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Mideast peace
talks to resume
in Washington
Israel’s state television said last night that Middle
East peace talks involving Israel, Syria, Lebanon,
Jordan and the Palestinians would resume in

Washington on April 19. Earlier in London, the
British government held its first ministerial-level
meeting with the Palestine Liberation Organisation
for more than two years and urged the Palestinians
to return to the negotiating table. Peace process
deadlocked. Page 4

German chemical profits slump: Further
cost-cutting measures by the German chemicals
industry are expected after pre-tax profits fell

41 per cent at BASF to DMl .24bn ($740m) and
by 17.7 per cent to DM2.1bn at Hoechst.
Page 15; Lex, Page 14

Krupp to close steelworks: The crisis in

the German steel industry is forcing the closure

of Krupp Stahl's Rheinhausen steel mill in the

Ruhr, with the loss of 2,500 jobs. Page 3; IG Metall

calls strike, Page 14

New editor for Economist magazine
Bill Emmott (left) will

succeed Rupert Pennan t-

Rea as editor of the

UK magazine The Econo-
mist at the end of the

month when Pennant-
Rea takes up the deputy
governorship of the

Bank of England.

Emmott is currently

the magazine's business

affairs editor.

Observer, Page 13

Medickies pact urged: Henry Wendt,
chairman of Anglo-American drugs company
SmithKline Beecham, called for a social contract
between the pharmaceuticals industry and society

following US president Bill Clinton's criticism

of the cost of medicines. Page 14

Maastricht worries: Some European diplomats
openly speculated about UK prime minister John
Major's ability to deliver ratification of the Maas-
tricht treaty on European union following his

parliamentary defeat on Monday. Page 14

Kanemaru gold haul: The Tokyo prosecutor

seized 100kg ofgold bars, worth about Ylbn ($&3m).

from the office of Mr Shin Kanemaru until last

year a powerful figure in the Liberal Democratic
party, who is being investigated for alleged tax

evasion. Page 14

Renault track arm in foe red: French
truckmaker Renault Vehkules Industriels reported

a FFrl.62bn ($287m) net loss for 1992, with a 38

per cent drop in European sales in the second

half. Page 15

Tungsram’s gloomy results: Hungarian
lightbulb group Tungsram, in which General
Electric of the US has a 75 per cent stake, suffered

a a Ft9bn (J104m) loss in 1992. raising speculation

that GE might buy out Hungarian Credit Bank's

minority holding. The state-owned bank needs
resources to cope with its own difficulties. Page 17

Saatchi's CBOOm wrrte-oif: International

advertising group Saatchi and Saatchi wrote

off EfiflOm (8850m) of goodwill associated with

US acquisitions made when the group was expand-

ing in the 1980s. Excluding the write-offs, the

underlying position of the group for 1992 showed
a pre-tax profit of £l&9m, against 1991's losses

of £47-2m. Page 15

Shake-up at Hillsdown: UK food group
Hillsdown Holdings announced a £92-3m extraordi-

nary provision within its 1992 results to cover

a wide-ranging reorganisation. Group pre-tax

profits fell by 17J5 per cent to £l54.lm ($2 18.8m)-

Page 21; Lex, Page 14

Generators pressed to sells National Power

and PowerGen, main electricity generators in

England and Wales, were pressed by the industry’s

regulator to offer for sale 11 power stations they

plan to close. Page 8

De Beers, South African company which
dominates the world diamond market, kept the

cut in its 1992 dividend to 29 per cent after announc-
ing a 35 per cent fall in earnings for the year.

Pre-tax profits on the diamond account fell 20

per cent to S644m. Page 15

Poorest get poorer: Per capita incomes in

the poorest developing countries are falling and
economic reform programmes are threatened

by recession and inadequate international support,

the United Nations Conference on Trade and
Development said. Page 6
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Retreat by
Amato over
soft line on
corruption
By Robert Graham in Rome

MR GIULIANO AMATO, the
Italian prime minister, yesterday
withdrew plans to deal leniently

with those implicated in the
country's widening corruption

scandals, staving off the immedi-
ate threat of a government crisis.

Share prices fell in Milan and
the Bank of Italy was forced to

intervene to support the lira dur-

ing a tense day which began with

the arrests of two more leading

industrialists and was rife with
rumours that Mr Amato was pre-

paring to resign.

A degree of calm later returned

to the markets when the cabinet

decided to beat a humiliating
retreat over its controversial plan

to bring a “political” solution to

corruption scandals in which
more than 1,000 politicians, busi-

nessmen and government offi-

cials have been implicated.

Before the decision, spokesmen
for the two main partners in the

fragile four-party coalition, the
Christian Democrats and Social-

ists, ruled out any change of gov-

ernment and stressed their confi-

dence in Mr Amato. The prime
minister himself had earlier met
President Oscar Luigi Scalfaro.

who also rejected the idea of Mr
Amato resigning.

Christian Democrat and Social-

ist leaders stressed the danger of
bringing down the government,
with the almost inevitable conse-

quences of early elections.

Even the majority of opposition
parties admitted they did not
want elections before new laws

are introduced to modernise the

system of proportional represen-

tation.

The climate of uncertainty was
fuelled by news that Mr Gabriele

Cagliari, president of ENI, the
state oil concern, had been
arrested. Mr Cagliari, head of
ENI since 1989, was reported to

have offered his resignation last

night He was arrested with Mr
Franco Ciatti. the president of

Nouvo Pignone, ENI's turbines
subsidiary, on charges of alleged

corruption relating to power
industry contracts.

The government’s problems
stemmed from a decision on Fri-

day to introduce a decree laying
down new rules for controlling

the financing of political parties.

Illicit funding of the parties
through kickbacks on contracts

has emerged as the central ele-

ment in the corruption scandals.

With the apparent backing of

his four coalition partners. Mr
Amato and Mr Giovanni Conso,
the new justice minister, decided
to make illicit financing of the

parties no longer a criminal

offence, and make the change ret-

roactive. Instead, it was to be

treated as an administrative
offence, punished by fines, and
judged by a government-ap-
pointed prefect.

Faced with an unexpected
wave of popular protest, hostility

from the magistrates and vehe-

ment criticism from opposition

parties. Mr Scalfaro refused to

sign the decree. He argued the

timescale or the decree, which
had to be approved in its entirety

or rejected within 60 days, con-

flicted with the forthcoming ref-

erendum on April 18 seeking to

abolish public financing of politi-

cal parties.

The government yesterday
accepted the president’s argu-
ments and went further. The cab-

inet agreed to submit altered pro-

posals for discussion as a law in

parliament and accepted the prin-

ciple that illicit financing was a
criminal matter.

These new principles mean
that all members of parliament

for whom immunity is waived
risk prison sentences.

Yesterday the parliamentary
commission on immunity decided

to waive it on Mr Bettino Craxi,

the former Socialist leader and
prime minister. If the foil house
endorses this. Mr Craxi will face

charges of alleged corruption,

illicit party financing and receiv-

ing illicit ftrnds.

Background, Page 2

Brussels aims to

open competition

in EC telecoms
By Andrew Hill in Brussels

A FAR-REACHING plan to open
all domestic and international
telephone calls in the European
Community to competition is

being considered by the Euro-
pean Commission.
The plan would aim to cut the

cost of calls and improve the effi-

ciency of Community telecommu-
nications operators.

Brussels originally favoured
opening the market for EC cross-

border calls only. But senior

Commission officials believe the

next wave of EC telecoms legisla-

tion should go further.

They are urging the EC to set

itself a more ambitious and con-

troversial target of full liberalisa-

tion of “voice telephony". This

could include all domestic and
cross-border calls within the EC,

and calls to countries outside the

Community. Person-to-person
calls represent 80-90 per cent of

the EC market
Nearly six months of consulta-

tions are said to have demon-
strated that most operators and
almost all consumers favour

far-reaching liberalisation and
harmonisation proposals, partly

for practical reasons.

Officials will not reveal their

ideal timetable for liberalisation.

but hope to achieve open compe-
tition within 10 years. Poorer EC
member states, such as Portugal,

Greece, Spain and Ireland, could
be given longer to modernise
their telephone networks.

Commission consultations will

end with two meetings between
the Commission, operators and
regulators at the end of this

month. Mr Martin Bangemann,
EC telecoms commissioner, and
Mr Karel Van Miert, responsible

for competition, should decide
whether to press for full liberalis-

ation soon after. Mr Bange-
mann 's spokesman said yester-

day the commissioner did not yet

have a view on the matter.

Officials hope to receive polit-

ical support for their plan at the
scheduled meeting of EC tele-

coms ministers on May 10. The
first phase of draft legislation

would follow later this year.

The main battles between
member states are likely to be
fought over the timing of a
phased programme of legislation.

Member states will also have to

work out bow to safeguard public

monopolies' commitment to pro-

vide an equal service to all con-

sumers.

Continued on Page 14
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French fishermen protesting at the low price of imported fish attack a refrigerated storage area at Nantes airport In Britain, English
trawlermen at the east coast port of Grimsby prevented French fish being unloaded for the second day running. Page S

Russian
economic
reforms in

jeopardy
By John Lloyd in Moscow

RUSSIAN opposition forces are
poised to derail economic reform
and seriously undermine Presi-

dent Boris Yeltsin's ability to
govern, a senior Russian minis-

ter warned yesterday,

Mr AfeAanri**- Shokhin, the

deputy prime minister for for-

eign economic affairs, said the
future of the reforms hung on
decisions to be taken today or
tomorrow by an extraordinary
session of the Russian Congress
of Peoples Deputies.

In an interview with the
Financial Times, Mr Shokhin
said he expected deputies to vote

on a motion to change the consti-

tution which would put the
power of choosing the govern-
ment in the hands of the parlia-

ment - a move which would see

a new government chosen in the

next few weeks or months.
“They [the Congress] now have

the best chance of changing the

government that they have ever
had," he said, adding that anti-

presidential forces had grown
stronger at every Congress.

Mr Shokhin's warning came as
diplomats in Bonn revealed that

Mr Helmut Kohl, the German
chancellor, has written to fellow

western leaders urging their sup-

port for Mr Yeltsin in his consti-

tutional struggle. In particular,

Mr Kohl has passed on a query
from Mr Yeltsin, asking for con-

firmation of western political

support if be is forced to intro-

duce emergency measures.
Yesterday Mr Ruslan Khasbul-

atov, the parliamentary speaker,

dismissed Mr Yeltsin's most
recent proposals on constitu-
tional reform. The draft Law pro-

posed by Mr Yeltsin if parlia-

ment did not agree to his
preferred option of a referen-

dum, was "not serious” and
should not be considered, Mr
Khasbulatov said.

But Mr Vladimir Shtuneiko,
deputy prime minister, said if Mr
Yeltsin was denied a referendum
or an agreement, he would run
his own plebiscite. When sup-
ported by the people, he would
take “certain action against
other branches of power.”
Mr Shokhin said that, if the

Congress accepted proposals
framed fast week by Mr Yeltsin,

the government would tighten
monetary and credit policy. If

not “we will continue to try but
it will be much more difficult”.

He said if Congress “makes
one little amendment it will bave
power over the cabinet. This
means that we would have a new
government which would put
forward a soft economic policy”.

The government was prepared
to compromise with parliament

Weill set to buy back
Shearson for $lbn
By Alan Friedman and Patrick

Harverson in New York

MR SANFORD WEILL, the Wall
Street entrepreneur who built the

Shearson brokerage empire In

the 1970s before selling it to

American Express, is about to

recapture his creation for *Ibn.

The financial services and
travel group, whose image has
been tarnished lately hv bitter

boardroom battles, is understood
to be only days away from selling

Shearson's retail brokerage and
asset management businesses

which suffered heavy losses last

year. It bought Shearson for

8900m in 1981.

Mr Weill, a former American
Express president who left the

company in 1985. now runs Pri-

merica, the US financial services

group which already owns Smith
Barney, another broker. The pur-

chase of Shearson would repre-

sent a return to the kind of dare-

devil deal-making that made the

59-year-oid Brooklyn native a
Wall Street legend in the 1970s.

The proposed sale would create

a securities powerhouse to rival

Merrill Lynch as the biggest bro-

ker in the US, with combined
annual revenues of more than
S13bn. almost 500 branches and
11,400 brokers. It would also give
Piiinerica ownership of commer-
cial property in Manhattan,
including a 40-storey office block

and adjacent computer centre.

Priracrlca and American
Express yesterday confirmed the

Shearson talks. One American
Express executive said: “My
sense is that we are almost there.

The agreement could happen
within the next day or two.” The
two companies discussed a simi-

lar proposal three years ago. but

the talks stalled.

Lehman Brothers, the invest-

ment banking arm of the Shear-

son group, has been left out of

the present negotiations. It was,

however, learnt yesterday that a
management buy-out is being dis-

cussed by senior executives at

Lehman Brothers.

American Express insiders

think it likely that the group,

keen to bolster capital and focus

on its core travel and card busi-

nesses. will eventually agree to a
Lehman buy-out.

Mr Weill started on Wall Street

as a trading floor clerk for Bear
Stearns, forming his own broker-

age firm in the ISfSOs when still in

his 20s. After selling Shearson in

1981. he became president of
American Express. In 1985, he
became one of several presidents

to leave during the chairmanship
of Mr James Robinson, who was
himself forced to resign last

month.
Mr Weill, whose lawyers were

yesterday examining the draft

agreement, is a dose friend of Mr
Harvey Golub, the man who
replaced Mr Robinson as chief

executive of American Express. It

was Mr Weill, a godfather to Mr
Golub's son. who hired Mr Golub
to run an American Express sub-

sidiary in 1983.

News of the talks was well

received by the markets. Primeri-

ca's share price jumped by
to $42% and American Express's

rose more than $1 before settling

at S27!«, up by 8%.
Shearson has been a big bur-

den to its parent in recent years.

It lost more than S9Q0ra in 1990.

and after a brief return to profit-

ability in 1991, racked up a loss of

SI16m last year.
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Forte Crest

announce the

arrival of

Business Class.

Business Class has certainly taken off at Forte Crest. It covers a

fiill range of benefits and services. In fact you won't find a better value four

scar hotel in the UK. Because if you're not completely satisfied, we’ll pay

for your next night with us. It's whac we call our

Satisfaction Guarantee, And that's a

FORTEreal departure from the competition.

To experience our Business Class, call CREST
0800 40 40 40 , or your travel agent. In a business class ot its own
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Craxi loses

immunity in

bribes case
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By Robert Graham in Rome

THE pugnacious battle fought
by Mr Bettino Craxi, the for-

mer Socialist leader, to avoid
facing charges of alleged cor-

ruption suffered a serious blow
yesterday.

The special parliamentary
commission dealing with mag-
istrates’ petitions for waiving
immunity yesterday decided
there was sufficient grounds
for Mr Craxi to face the allega-

tions on three counts. A final

decision will be taken by the

full house; but in the past it

has been rare for the recom-
mendation of the commission
to be ignored.

The decision to waive his

immunity is the first time par-

liament has decided such an
action in the case of a former
party secretary, immunity has
already been waived in the
case of Mr Gianni de Michelis.

the former foreign minister
and deputy Socialist leader,

who is facing corruption
charges over alleged bribes
United to construction con-
tracts in Venice.

Milan magistrates have sent
a dossier to parliament listing

more than 40 incidents in
which Mr Craxi is alleged to

have received illicit funds for

his party to the tune of L36bn
(£ 16.4m). They asked parlia-

ment to allow them to proceed
with charges on separate
counts of corruption. ilUcit

party funding and receiving

stolen funds.

The Socialist members of the

commission sought to limit the

waiving of immunity on the
two lesser counts of corruption

and illicit party funding. But
the commission accepted all

three.

More than SO deputies and
senators have so far received

notice they are under investi-

gation in Italy's wave of cor-

ruption scandals; and yester-

day two more were caught in

the net, including Mr Fran-

cesco Cafarelli, the Christian

Democrat deputy who is cur-

rently secretary of parlia-

ment's anti-Mafia commission.
But at the beginning of this

month documentation for only

45 requests to have immunity
waived to face corruption
charges bad been received.

Mr Craxi was not present at

yesterday's hearing but sent a

letter repeating earlier allega-

tions that Milan magistrates
were waging a deliberate cam-
paign to discredit him and the

Socialist party.

Mr Craxi was first served
notice he was under investiga-

tion for alleged corruption on
December 15. Since then he has
received 11 other cautions.
Hearings have not covered
investigations into the transfer

of funds to a Swiss bank
account for the Socialist party

by the late Mr Roberto Calvi,

head of Banco Ambrasiano.
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Eni chief joins MEg
the corruption EC jobs

Scandal list package

By Haig Slmonlan In Milan
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Craxi' more than 40 instances of illegal funding have been alleged

MR Gabriele Cagliari, the

chairman of Italy's Eni energy

and chemicals state holding

company, has been arrested on

charges of alleged corruption

and illegal funding of political

parties. Separately, Mr Franco

Ciatti, chairman of Enl's

Nuovo Pignone turbines and

compressors subsidiary, was
arrested on corruption charges.

Mr Cagliari is the most

senior businessman to be

detained by Milan magistrates

investigating contracts from

the Enel state electricity

authority since a sweep of

Enel’s contractors began, last

month. The arrests, in connec-

tion with contracts for gas tur-

bines for Enel power stations,

had an immediate impact on

the Milan stock exchange. Cou-

pled with growing uncertainty

about the future of the govern-

ment of Mr Giuliano Amato,

the Comit equity index fell by

17.11 points to 511.02, while the

lira came under heavy pres-

sure, dropping to L9G5.38

against the D-Mark.

The involvement of Nuovo
Pignone in the corruption
investigations could represent

a blow to the government’s
ambitious privatisation pro-

gramme, as the company is

one of the top candidates on
the list of planned disposals.

Yesterday Nuovo Pignone’s
works council called on the

government to suspend the pri-

vatisation, citing the need for

maximum transparency. The
arrest of Mr 'Cagliari could also

set back plans at Eni. which

hopes to float stakes in its

Agip petroleum and Snam gas

distribution operations, as well

as sell smaller subsidiaries.

Mr Piero Barucci, the Trea-

sury Minister, yesterday

stressed the arrest would not

affect Eni’s operations. Under

changes pushed through by the

government last year, every-

day responsibility for running
the company had passed to its

pianaging director, Mr Franco
Bernabe. In a statement, Eni

said its board would be meet-

ing soon to consider the impli-

cation of Mr Cagliari’s arrest.

Eni had already come under
judicial scrutiny earlier this

year, when Mr Cagliari was
informed by Rome magistrates

that he could face prosecution.

The list of those arrested,

and mostly released, includes

Mr Giampiero Pesenti, chair-

man of the Italmobiliare hold-

ing company which controls

the Franco Tosi engineering
group, Mr Roberto Fochi, chair-

man of Filippo Fochi, a listed

engineering concern, and Mr
Aldo BeUeli, managing director

of the big BeUeli plant building

and engineering group.

According to leaked testi-

mony. Mr Ciatti admitted to

having paid L4bu (£1.8m) in

kickbacks, equivalent to 10 per

cent of the orders received

from Enel. The money was
paid into an unspecified for-

eign bank account.

By Lionel Barber In

Strasbourg

Technician who put his company centre stage

M R Gabriele Cagliari,

chairman of Italy's

Eni state energy and
chemicals concern, has the
look of a man more at home on
an oil rig than in the office.

However, It would be wrong
to portray him merely as a
burly technician. Under his
chairmanship Eni has pursued
a high-profile sponsorship of
Milan's famous La Scala opera
house. He regularly attends the

opera's glitzy "priraa” each
December. Mr Cagliari. 62, is

also a keen supporter of the

Aspen Institute's Italian

branch, which organises regu-

lar conferences on environmen-
tal issues, particularly related

to energy and the Mediterra-

nean.

Haig Simonian profiles the man with a love for risks

An industrial engineering
graduate of Milan's prestigious

polytechnic, he joined Eni in

1955, starting at the Houston,
Texas, office of its Anlc subsid-

iary. He stayed with the group,
then beginning its long chal-

lenge to the international oil

industry's dominant “seven
sisters”, for the next 11 years.

The period took him from the
US back to Italy, where he
moved to Eni’s Snamprogetti

plant engineering subsidiary.

After a spell at Eurotecnica,
an energy-related engineering,

group, Mr Cagliari returned to

Eni in 1981. Two years later he

joined the group's managing
board, where he concentrated

on the tormented restructuring

of Italy's chemicals sector. In

1989 he succeeded as chairman
Mr Franco Revigllo. the social-

ist university professor who is

now minister of finance.

The choice of Mr Cagliari

was in many ways obvious.
Apart from his technical back-

ground. he was one of rela-

tively few senior Italian execu-

tives to have had wide-ranging
job experience abroad. He
speaks good, if not perfect.

English.

Perhaps as important, he

bore the right political stamp,
having been closely associated

with the Socialist party, which
has dominated Eni since its

creation. Recently, his political

credentials have brought Mr
Cagliari under media scrutiny.

Links have been traced
between private family busi-

nesses and those of Mr Silvano

Larini, the playboy Socialist

architect closely associated

with Mir Bettino Craxi, the for-

mer Socialist party leader, who
gave himself up to Milan mag-
istrates.

His arrest and that of Mr
Franco Ciatti, the chairman of

Enl’s Nuovo Pignone subsid-

iary, is based entirely on his

public business role rather

than any private activities.

Both men have been held on
allegations of corruption and
illegal political funding in rela-

tion to Nuovo Pignone's con-

tracts to supply gas turbines to

the Enel state electricity
authority.

Nuovo Pignone, one of the

prime candidates on the gov-
ernment's privatisation list, is

Italy’s leading producer erf gas
turbines, compressors and
other high-technology engi-

neering equipment It is a lead-

ing supplier to Enel, which has

been concentrating on natural

gas as an alternative energy

source since Italy decided to

close down Its nuclear power
programme in the late 1980s.

Gas had been taking an
increasing role in national

energy policy even before the

first oil price shock of 1973.

Although traditionally speci-

alised in lower-capacity
machines - a spin-off from its

expertise in compres-
sors - Nuovo Pignone also

produces the high-powered tur-

bines used in big power sta-

tions under licence from Gen-
eral Electric of the US.

It is this activity for Enel
which has now put Mr Cagliari

and Mr Ciatti behind bars. Cagliari: Socialist party links

MEMBERS of
.
the 'European

Parliament yesterday called

for a reflationary jobs package
for Europe, warning that ris-

ing unemployment was under-
mining public confidence In

the European Community add
European union.

During a debate on the Euro-

pean Commission’s annual
economic report far 1993,
HEPS criticised as “timid* the

EC growth package agreed by
member states at the Edin-
burgh summit last .December.
Without three per - cent
growth, the number of people

out of work in the Community
would reach 17m - or almost
ll per cent - by the end of the

year.

Mr Henning Christophersen,

EC economics commissioner,
acknowledged that the- Cam-
mission’s growth forecast of

0-8 per emit for 1993 raised

questions about whether mem-
ber states would meet the
“convergence criteria"
required to be eligible for

European Monetary Union in

1996. But he held out tbdpros-

pect of a speedy drop in inter-

est rates, particularly in Ger-

many, to offset the recession.

A stark warning of the risks

of low growth and competitive

devaluations caused by the
recent monetary instability in

the EC appeared in a parlia-

mentary report on the Com-
mission's growth forecasts

prepared by Mr Aiman MaHumi,

a Dutch Socialist MEP.
According to the report,

“recent developments show
that EC countries are so inter-

dependent that devaluation by

one produces a domino effect

of competing devaluations.

Were these phenomena long to

continue, then even the single

market would be endangered.’

Mr Metten said yesterday

that without lower interest

rates in Germany, the French

franc risked having to float

outside the Exchange Rate
Mechanism - a prospect which
would deal a possibly fatal

blow to monetary union.

He recommended that the
Commission and Council
examine the possibility of set-

ting target zones of fluctuation

for the dollar, yen, D-Mark
and, possibly, the Ecu, in
order to restore monetary sta-

bility. The European Parlia-

ment will vote on the Commis-
sion’s report today

IT'S
Sweden urged to

boost savings

Greeks queue to file

tax returns in Athens

THE DIFFERENCE
By Christopher Brown-Humes
In Stockholm

BETWEEN
NETWORKING

AND
NOT WORKING.

Sounds far fetched? Not really.

Networking can transform a company^

efficiency and productivity.

But when the networking system is

“not working,” through poor initial design,

inadequate support or whatever, the results

can he catastrophic.

So what’s the solution?

The answer is to buy your network

from Dell. We are one of the few suppliers

with the expertise and resources to take full

responsibility for the entire network - from

system design and manufacture, cabling and

installation through to network training,

service and technical support.

Large or small, we’ll build a network to

the precise specifications you need, then

rigorously test it to meet the highest stand-

ards in the indusrry.

Our close partnership with industry-

leading software companies such as Novell®

and Microsoft,® ensures total compatibility

with our systems.

And our record for consistently winning

customer satisfaction awards throughout the

world, would suggest that we stand a very

good chance of being compatible with you.

To find out more about how much, and

how quickly, we can help your company, all

it takes is one telephone call.

Just dial 0344 720203 and ask for the

Dell Integrated Systems Team.

AN independent commission
set up by the Swedish govern-

ment has called for a quicker
resolution of the country’s
banking crisis and for further

savings of up to SKrTObn
(£6.3bn) to help tackle the

country's acute economic diffi-

culties.

The commission, led by econ-

omist Mr Assar Lindbeck,
broadly supported the coun-
try's current monetary policy,

saying that too swift a lower-

ing of interest rates risked
higher inflation and a further

weakening of demand.
In a report published yester-

day, it said: “The central bank
is advised to continue its strat-

egy of a gradual reduction in

short-term interest rates, pro-

vided there is no dramatic fall

in the exchange rate or a dra-

matic increase in long-term
interest rates."

The report was commis-
sioned by Ms Anne Wibble, the
finance minister, in December
to provide a blueprint for
Swedish economic recovery in

the wake of the forced cur-

rency flotation last November.
Mr Lindbeck said top prior-

ity should be given to resolv-

ing the country’s banking cri-

sis. He also suggested that

Sweden needed to save or raise

a further SKr60-70bn in the
next five years in order to sta-

bilise public debt at 40-50 per
cent of GNP by 199a
High long-term unemploy-

ment was the most serious
threat facing Sweden, but the

country needed to get better

value out of the SKr90bn allo-

cated to programmes for the
jobless. He called for reduced
benefits and a shift towards
less expensive training pro-

grammes.
In its list of 113 proposals the

commission also suggested
increasing the government's
mandate period, cutting the
number of MPs, strengthening
the budget process and reduc-
ing the influence of all types of
Interest groups.

The aim now will be to build

concensus through wide-rang-
ing discussions in the coming
weeks, with some of the pro-
posals likely to be adopted in
the country's supplementary i

budget next month. f

By Kerin Hope in Athens

LONG queues at Inland
Revenue offices around Athens
are the first indication that the

Greek government's efforts to
reduce tax evasion may be hav-
ing an effect.

The Finance Ministry is opti-

mistic that its television cam-
paign, exhorting Greeks to
“make a new start" by filing a
tax return, will produce a 15

per cent rise In the number of
income declarations received
by Friday's deadline.

Recession and the Launch of
the single market has affected
revenue collection in recent
months, with VAT receipts
showing a sharp decline. How-
ever, Greece faces much bigger
problems in trying to restrain

an underground economy that
may have doubled in size over
the past decade, and reversing
a widely held belief that no
intelligent citizen pays more
than a minimum of tax.

“One of the main reasons
revenues are behind just now
is because, under single mar-
ket rules, VAT is no longer col-

lected at customs but when
goods are sold," according to

Mr Stefanos Manos, the econ-
omy minister.

“That’s less worrying than
the very large degree of tax

evasion. The black economy is

anywhere between 35 and 50
per cent of the real economy.
That’s a huge amount of
money going untapped."
Cuts in the levels of corpo-

ration tax and income tax,

introduced when the fiscal sys-
tem was overhauled last year,
appear to have made little

impact on attitudes.
•

A recent Finance Ministry
check of credit card receipts on
the island of Santorini, a popu-
lar tourist destination,
revealed that shopkeepers were
declaring only 8.5 per cent of
transactions. It was followed
by a sample cross-checking of
company returns, which
resulted in about 25,000 busi-
nesses being asked to file a
supplementary tax declaration.
Computerisation is under

way, but it will be same time
before automatic cross-check-
ing can be widely applied.
Meanwhile, tax officials are
being offered an incentive to
press for payment of tax
arrears: a share of the receipts.
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Goodman defends company
against fraud charges
By Tim Coone In Dublin

0344 720203
Micncuift and Novell arc registered trade marks

Mr Larry Goodman, the
controversial founder of Good-
man International, Europe's
largest meat processor, yester-
day appeared in the witness
box to defend his company
against allegations of fraud,
abuse of EC payments systems,
and political favouritism.

Speaking before a parliamen-
tary enquiry into the Irish
meat Industry, Mr Goodman
claimed the allegations have
been “blown up out erf all pro-
portion”. Although he did not
deny some breaches of regula-
tions had taken place at a cou-
ple of his plants, he said that a
comparison should have been
made with other companies in

the industry. “We can back our
record against anyone’s, " he
said.

Goodman International ran
into financial difficulties in
1990 following the Gulf war
and the suspension of export
contracts to Iraq. An examiner
was appointed In August of
that year to enable the com-
pany to arrange an agreement
with its 33 creditor banks to
whom it owed some IE460m
(£450m).
The banks had guaranteed a

further l£200m against beef
contracts.

Answering allegations that
his company had taken advan-
tage of the EC intervention
system, Mr Goodman said:
“Prior to Ireland joining the

EC, our net margins were in
excess of 5 per cent They have
never been at that level since.
We lobbied very strongly
against the intervention sys-
tem as we were concerned that
people would sell without any
marketing effort. It removed
the incentive for companies to
market in Europe and abroad.”
The Goodman group bas

become Europe's biggest sup-
plier of meat products to super-
market chains in the UK.
Accusations of dishonesty

made In the witness box by the
prime minister, Mr Albert
Reynolds, against a cabinet col-
league last October resulted in
the collapse of the coalition
and a general election last
year.
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NEWS: EUROPE

West German economy shrinks by 1%
Powerhouse of Europe weakens markedly as recession fears grow
By Christopher Parkes
in Frankfurt

WESTERN Germany, the
powerhouse of the European
economy, saw a fall of 1 per
cent in gross domestic product

in the last quarter of 1992. com-
pared to the previous quarter.

The figures underlined "reces-
sive tendencies" . the federal

statistics office said yesterday.

Conditions had worsened
steadily following a relatively

strong showing in the first

three months of last year,

when mild weather helped

gross domestic product to grow
by a seasonally adjusted 15 per

cent
Excluding that anomaly,

growth has now been shrink-

ing since the summer of 1991.

yesterday’s figures showed.
While the fourth-quarter fall

is less than the 15 per cent
estimated by the Bundesbank
recently, it demonstrates that

economic activity is weakening
markedly.

Independent economists now
expect the economy to shrink

by up to 2 per cent this year.

The statistics office pointed

out that capital investment in

the quarter under review had
fallen by 4.6 per cent the big-

gest drop since mid-1984. Mean-
while, the number of people
employed in the west had
fallen, by 89,000, for the first

time in nine years.

A 25 per cent increase in

domestic demand in the last

three months of 1992 helped

push imports up 4.7 per cent

while exports rose by only 0.6

per cent, the office

added.

Meanwhile, investment in

construction was 6.7 per cent

higher due mainly to continu-

ing demand for housing.

Private consumption rose 15
per cent, partly under the

influence of the increase in

value added tax on January l,

which spurred demand for con-

sumer durables.

West Germany

GDP growth (%)

Saurcs: Federal SteDsacsOffic*

Kohl calls for G7 political

backing for Yeltsin in crisis
By Quentin Peel in Bonn

MR Helmut Kohl, the German
chancellor, has written to fel-

low western leaders urging
their support for Mr Boris Yelt-

sin, the Russian president, in

his constitutional struggle,

according to diplomats in
Bonn.
In particular, Mr Kohl has

passed on a query from Mr
Yeltsin asking for confirmation

of western political support if

he is forced to introduce emer-

gency measures in Russia. The

letter, sent directly to western
leaders in the Group of Seven
industrialised states, including

US President Bill Clinton, Res-
ident Francois Mitterrand of

France, and Mr John Major,
the British prime minister,

reports Mr Yeltsin’s confidence

that the Russian military will

support him if he seeks emer-
gency powers, the diplomats
said.

It also spells out the Russian
leader’s determination to make
one final effort at reaching
agreement with the Russian

parliament, while expressing
some doubt about the likeli-

hood of such a deal.

The letter follows Chancellor
Kohl’s brief stop-over in
Moscow for talks with the Rus-
sian president last week, on his

way back from a two-week trip

in Asia.

It reflects deep German anxi-

ety about the growing instabil-

ity in Russia, and doubts about
the ability of Mr Yeltsin to

implement a coherent govern-

ment policy during the current

constitutional crisis.

Bosnians urged to

accept ethnic map
RUSSIA yesterday stepped up
pressure on Bosnia’s warring
parties to accept the interna-

tional peace plan, dividing
their land into 10 semi-autono-

mous provinces mainly along
ethnic lines, agencies report.

The Russian statement was
issued as Bosnia's Moslem-led

government and the Bosnian
Serbs considered their
response to the peace plan
drawn np by mediators
Mr Cyrus Vance and Lord
Owen. \
“The current round of talks

in New York confirmed the

absence of a real alternative to

the Vance-Owen plan as the

basis for a settlement in Bos-

nia-Hercegovina,” Russian
President Boris Yeltsin said.

The peace talks in New York
were interrupted on Saturday
to give the Bosnian Moslem
government and its Serb
adversaries time to decide
whether they accept the medi-

ators’ map.
• A UN relief convoy attempt-

ing to reach a trapped Moslem
town in eastern Bosnia was
stuck at the Serbian border

yesterday.

Krupp steel

plant closure

sparks protest
By Ariane Genillard in Bonn

KRUPP Stahl yesterday
announced it will dose an
entire steel mill in Rheinhau-

sen, in the heart of the Ruhr
region, making the mill the

first casualty of the German
steel crisis.

The closure, which will take

place in the second half of the

year, will involve the loss of

2,000 jobs. Steel production will

be partially transferred to the

company’s mills in Dortmund,
also in the midst Of restructur-

ing. The company also
announced a further 2500 jobs

adll be cut there.

News of the closure of the

100-year-old plant in Rheinhau-

sen immediately sparked pro-

test among steel workers.

“We had to decide with a
grieving heart to concentrate

our steel production in Dort-

mund," Mr Jflrgen Haxnisch.
chairman of Krupp Stahl told

protesters yesterday. The pro-

duction concentration at Dort-

mund should improve com-
pany results by DM250m
(£i06m), in addition to savings

of up to DM300m coming from

the merger of Krupp and
Hoesch. he said.

Rheinhausen was once the
site of a fierce battle when
steel workers took to the
streets in 1988 and won its tem-
porary survival. Over 10,000
workers took part in protests
again last month after Krupp
Stahl announced it was consid-

ering closing one of its many
plants.

Survival chances for its steel

plant in Siegen, also marked
for possible closure, improved
after Mr Hamisch said yester-

day he was considering a min i-

mill concept to reorganise its

special steel production. The
move could save an estimated
1500 jobs for the 4,000 workers
currently employed at the
plant. “We think this could be
a workable concept,” he told

the Westfalenpost, a regional

newspaper.
The newspaper also cited

officials at Krupp Stahl saying
prospects for cooperation talks

between their company and
Thyssen Stahl and Saarstahi.

the largest and sixth largest
German steel producers, were
“very bad”.

Philips to

axe jobs

in Belgium
By Ronald van de Krol
in Amsterdam

Philips, the Dutch electronics

group, said yesterday that it

planned to cut 800 jobs in Bel-
gium as part of a trend to pro-

duce audio equipment in Sing-

apore and other parts of the

Far East
The job losses, to be spread

over two years, are the first

big cuts announced since Mr
Jan Timmer. Philips’ presi-

dent, unveiled plans last week
to eliminate 15,000 out of

252,000 jobs in an attempt to

restore profitability in its loss-

making consumer electronics

business.

The Belgian job losses will

focus on Philips' operations in

Hasselt. where the company
employs nearly 2.000 people
and where it produces compact
disc (CD) players and CD-inter-

active, a multi-media version

of the CD.
Philips in Belgium said

these products could be manu-
factured 25 per cent cheaper in

Singapore. The remaining Has-
selt operations will concen-
trate on more complex audio

equipment
In Belgium, as in the rest of

the world. Philips is con-
fronted by stagnant markets
for consumer electronics.

Poland moves
back on track

with debt talks
Warsaw negotiator smoothes
ruffled feathers

N egotiations for a
reduction in Poland’s

$l2.lbn <£8.5bn) debt

to foreign commercial banks
are now expected to take on a

new urgency following Interna-

tional Monetary Fund approval

this week of a $655m stand-by

credit

An initial approach was
made to foreign banks repre-

sented by. tfte. London Club of

bank creditors early in Febru-

ary after an 18-month hiatus.

The Polish team was led by Mr
Krzysztof Krowacki. formerly

Poland’s main trade official in

Washington and recently

appointed as Warsaw's debt

negotiator. He defines Poland's

goals as “a reasonable agree-

ment on all aspects of our debt

linked to our real capacity to

pay".

The $12.1bn which Poland

owes the banks is made up of

capital and the capitalised

interest accumulated since

Warsaw suspended debt ser-

vice on all but $l.lbn of revolv-

ing trade credits three years

ago. The number of bank credi-

tors bas fallen to around 300

from 460 ten years ago as many
smaller creditors have quietly

sold off their Polish debt on the

secondary market. Some debt

was also bought back illegally

by Polish officials implicated in

the so-called Fozz scandal two
years ago. Fozz is the Polish

acronym for the now-dis-

banded Polish debt office.

Poland continued to service

its commercial hank debt for

eight years after suspending its

much larger official debt to

government agencies in March
1981. A decade of accumulating
unpaid debt service pushed up
the original S20bn official debt
to $33bn. But in March 1991 the

Paris Club of official creditors

agreed a two stage, 50 per cent,

debt reduction which was con-

ditional on Poland receiving

IMF approval for its reform
policies and budgetary disci-

pline.

The decision to suspend ser-

vicing most bank debt was
taken partly on the advice of

US academic advisers shortly

after the collapse of the com-

munist regime. The move,
angered the banks as did the

decision to stop servicing the

$i.lbn revolving trade credit

only days before talks resumed
with London Club representa-

tives.

One of Mr KrowacM’s first

tasks at the resumed talks was
to explain Warsaw’s decision.

"We had to place all the debt

on the same basis so that we
could deal with it comprehen-
sively," he explained. But the

unilateral move to non-per-

forming status only days
before debt talks resumed was
an expensive blow for holders

of the revolving credit

.

Apart from smoothing the

ruffled feathers of bank credi-

tors, Mr Krowacki also has to

explain to his domestic audi-

ence why Poland needs to

reach an agreement on debts

incurred under the communist
regime. “Few Poles realise that

we pay a hefty credit risk pre-

mium. The combination of a 4

per cent premium and wider

spreads is sometimes higher

than the base interest rate

of banks
itself,” Mr Krowacki says.

Warsaw's poor credit rating

is an important element in

Poland's relative lack of suc-

cess in attracting private

investment, which bas been
channelled mainly into Hun-
gary and the Czech Republic.

Hungary, whose per capita for-

eign debt is double the Polish

level, received over 60 per cent

of the *7bn private capital

which flowed into central

Europe between 1990-92. Hun-
gary’s strong credit rating,

sharply declining debt/export

ratio and rising reserves has
widened its access to US and
Japanese as well as European
capital markets and reduced

the cost of borrowing.

At present Poland Is paying
only reduced interest on its

Paris Club debt Next year it

will have to pay full interest

and in 1995 Warsaw will have
to resume capital repayment of

around $2bn annually in addi-

tion to between $500m and
$600m in interest payments. A
London Club agreement would
require additional repayments
on the bank debt.

All this has serious budget-

ary implications for a country

Anthony
Robinson and
Christopher
Bobinski review

the chequered
history of debt

servicing

feeing a sharply rising domes-

tic debt burden and the need to

keep the budget deficit to

around 5 per cent of GDP. This

is the main target outlined in

Poland's letter of intent to the

IMF in connection with the lat-

est standby loan.

Servicing foreign and domes-
tic debt will consume 12 per

cent of total budget spending
in fiscal 1993, according to Mr
Jerzy Osiatyoski, the finance

minister. This will rise to

around 25 per cent by 1995 if

repayments under both Paris

and London Club agreements

have to be financed.

This will require fresh

money and refinancing of

existing debt on a substantial

scale. Borrowing alone will not

be enough. Poland also

requires further strong export

growth and rising inflows of

foreign equity capital.

Mr Osatynski believes that

measures will be required

before long to boost exports. “I

would prefer to do this through

tax concessions to exporters

rather than by devaluation

which feeds back quickly into

inflation. But tax concessions

would erode revenue and bring

us into conflict with the Euro-

pean Community," he says.

His words reflect the narrow

margin of choice in a country

which has achieved an eco-

nomic transformation in three

years, but badly needs a com-

mercial debt agreement to

facilitate investment on the

scale required to ensure steady

growth.

Our Transatlantic service

now takes offfrom here.

There is now a new, and

altogether better way to get your trip

from Heathrow to the USA off the

ground.

It’s the United Airlines Park and

Check-in service. Nothing could be

more convenient Or less hassla

Simply drive to the Forte Crest

Heathrow,just off the M4,parkyour car,

and stroll to the United check-in desk

just inside the HoteL

Present your United ticket and

all the check-in formalities can be

completed.There and then.

If you now have a little time in

hand, feel free to use the hotel’s

restaurant or business centre facilities.

Or go straight to the terminal on

the comfortable 43 seat coach and

through to United’s Red Carpet Club
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Connoisseur Class ticket - or go

straight to your boarding gate.

And on your return to the UK,

yourcar will be waiting foryou in front

of the hotel.

Park and Check-in: ifs just one

of the things which makes business

flying with United more enjoyable -

from the ground up.

Tb find out more, call United on

081-990 9955 in London, or 0800 .888

555 from all other areas.

Come fly the airline that’s uniting

the world.
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NEWS: INTERNATIONAL

Kim tackles

political

old guard
John Burton reports on South
Korea’s own ‘Trojan Horse’

M R Kim Young-sam
has turned out to be

a political “Trojan
Horse” since becoming South
Korea's president almost two
weeks ago.

Mr Kim entered the
presidential Blue House under
the banner of the ruling
Democratic Liberal party, but
he has acted more as the
opposition leader he once was
by challenging tbe political

establishment.
"No one expected the

breadth of the changes that

Kim has introduced to sweep
out the old guard.” associated

with the country's former
military rulers, said one
Western diplomat. “He's
blasting away at all fronts as

rapidly as possible to keep his

opponents off balance."
But there are already signs

that Mr Kim is provoking a
backlash. His widely
acknowledged political skills

may soon be put to the test as
he tries to protect his reforms
while maintaining tbe
momentum for change.

There is little doubt that the

new president has trodden on
the toes of some key
institutional powers.

He appointed political

reformers to the Blue House
and his cabinet, while largely

ignoring politicians from the
DLP's dominant conservative

faction.

He also named political

loyalists from his minority
group to head the DLP instead

of choosing a cross-section of

officials from the party's
competing factions.

The new president has
quickly moved to impose
civilian control over the
military by ousting the
hardline army chief of staff

and the head of military
intelligence. He also ordered a
purge of the once-feared
Agency [or National Security

Planning, the country's
espionage organisation.

He appears to be settling

personal scores in the process.

Prosecutors yesterday sought
an arrest warrant for Mr
Chang Se-dong. a former NSP
director who is accused of
arranging attacks on rallies of

Mr Kim's opposition party in

1987.

Few ever questioned Mr
Kira's commitment to

democratic reform since he
opposed the military
dictatorship for three decades.

But many have been
surprised by the decisiveness

that he has displayed in

implementing change because
he lacks a widespread power
base, in spite of joining the
ruling party in 1990.

Nonetheless, “one should not
underestimate tbe potential
source of opposition against Mr
Kim.” explains one seasoned
political observer.

The first indication of
resistance came in a series of

newspaper disclosures last

week about alleged past
unethical actions by several of

the newly-appointed cabinet
ministers.

The printed exposes, which
would have unthinkable a few
years ago when the media was
tightly muzzled, proved highly
embarrassing since Mr Kim

More than 100,000 North
Koreans held a rally in Pyong-

yang yesterday as the country

went on a “semi-war” footing

in response to a huge military
exercise in South Korea, Reu-

ter reports from Tokyo. The
(North) Korean central news
agency said Workers' Party
official Choe Tae-pok
addressed the rally, called in

support of an order by mili-

tary chief Kim Joog-il patting

the communist nation on
heightened alert.

“No one can vouch they
(Seoul and Washington) will

not go into a real war against

North Korea while staging the
manoeuvres,” Choe said.
Washington and Seoul say Hie
annual Team Spirit joint mili-

tary exercise is a purely defen-

sive exercise.

On Monday Kim Jong-Q said
he was acting because “war
may break out any moment”.

had promised to install a clean
government as part of his

anti-corruption drive.

He immediately sacked three

ministers.

The Blue House believes that
details of the transgressions
were leaked to the press by the

political opponents who had
access to intelligence dossiers.

Although a military coup
remains a remote possibility,

the incident reveals that

dismissed army officers and
intelligence agents could play
a mischievous role in creating

discontent against Mr Kim.
Mr Kim must al«i maintain

firm control over the
faction-ridden DLP. although
his position appears secure for

the moment since most of his

main rivals left the party in

protest after he received the

DLP presidential nomination
last year.

But he may find it difficult to

instil loyalty among DLP
legislators if he adheres to his

promise not to accept political

contributions from business
and distribute the funds to the

party members as was done in

the past
The powerful bureaucracy

could also pose problems for

Mr Kim. Although many of his

ministers are experts in their

fields, they lack administrative

experience and consequently
may foil to gain control of their

organisations. However, Mr
Kim may rely on the more
savvy technocrats in the Blue
House to maintain command
over the bureaucrats.

In pushing through reforms,

Mr Kim does have allies of

potentially enormous strength.

,

One is business. Althongh
the Seoul bourse initially

reacted adversely to some of

his anti-corruption measures
because of the chilling effect

they would have on stock
trading, business leaders seem
pleased with the president's

programme of economic
deregulation and his gradual
approach toward reform of big
business.

Mr Kim has also gained wide
public support because of his

anti-corruption campaign and
his democratic reforms. If Mr
Kim can maintain the public

trust, his may yet achieve his
{

goal of creating a “New
Korea."

m WANTED m
DEALERS WORLD-WIDE H

A reputed Indian firm engaged in the manufacture of
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Faisal Husselni, chief Palestinian peace negotiator (second from right) and colleagues in London yesterday after resinning contacts with British ministers

Deportee demand deadlocks peace process
By Roger Matthews,
Middle East Editor

THE Palestinians will not
resume Middle East peace
talks until Israel agrees to

stop deporting people from the

occupied territories, its lead-

ing negotiator said yesterday.

Mr Haidar Abdel-Shafi told

Beaters in Jerusalem that the

talks would remain dead-
locked as long as Mr Yitzhak
Rabin. Israel's prime minister,

reserved the right to deport
people. Israel deported 415
Palestinians to southern Leba-

non in December and has so

far refused to implement folly

UN Security Council resolution

789 which calls for their imme-
diate return.

Mr Abdel-Shafl’s assessment
of the peace process came
shortly before Britain added
its diplomatic weight to efforts

to get the talks restarted by
meeting representatives of the
Palestine Liberation Organisa-
tion in London.
Mr Douglas Hogg, minister

at the Foreign Office, ended a
two-year British ban on
top-level contacts with the
PLO during talks with Mr
Faisal Hnsseinl, the leading

Palestinian in the occupied
territories, Mr Hael Fahomn,
who heads the PLO European
section In Tonis, and Mr Afif

Safleta, its London representa-

tive.

Mr Warren Christopher, the

DS secretary of state, said yes-

terday his government would
not be following the British

example because of disappoint-

ment at the PLO's failure to be

of assistance on terrorism
Issues. “We’re going to con-

tinue, at least for the time
being, with our present pol-

icy,” Mr Christopher said.

Britain Informed the US in

advance that it was resuming
ministerial contacts with the
PLO and did not encounter
any opposition. Israel, how-
ever, complained about the
resumption of British contacts,

arguing that it would damage
the peace process.

Mr Yassir Arafat, the PLO
chairman, hoped that the Brit-

ish move and an mHIw Bel-

gian decision to upgrade the

Palestinian mission in Brus-
sels signalled a more positive

European role in the peace
process.

Mr Hogg said after his meet-

ing with the three Palestinians

that they understood the

importance of resuming bilat-

eral negotiations with IsraeL

“Further movement on the

question of deportation would
greatly facilitate their ability

to come back into the talks,”

he added-
Mr Safieh, who has been

working hard for a resumption

of ministerial contacts,

described the mating with Mr
Hogg as “warm, constructive

and very promising”.

Hr Husselni added: “I am
optimistic. I believe that by
more work we can solve this

problem of the deportees.”

S Africa plan focuses on equality
Philip Gawith and Patti Waidmeir report on a radical economic programme

T HE South African gov-

ernment yesterday
launched its most radi-

cal economic restructuring pro-

gramme since it took power in

194a
The programme, which

reflects a new emphasis on
equality, would touch almost
every aspect of economic life.

It aims to increase the
amount of investment in rela-

tion to gross domestic product

to improve productivity and to

re-establish the stable financial

environment without which
investors cannot prosper.

It is a classic supply-side

restructuring programme -

but with a human face,

designed to make it palatable

to opposition political forces

whose approval must be gained

if it is to succeed. Initial union
reaction was positive, with a
leading union economist
describing the plan as a useful

starting point rather than
rejecting it out of hand.
The changes required to

effect it are enormous.
They include:

• Reducing government cur-

rent expenditure to 20.1 per
cent of GDP in 1997 from 28A
per cent in 1992;

Lowering the company tax

rate to 40 per cent from 48 per

cent, and the individual’s mar-
ginal rate to 40 per cent from
43 per cent, by 1907;

Reducing tariff barriers on
imports to 18 per cent (possibly

14 per cent) in 1997 from 27 per
cent at present;

• Keeping real wage increases

to 0.75 per cent per annum;
• Taking a tougher line on
anti-competitive behaviour,
price-fixing and collusion;

• Balancing the budget by
1997. (Last year's deficit repre-

sented 9 per cent of GDP);
• Phasing out exchange con-

trol;

Success will depend on wage
restraint from the unions and
an inflow of foreign capital

equivalent to 2.8 per cent of

GDP in the mid 1990s, tailing

off later (largely from interna-

tional finance Institutions).

It will also depend on a
strong government's ability to

push through unpalatable
reforms - at a time when Pre-

toria Is about to hand over to a

power-sharing government
which could prove weak and
fractious.

The programme is published

against a background of wide-

spread acceptance of the press-

ing need for fundamental eco-

nomic restructuring.

“South Africa cannot afford

another decade of poor eco-

nomic growth, since this will

only lead to greater unemploy-
ment, poverty, violence and
social instability," comments
Mr Derek Keys, minister of

finance and the driving force

behind the document, in the
foreword.

At the heart of the pro-
gramme is the simple assump-
tion that levels of investment,

and productivity of that invest-

ment, must be raised if South

South Africa
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Africa is to meet Its daunting
development challenge.

Fiscal and monetary disci-

pline the improved functioning

of product and labour markets
and liberalised trade and finan-

cial markets are among tbe
programme's goals.

The focus is on providing

long-term solutions to struc-

tural problems, rather than
short term palliatives. The
approach will be gradual as the

government believes the econ-

omy. and the society are too
sick to survive a “big bang”
approach.

G overnment officials

acknowledge they
have long paid lip ser-

vice to economic reform.

And while some progress has
been made - for example in

monetary policy and agricul-

ture - it took the deepening

Inflation poorest40%

economic crisis and the
appointment last May of Mr
Keys, to produce a comprehen-
sive programme.
While the programme is

focused on the supply side, it

makes clear that growth is not
seen as being more important
than equality.

The document notes “the
new political understanding of
the nature of the South African
economy ... accepts that the
process of economic growth
must be seen as but a central
feature of the broader process
of economic development of
the country and its people."

In the past they have
always Insisted that growth
alone was enough to cope with
poverty.

-What is envisaged is a pro-

cess of structural adjustment
in the developed market econ-
omy and a reconstruction of its

less-developed socio-economic
framework, in particular the

equitable access of all South
Africans to all opportunities in

the economy."
During the difficult political

transition to democracy, the
government would provide a
package of measures including

labour intensive public work
schemes, unemployment insur-

ance and special training pro-

grammes.
Mr Keys has been careful to

stress that the restructuring
proposals are not prescriptive,

but are meant to provide a
platform for debate.

But his officials make dear
that reform will begin with
next week's budget. “It may
have more teeth than people

would like to see" says Mr
Jacobs.

The document highlights
constraints on growth: In the
short term, a large fiscal defidt
could crowd out a private
Investment revival, and bal-
ance of payments problems
will constrain growth if large

net capital outflows cannot be
stemmed.
The longer term constraint is

the legacy of apartheid -
defects in the socioeconomic
system, such as large distances
between industrial centres and
labour force accommodation,
and lack of education and
skills which would "prevent
tbe full participation in the
growth process by the coun-
try’s large developing commu-
nity.”

Democracy where no one ever argues
Indonesia’s president will be re-elected unanimously today, writes William Keeling

I
NDONESIA’S President
Suharto is likely to get
unanimous support from

the People’s Consultative
Assembly (MPR) today when it

elects him into a sixth term of

office. The lack of opposition is

part of Indonesia's "consensus"
democracy, say ministers. But
-government critics believe it

signals trouble for when Mr
Suharto, now 71. finally relin-

quishes power.
The assembly meets for II

days every five years to ratify

the government's programme
and vote for the president. Its

five factions - the ruling Gol-
kar party, two opposition par-

ties, military representatives
and provincial leaders - have
always concurred on all eco-

nomic and political issues.

Even demands by the small
nationalistic. pro-Christian
Indonesian Democratic party
for an electoral process less

favourable to the ruling party
were withdrawn to avoid a
vote, an act which “shows a
maturity of democracy in our
country." says energy minister
Mr Ginandjar Kartasasmita.
Investors in the Jakarta

stock market have welcomed
the prospect of five more years
of Mr Suharto. After a
depressed second half of 1992,

the composite index has risen

13 per cent this year. Brokers
say foreign buying has
increased ahead of the election.

Golkar dominated last year's
general election for 400 of the
500 seats of the lower parlia-

ment. Representatives of the
armed forces, which have a
political role enshrined in the
constitution, fill the remaining
100 places. The 1,000-member
assembly consists of the lower
parliament and 500 members
appointed by the government
Golkar has formed the gov-

ernment since 1971, the first

election following Mr Suharto's
assumption of power in 1965.

Political analysts worry that
this monopoly on power is stor-

ing up problems for the future.

Mr Cornelius Lay, a lecturer

at the University of Indonesia,

believes long exclusion of
opposition parties from power
may produce radicalism as
they become disenchanted
with the political process.

Mr Suharto, however, a for-

mer major-genera), is unlikely

to relax his grip. Last week he
criticised liberal democracy as
failing to sustain development.

He reaffirmed the military as

“an inseparable part of our
democracy".
He is bolstered by a track

record of economic growth
averaging 6 per cent a year
over the last two decades. The
proportion of the population
living in absolute poverty has
fallen from 60 per cent in 1970

to under 15 per cent. Annual
per capita income has risen
from J70 in the mid-1960s to

over $600 (£422) now.
Mr Suharto can also point to

an influx of foreign investment
worth $34bn over the last five

years. Non-oil exports, driven
by an increase in manufactur-
ing investment, have risen
from $8.5bn in 1987 to an esti-

mated $21bn last year and are
growing at 20 per cent a year.

However, some businessmen
are concerned that Mr Suhar-
to’s next cabinet, to be
announced within two weeks,
will reverse the trend toward
economic deregulation, where
the government has liberalised

the banking sector in particu-
lar, and return to a policy of
state intervention.

The government is already
providing substantial funds for
a state-owned high-technology
sector Involved in aircraft,

shipbuilding and munitions
manufacturing.

Donor agencies complain
that what the government calls

deregulation has to date often

Suharto: no heir apparent

entailed transferring state
monopolies to favoured private
companies, while the system of
competitive tender is often dis-
regarded by the government
when awarding contracts.
On balance, however, donors

and businessmen are hopeful
for continued economic growth
and, with the military playing
a central role, a peaceful trans-
fer of power from Mr Suharto.
As one business executive

explains, possibly the tdost del-

icate task is to complete the
smooth transition from the old

generation military leaders
(who fought for independence)
to the new generation.
There is stiff, however, no

apparent successor to Mr
Suharto. General Try Sutrisno,

the sole vice-presidential candi-
date and former aide to Mr
Suharto, is regarded by many
officials as lacking charisma.
Senior diplomats believe

General Wlsmoyo Arismunan-
dar, deputy chief of army staff

and Mr Suharto's broth-
er-in-law, is being groomed for
the job. His appointment, how-
ever, would antagonise govern-
ment and military officials
keen to prevent the Suharto
family, already powerful in
business, becoming a ruling
dynasty.
What is apparent, say the

government’s critics, is that
Indonesia '8 185m people will
have little involvement in
choosing the next leader. And
the three separatist move-
ments in Aceh, Irian Jaya and
East Timor are a reminder that
political stability is not
assured. Without Mr Suharto
and the depth of authority he
commands. Indonesia's "con-
sensus” democracy may begin
to crack.

Fujitsu

cuts back
on new
recruits as

profits fall
FUJITSU. Japan’s largest

computer company, is cutting

recruitment drastically and
shaking up management in an
effort to improve its poor per-

formance, writes Hicbiyo
Nakamoto in Tokyo.

Fujitsu will reduce the num-
ber of new graduates it takes

next year to 300 compared with

tbe 2J500 recruits it win wel-

come this March.

The move underlines the

severity of the country’s eco-

nomic slowdown and reflects

the growing view that farther

cuts will be needed despite

hopes of recovery soon.
. .

Fujitsu is suffering in the

face of intense competition in

the computer market, and des-

perately needs to restructure

its operations- It employs
166,000.

In October the company fore-

cast a 50 per cent decline in
pre-tax profits to YZObs.

(£Z17m) on revenues of

Y2.470bn but is increasingly

unlikely to meet that forecast

in April the company will

introduce a management
assessment programme, linked

to managers' bonuses.

Angola heads

for long war
The Angolan government has

warned of a long and bloody,

round of civil war as Unlta reb-

els yesterday threatened to

“neutralise" oil installations in

the north if government forces

tried to recapture them, Reuter

reports from Luanda.

The government army chief

warned Angolans earlier that

Units possesseda “terrible war
machine" and they should pre-

pare for a long war which
could cause more casualties
than the previous 16-year civil

conflict

The loss of the highland capi-

tal of Huambo at the weekend
dealt a doubleblow to the gov-

ernment, hard-pressed since

fighting resumed in earnest

two months ago after Unita’s

rejection of last September's
election results.

India to ease

line on Kashmir
New Delhi is rethinking its

hard line on Moslem militants

in India's Kashmir region and
is working on a political settle-

ment to end three years of
bloody rebellion there, a gov-

ernment spokesman said yes-

terday, Reuter reports from
New Delhi.

The spokesman said Mr
Rqjesh Pilot, junior home (inte-

rior) minister, had a meeting
with the militants during a
visit last month to high-secu-

rity detention centres in the
state of Jammu and Kashmir.
The state governor, Mr Gir-

ish Saxena, was behind the
talks.

The softer line Involves a
shake-up of the local adminis-
tration and more patrolling on
the border with Pakistan.
Talks with Moslem militants
have not been nffed out.

Until now India has refused to

hold talks with militants until
they surrender arms and agree
not to discuss secession.

Cambodia curbs
timber exports
The United Nation's top peace-
keeper in Cambodia imposed
strict export quotas on sawn.

”

timber yesterday to preserve
dwindling resources and curb
the income of recalcitrant
Khmer Rouge guerrillas, Reu-
ter reports from Phnom Penh.
A ban on the export of uncut

logs, backed by the United
Nations, was agreed last Sep-
tember by the Supreme
National Council, representing
all Cambodian factious, to pro-
tect Cambodia's resources.

It also curbed a lucrative
source of income for the
Khmer Rouge in an attempt to
get them to abide by the pact.
But UN sources say the guer-
rillas and tbe government have
been circumventing the ban by
setting up sawmills and export-
ing sawn timber.
Mr Yasusbi Akashi, who-

heads the 21,000-strong UN
Transitional Authority in Cam-
bodia (Untac), told a news con-
ference the Funcinpec faction
and the Khmer People’s
National Liberation Front
sought a complete ban on *

exports of sawn timber.
But this was opposed by the

government, which would have
been faced with a cut-off of one
of their few remaining sources
of income.
To break the deadlock. Mr

Akashi used his executive pow-
ers as SNC chairman and
imposed a 30 per cent reduc-
tion. He said the total volume
of sawn timber exported in
1993 would be the equivalent of
160.000 square metres of unpro-
cessed logs.
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Clinton and Mitterrand stress Russia’s need for aid

US and France seek G7 talks
By George Graham
In Washington

PRESIDENTS Bill Clinton and
Francois Mitterrand yesterday
called for greater urgency in

helping Russia with western
aid.

Both men acknowledged that

Japan’s opposition to the idea
of holding an emergency sum-
mit of the Group of Seven lead-

ing industrial nations before
the regular summit to be held
in Tokyo In July, but said that

the G7 must move before that
“I don't believe we can wait

until July," Mr Clinton said

after a morning meeting with

Mr Mitterrand in Washington.
An emergency G7 meeting
would probably be useful but
might not be possible in the

face of Japan’s objections. Nev-

ertheless, the west must move
“aggressively” to help Russia,
which might otherwise be
forced to look increasingly to

arms sates as the only way of
earning hard currency, Mr
Clinton said.

Mr Mitterrand, who has
advocated an emergency G7
meeting, added that Japan
appeared to misunderstand the
urgency of the problems facing

Eastern Europe and the former

Soviet Union.

At their first meeting yester-

day, the two presidents also
agreed on a cautious approach

to the idea of committing more
troops to Bosnia. Both said
they were willing to increase

their forces only after a peace

agreement along the lines pro-

posed by Mr Cyrus Vance and
Mr David ' Owen had been
reached.

"We accept the Vance-Owen
plan. We want it to be success-

ful We see its imperfections

but know of no better instru-

ment," Mr Mitterrand said.

Trade issues, which have set

France and the US at logger-

heads recently, were reserved

for later discussion over lunch,

but both presidents struck a
conciliatory note, with Presi-

dent Clinton suggesting his

recent aggressive comments
about European subsidies to

the Airbus consortium might
have been misinterpreted.

President Mitterrand said
agreement on the Uruguay
round of talks on updating the

General Agreement on Tariffs

and Trade was important, but

could not be achieved by piece-

meal negotiations.

Fiscal fever infects congressmen
By George Graham'
hi Washington

THE G5 Congress's Democratic
majority is set to agree on
even deeper cats in spending
than those proposed by Presi-

dent Bill Clinton.

The Honse of Representa-
tives Budget Committee is

expected to vote today on a
budget resolution that will

make extra spending cuts

totalling $63bn (£44bn) over
live years on top of Mr Clin-

ton's own plan, which had
aimed to trim government
spending over the period by a
net $222bn.

Agreement an the budget
resolution is the latest stage in

a fever of fiscal responsibility

that has infected liberal spend-
ers, conservative farm subsidi-

sers and fervent opponents of

tax increases dike.
President Clinton first

agreed on an additional $55bn
of spending cuts with Demo-
cratic party leaders in the

House of Representatives on
Monday night, but further
meetings' on Capitol Hill

prompted Democrats on the

House Budget Committee to
expand those cuts to $63bn,
and Democrats in the Senate
are working on an even larger

batch of cuts.

When Mr Clinton announced
his budget plan last month. It

was widely assumed that he
would have trouble keeping its

spending cuts intact Instead,

Congressional Democrats have
outdone Mm.
“When the whole process

started, the issue was, would
the Congress go as far as the

president recommended,” said

Congressman Martin Sabo,
rimirmfln of the Honse Budget
Committee. Tm just indicat-

ing we'll go further.”

The White House is now
worried if it will be able to
preserve the increased spend-
ing on infrastructure, technol-

ogy, the environment and edu-

cation that also forms part of
the Clinton economic plan.
Some conservative Democrats
are' seeking, in particular, to

trim the $16.3bn package to

provide a short-term stimulus
to the economy.
Mr Leon Panetin, the budget

director, said yesterday that

Reno promises

to be tough on
violent crime
By Jurek Martin

in Washington

MS JANET Reno promised
Congress yesterday she would
be a tough law and order attor-

ney-general whose priorities

would be “attacking violent

crime, drug trafficking and
public corruption”.

She told the Senate judiciary

committee at the opening of
her confirmation hearings she

would ensure civil rights laws

and rules protecting the envi-

ronment would be rigorously

enforced. Polluters should be
"forced to clean up the mess
they have left behind".

Ms Reno would be the first

woman attorney-general if con-

firmed In office. This appeared
in little doubt yesterday, as the

committee greeted her with

applause and initial question-

ing from senators of both par-

ties revealed little controversy

about her background and
qualifications.

Senator Joseph Biden, the

Democratic chairman, and Sen-

ator Orrin Hatch, the ranking
Republican, said they were sat-

isfied there were no skeletons

in her closet such as had
derailed two earlier candidates.

Senator Hatch criticised the

“hate-mangering campaign" to

which, he said, she had been
subject; Senator Alan Simpson.
Republican (Wyoming),
remarked over the weekend
that confirmation hearings had
too often been marked by
“character assassination".

Senator Biden elicited from

Ms Reno a commitment to

crack down on domestic vio-

lence, as she had in her 15

years as a Florida state prose-

cutor. “We need to send a clear

message," she said, “that that

will not be tolerated.” Senator
Edward Kennedy (Massachu-
setts) urged her to work hard

for effective gun control; she

said she would. Most of her
testimony was devoted to her
own life, recalling her upbring-

ing as the daughter of a Danish
immigrant who became a
newsman in MlajnL

Crucial vote on cheque tax .

Stormy start for

Brazilian minister
By Christina Lamb In Brasilia

BRAZIL’S new finance minister

was yesterday set to unvefl. his

strategy for dealing with 30 per

cent monthly inflation and
attempt to lift the crisis

surrounding the government
of President Itamar
Franco.

Mr Eliseu Resende. hi his

first public pronouncement
since taking office, was expec-

ted to annniincp. his new team
to the Senate and seek to win
support for a new tax.

Mr Resende, who took over

last week, has been greeted

with an unusually negative
reception.

Not only is he the fourth

finance minister in just five

months but his background is

in past military regimes when
he was behind some billion dol-

lar development projects today

considered white elephants

such as the Transamazonica -

a highway through the world's

largest rain forest.

Moreover the economic tur-

moil provoked by last week's

dismissal of Mr Paulo Haddad,

the previous finance minister,

and the resignation of the

entire central bank directorate

and head of privatisation,

heightened this week with the

leaking of a radical economic
plan which Mr Haddad was
said to have been considering

while if office. .

According toMr Haddad, the

supposed plan, which included
a price and assets freeze, priva-

tisation of 90 per cent of state

assets in 45 days and compul-
sory lengthening of terms on
treasury notes, was a study he
rejected last December. In a
thinly veiled reference to Mr
Franco’s aides. Mr Haddad
Haims that it was leaked in an
attempt to discredit him and
justify his dismissal by “people

who know nothing of econom-

,

ics".

The controversy, along with

remarks by Mr Franco that he

wants some economic plan in

plana by the end of April, has

increased speculation over a

forthcoming price freeze or

price controls as the only mea-

sure which will have an imme-

diate - if shortlived - effect

on inflation.

However, the political crisis

surrounding Mr Haddad's

demise may harm the govern-

ment's of approval in

today's final senate vote for a

new tax on cheques. Expected

to raise $7bo, it is seen as the

only hope for balancing this

year’s budget

Congress was “moving in the

right direction” but warned
that deeper cuts might be
counter-productive.

The debate is concentrated

on the budget resolution,

which provides general out-
lines for spending and reve-

nues. When detailed cuts are
taken line-by-line in later

appropriations balls, following

presentation of the complete
Clinton budget on April 5.

members of Congress are

expected to lose much of their

new-found enthusiasm for fis-

cal as they fight to

preserve the programmes
that benefit their own dis-

tricts.

However, Democratic lead-

os have bad to work towards
a consensus on the budget res-

olution knowing they can
count only on their own party,

since the Republicans have
made it clear they will not
vote for the Clinton budget

Ontario
Hydro
to cut

4,500 jobs
By Robert Gibbons
In Montreal

ONTARIO HYDRO, one of
North America's biggest utili-

ties, is cutting staff by a fur-

ther 4,500, bringing planned
reductions since late last year

to 6,000. This is part of the util-

ity's restructuring to deal with

a debt crisis and a 30 per cent

increase in power rates over

the past three years.

Total payroll will decline to

23,000 mainly through attrition

and early retirement, said Mr
Maurice Strong, the chairman.

Negotiations will begin soon
with the unions.

A programme to re-tube the

Bruce A nuclear reactors, at a
cost of nearly CS2bn (US$1.6bn)

is being deferred indefinitely.

A Bruce heavy water plant will

close in 1994.

Ontario Hydro expects sur-

plus generating capacity of

3.500MW once its Darlington
nuclear plant is on full stream
this summer. Demand for elec-

tricity has declined over the

past three years.

Mr Strong said about C$10bn
will be cut out of the utility's

C$30bn 10-year capital spend-

ing programme.

Argentine balance of

payments worsens
By Stephen Fldler,

Latin America Editor

ARGENTINE trade figures

released this week showed the

country's balance of payments
position deteriorated more rap-

idly last year than the govern-

ment has admitted.

The figures, which will be
subject to one more revision

before they are final, showed
Argentine trade swung into a
deficit of $2.87bn (£2bn) last

year after a 1991 surplus of

$3.7bn.

This sharp deterioration has
raised questions about the sus-

tainability of the government’s
economic policy, which Is

using the exchange rate -
fired against the dollar since

April 1991 and increasingly

seen as overvalued - as a cen-

tral plank of its strategy to

fight inflation.

The deficit was caused by a

79 per cent rise in imports last

year to $14B4bn, while exports

were little changed at $lL98bn.

More worrying to some econo-

mists was the pace of the dete-

rioration from the first half

when there was a $lbn surplus

to the second half when there

was a $3.9bn deficit

Mr Geoffrey Dennis at James
Capel in New York said he
expected the deficit would

Argentina

Trade balance (US$ blfton)

jump to $8bn this year, with
the rate of growth of imports
slowing somewhat and that of
exports rising. At just over 3
per cent of gross domestic
product the deficit would not
be large in absolute terms and
hard currency reserves were
substantial - sufficient to
cover 10 months' imports.
Nonetheless, he believed the
trade position was eroding so
quickly figures that a shift
towards a crawling peg devalu-
ation of the peso was required.

The figures also Indicated
trade with the US and Brazil

more than accounted for the
trade deficit; the shortfall in

trade with the US was $1.82bn

and with Brazil $1.75bn. They
showed a relatively small pro-
poition of imports were
directly for consumption: capi-

tal goods and spare parts made
up 38.2 per cent of imports,
semi-finished goods 34.8 per
cent and consumer goods,
including cars, 27 per cent
The government has said the

deficit will be constrained this

year because of imports levies

imposed in November. Mr Juan
Scbiaretti, trade and industry
secretary, was quoted by Reu-
ters saying latest figures from
the customs service showed a

substantial fall in imports dur-
ing the first two months of
1993. He gave no figures.

ADAPTING TO A CHANGING EUROPE ADVERTISEMENT

Meeting The Global

Challenge
The Nineties are proving to be years ofchange. They have already

seen the end ofthe *Cold War 9
era, the birth ofa unified Europe and

a realignment ofglobalpower blocs. For Marubeni Corporation,

one ofJapan's leading diversified trading companies or
*Sogo ShoshaJ change offers a myriad ofnew opportunities.

Companypresident Iwao Toriumi explains why.
By RusseQ McCulloch

Mr. hno Toriumi, President, Marubeni Corporation

McCulloch: You have urged

your company’s staff to “Create

opportunities outofchange”. What
do you mean by this?

Toriumi; Change prorides our
greatest potential as wen as our

strongest competitor. Marubeni is

a trading company and in our 1991

fiscal year, overseas trading activi-

ties accounted for 57.7 per cent of
all transactions. This means that

any major world development has

a direct impact on our business, and
we cannot escape this reality. We
must adjust to those developments

accordingly and try to turn those

events to our advantage.

This is why I emphasise to our

staff that we must remain com-
mitted to the spirit of innovation

and discipline that has carried us

through the present difficult busi-

ness environment. Rather than lose

our competitive edge, we have taken

advantage of this opportunity to re-

form our business structure exten-

sively. We must be strong enough to

build up our most promising busi-

nesses patientlyand decisive enough
to eliminate those which can no
longer be competitive.

McCulloch: What is the most
important global change to have

taken place in recent years?

Toriumi; Without doubt the

most momentous change has been

the end of the Cold Vbu. The end

of superpower rivalry between the

United States and the former Soviet

Union hasmade theworld more free

but, unfortunately, less stable: The

post Cold-^fer world rests increas-

ingly on the easting triangle ofthree

economic superpowers—the United

States, unified Europeand Japan

—

which together produce 70 per cent

of the world’s products. Politically

however, they have so far shown less

leadership than might be expected as

they have been coping with their

own national problems and a weak
global economy.

McCulloch: What are the

real—and potential—opportunities

for Marubeni in this new world
order?

Toriumi: Marubeni is a multi-

national company, so for us, the

opportunities offered by an increas-

ingly “borderless” world are im-

mense. The establishment of newly
independent countries keen to tap

new markets for their commodities,

eager to develop their industries and
desperate for imported products

provide ample scope for the range

of goods and services Marubeni can
offer.

New Offices Opened

In addition to our 611 domestic

and overseas subsidiaries and affili-

ates, Marubeni also operates a net-

work of over 200 offices including

those recently opened in Vladivostok

and Nakhodka in the CIS, and in

Phnom Penh in Cambodia.

One particular opportunity this

new world order presents us with

is the possibility of closer coopera-

tion between Marubeni and Euro-

pean companies, especially those

dealing with the countries of the

former eastern Europe. In the past,

Marubeni was actively involved in

these countries but now that the

order has changed, our knowledge

is limited

We need the ‘software’ that

European business executives have

about this region. And this cooper-

ation can be reciprocated.

Bridging ‘East’

and ‘West’

Recently, we were approached by
a European company seeking our
knowledge about the Chinese mar-
ket, and we were delighted to help.

In this way, I believe Marubeni can
perform the valuable function of
providing a bridge between the

‘East’ and the ‘West’.

McCulloch: Marubeni is very

strong in the Chinese market now
isn’t it?

Toriumi: Though Marubeni is

positively approaching many coun-

tries in Aria, I’m pleased to say

that our particularly close rela-

tions with China are now reaping

rewards. During last calendar year,

Marubeni's turnover in China was
dose to $2,000 million. We have sev-

eral joint venture companies operat-

ing there and our chairman, Mr.

Kazuo Hanina, is encouraging me
to establish 100 joint ventures in

China within the next five years! I

think it might take a little longer.

McCulloch: l understand one of
those joint ventures involves the

management of an industrial park
in China. This seems an unusual

activityfor a trading company.

Toriumi: On the contrary, our
involvement with this park in Dalian

is entirely consistent with our ac-

tivities as a major Sogo Shosha.

Through this industrial estate, we
encourage other Japanese manufac-

turing companies to establish facto-

ries there. This creates jobs, aids in

the transfer of technology and helps

to expand China’s manufacturing

base. Some of the items produced

will meet China’s growing domestic
market but some will also be export-

ed to provide China with valuable

foreign currency. This is not only

good for the local community but

also for the country as a whole:

McCulloch: Is this the kind of
mult{facetted role you see Japan’s

Sogo Shosha playing in future?

Toriumi: The term ‘Sogo

Shosha’ means diversified business

conglomerate, and so, in one sense,

we are already multifacetted.

Over the past few decades the

major trading companies such as

Marubeni have been continually

expanding the menu of goods and
services they provide to include

commercial and industrial intel-

ligence, finance and investment,

consulting and syndicating skills,

risk management, and even engi-

neering activities.

In our case, in addition to

promoting export-oriented indus-

tries in areas such as energy, metals

and agricultural commodities,

Marubeni has also built container

terminals, supplied telecommuni-

cations systems, and even helped

finance the purchase of aircraft for

a new airline established in Taiwan.

McCulloch: Bui trading remains

Marubeni’s key business activity. Do
you have any concerns in this area?

Toriumi: Of course, my most
immediate wish is for an economic
recovery. The recession both in

Japan and abroad is malting our

business extremely difficult and I’m

hoping that we will see signs of a
recovery within this yean If not, next

year the conditions will be even more
severe.

However, another development

which disturbs me has been the for-

mation of powerful economic and
political trading blocs such as the

EC and NAFTA. There are even

suggestions that the countries of

Asia should form their own trading

bloc:

Such groupings have the poten-

tial to become protectionist, to cut

tbedr members off from the forces of

true market competition, despite

their creators’ intentions to the

contrary.

‘Free’ Market Plea

As far as Marubeni and the

other Sogo Shosha are concerned,

the only way for us—and for Japan

—to survive is through a free, fair

and open global trading system, but

the world seems to be moving in the

other direction. If we look beyond

Japan to the countries of Asia, espe-

cially those ofASEAN together with

China, Korea and Taiwan, most of
these countries are now enjoying

good economic growth and stable

political environments. But none of

these successful countries can stand

alone, independent of the gathering

strength of economic trading blocs.

If, through the creation of these

regional trading blocs, the doors to

the major US and European markets

are closed, how can these countries

survive? I am concerned about this

trend and hope that the present Uru-

guay Round of trade negotiations is

brought to a speedy and equitable

conclusion.

McCulloch: l understand
Marubeni has recently launched a
new corporate action plan called

•'INNOVATION-93”. What are the

plan’s objectives?

Toriumi: This plan comes under

our “New Five-Year Master Policy”

launched in 1990 and it emphasises

the optimum and preferential ap-

propriation of our management re-

sources. Worldwide, the Marubeni

Group employs over 52,000 people,

and it is vital that each member of

our staff adjusts their thinking to

overcome the “fast change” that is

our most challenging and constant

competitor.

McCulloch: You believestrongly

that Japan has an important role to

play in world affairs. What ledyou
to this opinion?

Torinmi: It was probably the

many years I’ve spent outside of

Japan. I lived in Vietnam for three

years in the early 1960’s and then

spent another seven in Indonesia.

More recently I was president of

Marubeni America Corporation for

three years, from 1988.

Japan’s International

• Role

All of this experience opened my
eyes to observe “What is Japan?"

and “How should Japanese people

play a positive role internationally?”

This is becoming more important be-

cause it is now time for us—both as

a corporate entity and as Japanese

people—to take innovative initiatives

as we respond to the challenges of an

increasingly interdependent world.

That is, interdependent economical-

ly, environmentally, and in terms

of national and global security. It is

rim?! for Japan to define its role

and present its case internationally.

<$>AAanibeni
CORPORATION

Tokyo Head Office: 4-2, Ohtemachi 1-chome. Chiyoda-ku. Tokyo 100-88. Japan

Osaka Head Office: 5-7, Hommachi 2-chome, Chuo-ku, Osaka 541-88, Japan
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UK hits

at Japan
on liquor

taxes
Bjr Michfyo Nakamoto
In Tokyo

THE UK has complained to
Japan over the latter's failure

to comply with a Gatt ruling

made in 1987 on its liquor taxa-

tion system which discrimi-

nates against imports. Mr Rich-

ard Needham, minister of state

for trade, yesterday expressed

his concern in a meeting with
Mr Ichiro Aisawa, parliamen-

tary vice-minister at the Minis-

try of International Trade and
industry.

Mr Needham was adding the

UK's voice to growing EC criti-

cism of Japan over the discrim-

inatory taxation system which
still remains despite the Gatt
panel ruling. Criticism that it

has failed to comply with Gatt
recommendations comes at a

sensitive time for Japan, which
is moving towards a more
Gatt-oriented trade policy.

The Japanese government,
under growing pressure over
trade from the US and EC. has
said it was more likely to refer

to Gatt in trying to resolve

thorny issues, especially where
US retaliation was likely.

In 1989 the Japanese govern-
ment made some changes to its

liquor taxation system by, for

example, removing the differ-

ence in taxes between local

and imported liquor. But the

EC has become impatient after

waiting five years Tor Japan to

remove the last tax areas plac-

ing imports at a disadvantage.

A substantial differential
still exists between Japanese
shochu. a potato-based liquor,

and whisky and brandy. The
taxation differential between
one class of whisky and a cer-

tain class of shochu
, for exam-

ple, is nine times. The EC is

also concerned about a move
in Japan to introduce another
tax category for low strength
whisky: mizuwari, or whisky
diluted with mineral water.
The EC formally requested

Japan to comply fully with its

obligations under Gatt at the
last EC-Japan ministerial meet-
ing in Brussels in January.
Japan does not believe it has
Med to implement the Gatt
recommendation.

Last-minute decision by former US trade representative

Hills ordered dumping laws study
By Nancy Dunne
in Washington

STRONG complaints by US
exporters led Mrs Carla Hills,

the former US trade represen-
tative, to order a controversial

two-year study of the US
dumping and subsidy laws just

five days before leaving office,

according to Mr Julius Katz,

Mrs Hills ' former deputy.

The trade representative’s

staff had for many months dis-

cussed having the bipartisan
International Trade Commis-
sion take “a good, hard look"

at the effects of the “unfair"

trade regime in a balanced,

non-partisan way, Mr Katz
said. Because this would be
unpopular in the Congress, it

was felt that Mrs Hills could

more easily make the request

than her successor, Mr Mickey
Kantor, just starting his term
in office and anxious to main-

tain good relations with Capi-

tol HilL

OECD Export Credit Rates

THE Organisation for Economic
Co-operation and Dovetopment
(OECD) announced new
mawman interest rates (%) lor

officially supported export
credits for Mar IS-Apr 14 (Feb
1 5-Mar 14 In brackets):

D-Mark 7.38 (7.87)

Ecu 8.55 (9.01)

French franc 8.99 (9.20)

Guilder up
to 5 years 7.50 (7.90)

5-8.5 years 7.55 (7.95)

more than

8.5 years 7.85 (8.20)

Italian lira 12.22 (12.75)

Yen 4.70 (5.00)

Peseta 12.76 (13.47)

Sterling 7.70 (8.10)

Swiss franc 6.58 (6.59)

US dollar tor credits

of up to 5 years 5.58 (5.93)

5-8.5 years 6.43 (6.83)

for credits of

over 8.5 years 6.87 (7.26)

Then rates ore published monthly by the

Financial rimaj. normally around DM mMda
ot omcfi month. A premium ot 02 par cant ie

ro Da added la the end,d mm whan Hiring at

Dm InterealMea may not be ttxmdtar laager

ffwn 130 daya.
SDfHtesed rates olIntereal ura DMmu

for an currencies but must be used only tor

Dm OeCO-dahned poor countries.

For the period bent Jen IS through July

14. the SOFTbesed rate wW be 7M per cord.

U replaces Die prsvKxja rale a1 8.1 per cent
The SOR-based rate wltl again be subject to

change on July 15.

Mr Katz said, although pro-

tection against dumping and
subsidies was necessary, the
rules adopted by both the US
and tbe EC had become
increasingly “arbitrary and
restrictive". The number of
countries adopting similar
regimes had proliferated, so
that American exporters now
bad to worry that they would
be denied market share under
similar rules.

Controversy over the US
anti-dumping and subsidies
regime. may stand in the way
of a Uruguay Round deal. The
US is insisting on amending
the final negotiating text
which would make it easier for

exporting countries to chal-
lenge the anti-dumping and
subsidies findings.

“We had no political reason
for calling for the study,” Mr
Katz said. The proposal - for

an in-depth look at the effects

of dumping and subsidies as

well as the impact of the subse-
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Julius Katz: ‘We had no political reason for calling for the study
1

quent duties on the US econo-
my - came from the office’s

career staff.

Mrs Hills apparently reck-

oned without the intervention

of the Democratic chairman of

the International Trade Com-
mission. Mr Don Newquist last

week sent the proposal for the

study to Mr Kantor. giving him

90 days to shelve it if he

wishes. He has yet to comment
on the matter.

A spokesman for Mr
Newquist said the Trade Repre-

sentative’s Office bad failed to

perform the detailed consulta-

tions with the fTC usual when
studies were requested. He
suggested that the budget-cut-

ting Clinton administration

might have different priorities,

and the agency was already

loaded with a time-consuming

study agenda.

Mr Katz said Mrs Hills bad

rflPpd the chairman about the

study and had spoken with his

counsel. Mr Fred Beavers.

After the call it was decided to

stretch the timing of the study

from 1994 to 1995, to keep it

separate from election year

politics. Mr Beavers said Mrs

Hills had simply informed him

or the study without asking for

Commission suggestions.
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Poorest LDCs
face decline,

1 says Unctad
ent mJ

EC defends new trade group plan
By Frances Williams

EC officials yesterday launched an attack

on environmental groups* claims that pro-

posals for a Multilateral Trade Organisa-

tion (MTO) would weaken countries’ abil-

ity to protect the environment
In a strongly-worded letter to the World

Wide Fund for Nature (WWF), a promi-

nent opponent of an MTO, Mr Tran van
Thinh, EC ambassador to Gatt, said the

MTO would be a democratic, ruies-gov-

eroed body taking decisions by members’

consensus. It would not be, as WWF and
others had implied, a supra-national body
with powers to impose policies on weaker,
developing countries, Mr Tran added.
“The Uruguay Round agreements will

neither prevent governments protecting
the environment nor force on them poli-

cies hampering their development"
Existing exceptions in Gatt to protect

human, animal or plant health would be
strengthened. The MTO would offer “a
continuous negotiating forum to develop
farther the trade and environment rela-

tionship". The MTO, first proposed by the

EC and Canada in 1990, would subsume

Gatt and envisaged sister-bodies on ser-

vices and intellectual property, enforcing

trade roles with tighter disputes proce-

dure.

Trade officials in Geneva said yesterday

that several governments planned to fol-

low the EC in rebutting what they see as a
misleading campaign by the WWF and
other groups against the MTO and related

draft accords under discussion in the Uru-

guay Round.

By Frances Williams

in Geneva

PER capita incomes in the very

poorest developing countries

have follen for the past three

years and fragile economic
reform programmes are threat-

ened by recession and inade-

quate international support,

tbe United Nations Conference

on Trade and Development
said yesterday.

In its latest annual report
4

on the 47 least developed coun-

tries. as defined by the UN,
Unctad projects a 1.4 per cent

increase in total LDC output

this year, after no growth in

1991 and a slight decline in

1990, but expects per capita

incomes to show a new decline.

The recent economic perfor-

mance of LDCs, which have a

total population of 500m, com-
pares with growth averaging
2.5 per cent a year between
1985 and 1989. LDCs have also

lagged behind developing coun-
tries as a whole, whose output
rose by over 3 per cent in 1991.

The Unctad report highlights

big divergences in performance
between LDCs. In many coun-

tries afflicted by civil war and
natural disasters, such as

Somalia, Afghanistan, Liberia.

Mozambique and Ethiopia,

“the development process has
come to a virtual standstill”.

Elsewhere, some more politi-

cally stable countries have
achieved respectable growth

rates and raised per capita

incomes, including Botswana,

Lesotho, the Maldives, Nepal,

Bangladesh and Uganda..

But Unctad, main UN forum
for debate of north-south
issues, says external factors

have also been responsible for

tbe LDCs’ problems. The reces-

sion has limited trade, falling

commodity prices have cut rev-

enues, and private remittances

from abroad, a big. source of

foreign exchange for some
LDCs, have declined due to for-

eign-labour cuts in industria-

lised and developing countries.

Rich countries, it adds, have

failed to fulfil pledges made In

the UN action programme for

LDCs agreed In 1990, including

increased aid flows, action to

tackle LDC indebtedness (most

of which is owed to govern-

ments) and measures . to

improve LDC access to indus-

trial markets.

The report notes fears that

eastern Europe's financing

needs may further reduce the

resource pool for LDC develop-

ment. Failure by the west to

support painful reforms in

LDCs risks halting or reversing

the process, with far-reaching
consequences including “social

and economic collapse, ecologi-

cal damage, food insecurity,

and huge population displace-

ment."
‘The Least Developed Coun-

tries: 1993 report UN Saks No.

E.93.11.D.3. 970

Turkey and Azerbaijan sign oil pipeline accord
By John Murray Brown
in Ankara

TURKEY and Azerbaijan
yesterday agreed to build a
pipeline from tbe Baku oil-

fields to the Turkish Mediterra-

nean. The deal, signed in Ank-
ara by Mr Suleyman Demirel,

Turkish prime minister, and
Mr Sabit Bagirov, Azerbaijani

oil minister, ends months of
uncertainty about the route of

the proposed $1.4bn (£980m)
pipeline to take Azerbaijani

crude to western markets.
Yesterday’s accord envisages

a route via Iran and the small

Azerbaijani enclave of Nachie-
van before ending at Ceyhan
on the Turkish Mediterranean,
using the existing twin Iraqi

pipeline now closed because of

UN sanctions against Baghdad.
last month a consortium of

Botas, Turkey's state-owned
pipeline company, and Azerbai-

jan's state oil company,
together with BP and the US
oil and engineering groups

- - proposed pipeline 1 Jj&i0 '

= twtn export pipe
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Pennzof], Amoco and McDerm- through Georgia or Russia to

ott. concluded a feasibility the Black Sea, or the Araz val-

study of three possible routes, ley to the Mediterranean.

The agreement leaves the
door open for Kazakhstan, an
important oil producer, and
Turkmenistan, a large gas pro-

ducer, to join. The 1,060km
pipe will have 40m tonnes
capacity, Azerbaijan account-
ing for 25m tonnes, with the
balance used by Kazakhstan.

Azerbaijan's output is esti-

mated at 10m-12m tonnes, but
is projected to increase to 40m
tonnes by 199697.

Kazakhstan is planning to
export its production via a

pipeline to Russia’s Black Sea

port of Novorossysk.
Last month the Turkish For-

eign Ministry signalled its dis-

approval of the Kazakh plan.

Under the 1936 Montreux con-

vention. ships have unhindered

passage through the Bosporus.

But Turkey has warned that

the increased tanker traffic

could impede shipping, already

congested with the opening of

the Danube-Rhine Canal and
the growing demand from the

new Black Sea states.
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IN THE MATTER OF
MOKETIMe LIMITED

AND INHIE MATTER OF
TIIE COMPANIES ACT IMS

NOTICE IS HEREBYGIVEN Hal dm Onto oT

Ibc >ii*b Court of Jrutica Chancery Division

dated 3rd day of March 1993 confirming the

reduction Of capital of lire bovo-ommed
Company tan £40^00.000 lo £2,750 sad the

Minis uppnmd by the Conn ibovfiajt with

roapoct to rhe capital of iha add Craepeny us

allured the uovorul pankoluv required by Ihc

above-mentionod Act ware registered by die

Registrar ofCm|MDia on (be 4«h dry ofMuch
I993l

Dared the Bib day ofMarch 1993

Slasctom ra May OHSAWMOMOE)
35 Brerntbafl Sno. London EC2V JDB.

Snliriaors for dm nidi Company.

Norite ofAp^ailiinucis oT

lofan Adntbil arradve Rruclim
CEARD AND HARRISON JOINERY

LIMITED
Re|lil«rod number. 1739M9. Nature of

business: Joinery. Trade cluaitlcaiion: 09.

Dale of appobUraonl of Joint Admin iure live

taehoc 26 Rabnutry 1993. Name or person

appointing tbe Administrative Rooeiven: I

Lloyds Bank Pie. Joint Administrative

Receivers: JM Imdslo and NJ Vooght (office

holder Nos 002104 and 006339). Address:

Cooper It Lybrand, 9 Oreyfriars Road,

Readme. BeitatUreRO I DO.

NoUta of AppoininicrB of

John Administrative Rcashrcn

JACKSON BRASSWARE LIMITED
Kegfanreed number: 2336917. Trading name;

On The Waterfront. Nature of business:

Supply of Bathroom Fillings. Trade
classificaltoo: 15. Dsia of appuudmect of Joint

Administmiue Receivers; 26 February 1993.

Name of pesarre appointing tbe Admbihntnra
Receivers: Lloyds Bank Pic. Joins

Administrative Rece ivers: J M liedske and NI

Yought (office holder Nos 002104 and >

006339). Address: Coopers £ Lybrand. 9
Oreyfriars Read. Reading. Berkshire RG1 DC.

ON THE WATERFRONT LIMITED
Roglitored number: 1796581. Natirc of

baa areas: Daman. Dare of appointment of Jokd

AtabMlK Rnarn: 26 February 1995.

Rcioivcne Linyds Baric Re- Joint

Adnaiustratrvc Receiver* j M faudalo and N J

Voagjn (aORc holder Nos 002104 and 006339].

Address; Coopers A Lybnnd, 9 Cmyfrian
Road. Reading. Berkshire RGI DC.

INTHE MATTER OF
EASTERNCAPITAL FUTURES LIMITED

AND INTHEMATTER OF
THE INSOLVENCYACT1M6

NOTICE IS HEREBY OVEN, pursuers lo Rnk
II-2CIA) of tbe Insolvency Rdo 1986. that tbe

Joins l.iqn ii,*iSu»s of lbs above company ireend to

make a rfisuibathrelci the auditors. Creditors sre

imp!sod to retank hH dried, of dacir claims and

their nunc* and addresses lo Ihc Joint

Liquidators . B KPMG Peal Warwick, PO Boa
730. 20 raitundau Street. London 6G4A 4PP on
a hfac 23 March 199) which h the has day for

proving claims. Ncnlco la also pm that tbe

bamadad fimihuiiire a final dtoribudna read

vE bo mark wbbott regard to any drem not

midb bj tbe cfam meotkued.

Damb 4 March 1993

Lit llayward Jobs I Jquidslre

Notice of Apponumem of

Jobs AdnuMlralltre Rmxiven

BCSANJTAN LIMITED
Regiatered number: 1822643. Trading name;

fiat QariOB Danribution. Nanira of hostess:

Wholesalers of Bathroom). Trade
classification; IS. Dale of appointment of

Join AdmMnratiao Receivers: 26 February

1993. Name of person appointing Ibo
Admmfasmisc Receivers-- Lloyds Baulk Pic.

JoMt ArUnbilNiallre Wooateia: JM Iredale and
|

NJ Vocgbt (office holder Nos 002104 and

006339). Address: Coopers & Lybrand. 9

Greyfriars Road, Reading. Berkshire RCI UG.

Nexkc of Appointment of
Total Adtnhzislrulu) Rocsuvea

FIRSTCHOICE DISTRIBUTION
LIMITED

Registered number; 1622227. Trading name:

8 C Smftan Natmo of bnsteo: Whotaalarr

of Batororans. Tirade «lssalHrallM 15. Dale

of appoiBimoai of Xoini Administrative

toeiwrc 26 Bobnatiy 1993. Name of penoa
appointing Iho Administrative Receivers:

Lloyds Bank Pic. Joint Administrative

Receivers; J M Imdslo and NJ Voogbt (alike

holder Noi 002UM and 006339). Address;

Coopers A Lybrand, 9 Grey friars Road,
Reading, BoricdilreRG I UO.

Notice ofAppatenom of

JanaAdohmcrschc Rmnivcrs

RailStored namber. 232747S. Nituc of
bnihmsu Maiding Company. Data of
appuhnima of John Adatalatrativu Rastoc
26 Mramy 1993. Nams of peraon appotauv
da Arabdriativo Renciren: Lloyda Barit Pic.

Jobs Arkntatoratbre Rceohon: J M IrmUc and
NJ Vooghl (ofTsou holder Noa 002104 and
006339). Address: Coopers tk Lybrand, 9
Creyfrtoa Road, Itectaa. BertaldraRGI IJC.

I. NOTICE IS IEREBY GIVEN del Municipal

Momal Insurance Limited and Mmicipal General

iMBranoc Laniud applied to the Secretory of
Slate for Trade and Industry co 24lh February
1993 Cm bn spad, praam to srcttoi SI of
da hnanows Cnapari Act 1M2, lotrms&r lo
Coitihill (manna: PirbUc Limited Company all

data respective rights and obligations under
naanr pallctas wrim tear dam by AamnbSc
Asmclaliaa liaaranua Sonians Lorn tod hi da
Unite Kingdom Prior totaoclom of fauakasa on
30dr Scptombar 1992.

X CofriBS of tbe Siaa iuium of ftatimlan of da
pnoured transto are availaUc tor inspection ai

2¥Z7 old Qaaan Street. Weauuutcr. SWIM
9HN, Monday to Prefay, from 9H0 am to 5OOpin
ntam partieoln may bn hapoctod antil 3 1 st

Manta 1993.

3, WrkMn repraamdana coocumtat Ibn raster
may bo ami u Iha Secretory at Sub Cor Trmds
sod Industry, Depanmom aTTiata sod industry,

Insurance Division, 10-18 Victoria Street,
London. SWIII 0NN before 3tbb Aprd 1993.’

Tbs Secretary of Sure will eel doaennua the
application mnill after coastdaring any
•spHnaouiom oada to hire before tba doe.

TWsiwoa npunSrtoniJL
a vdi be pad w tuK.

IXnnT da, IMds, or Ujnh I99J
m a Htor,

PUBLIC OT4KSW Training and apeech-
VMBliig try award winning aoeakar. Firm
•eaaon tree. Tat (0727) 86 1 133

FT - CITY
COURSE

LONDON
5 April - 24 May 1993

Arranged by the

FINANCIAL TIMES
and

CITY UNIVERSITY
BUSINESS SCHOOL

The FT - City Course is held at the Museum of
London one afternoon a week for eight weeks. It

is designed to give a broader understanding of
how the major financial institutions of the City
of London operate and the factors that make it a
pre-eminent financial and trading centre.

TTie following organisations are amongst those
giving presentations:

3i (Investors in Industry)
American Express Bank Ltd

Ass0C7A770n of British Insurers
Bank of England

Barclays de Zoete Wbdd
Building Societies Association
Canadian Imperial Bank of

Commerce
Daiwa Europe Limited

Deutsche BankAG London
Guildhall Limited
GW Associates

Legal & General Investments
LIFFE

Midland Bank plc
National Westminster Bank
Quilter Goodison Company

Limited
Richards Butler

SFA
SG Warburg Securities

For further details, please return this advertisement,
with your business card to: The Financial Times
Conference Organisation, 102 - 108 Clerkenwell
Road, London EC1M 5SA. Tel: 071-8149770
Fax: 071-873 3969 or 071-873 3975
Tfclex: 27347 FTCONFG.
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UK employers
warned on pay
or jobs divide
By David Goodhart.

Labour Editor

SOCIAL STABILITY in Britain

could be threatened if pay
increases take priority over
jobs when recovery gets under
way, according to Mr Howard
Davies, director general of the

Confederation of British Indus-
try (CBI).

Addressing a private meeting
of senior industrialists earlier

this week. Mr Davies warned
that an acceleration of wage
increases, prompted by skill

shortages, could produce high
inflation alongside high unem-
ployment.
"In those circumstances one

has to have some concern
about social stability," be said.

He also stressed the responsi-

bility of employers in achiev-

ing a better trade-off between
pay and jobs.
"Employers have a key role

to play, by seeking growth
opportunities, not just head-
count reductions, and by
investing in their work-
forces . . . Businesses can only
afford to do that, and will only
be able to expand their mar-
kets, if they pay realistic

increases".

Mr Davies also criticised

executive pay in the UK. “The
recent record on senior man-
agement pay is not easy to

defend in all companies." he
said. He pointed to the fact

that pay awards for directors

of between 4 per cent and 6 per

cent in the last half of 1992,

compared with 2.5 per cent to

4.5 per cent for employees over-

all.

While welcoming the general

fall In the size of pay increases,

Mr Davies said UK labour costs

were still not as competitive as

they needed to be and that real

earnings for those in work had
continued to rise throughout
the recession.

Pointing to the continued

prominence of the inflation

rate in wage negotiations, he
also said: "I am left with an
uneasy feeling that we may
have been here before, 10 years

ago for example, and that

we've let things slip away
before”.

Although Mr Davies was crit-

ical of the uneven distribution

of the “pain of the recession"

and said a slower growth in

living standards would have
meant fewer people out of

work, he only tentatively wel-

comed workers’ recent agree-

ment to trade off a pay cut

against job security at Shef-

field city counciL

“In the long run I would pre-

fer the council to the do the

same work, with fewer people,

at a lower cost," he said
• The Confederation of Brit-

ish Industry said yesterday
that more companies should
consider withdrawing from col-

lective bargaining.

Mr Robbie Gilbert. CBI direc-

tor of employment affairs, rec-

ommends in a paper on pay
setting that companies con-
sider increasing the proportion

of employees on short-term and
fixed contracts and locking

labour costs into pay deals of

more than one year.

He also said more British

companies should consider
withdrawing recognition from
trade unions.

Consumer group urges

EC postal regulation
By Michael Cassell,

Business Correspondent

A TOUGH regulatory regime
will be essential to ensure a

universal European postal ser-

vice is not exploited by monop-
oly operators, according to the
Consumers' Association.

An EC consultation docu-
ment on developing a single

market for postal services has
suggested the gradual liberalis-

ation of cross-border and direct

mail services in Europe.
Although many services

would be open to competition,

some areas of activity could be
left in the bands of monopolies.

The association says the pro-

posals will require a regulatory

framework to ensure that mar-
ket power banded to particular

operators “Is not exploited in

terms of price, quality, avail-

ability and redress provided".

An EC suggestion that per-

sistent failure to meet service

targets might result in sanc-

tions against operators -

including the linking of permit-

ted price rises to quality tar-

gets - is also welcomed by the
association.

A survey of UK postal users

conducted by the association

as a preliminary to formula-

ting Its response to the consul-

tation document, shows that
customers want to keep the
present balance of quality of

service and price.

Sterling devaluation prompts rise in producer prices f
By Peter Marsh,
Economics Correspondent

MANUFACTURERS may be
increasing prices In reaction to

higher costs sparked by ster-

ling’s devaluation, according to

government figures released

yesterday.

A bigjump last month in the
prices of materials and food
purchased by manufacturers
has raised fears of inflationary

pressures. It was also accompa-
nied by indications that compa-

nies are passing on more costs
to their UK customers, possibly
to rebuild profit margins.
Last month prices at the fac-

tory gate of manufactured
goods excluding food, drink
and tobacco - items whose
prices fluctuate with tax
changes - rose by 2.7 per cent
compared with February last
year.

That is the same year-on-
year rate as in January, and
above the comparable figures
of 2.4 per cent recorded in

December and November last

year.

Prices including food, drink
and tobacco increased by 3.7

per cent in February compared
with 12 months previously.
That is up from a year-on-year

3.6 per cent in January and is

the highest yearly rise since

last April.

Materials and fuel purchased
by manufacturers rose 0.5 per
cent in February compared
with the previous month, the

same as between December

last year and January. The
rises have been blamed partly

on higher import prices follow-

ing the 15 per cent fall in ster-

ling since last September when
Britain left the European
exchange rate mechanism.
The year-on-year increase in

input prices last month was 6.9

per cent, unadjusted for sea-

sonal variations. That is up
from a revised increase of 6.3

per cent in the year to Janu-

ary, and is the highest year-on-

year rise since May 1989.

this

higher

The figures, released by the

Central Statistical Office,

underline suggestions that

Inflation as measured Dy

wholesale prices of factory

goods may climb later

year in response

import costs.

Labour costs, meanwhile, are

rising only slowly. Many work-

ers have agreed low wage set-

tlements, partly due to con-

tinuing recessionary
conditions and fears about

unemployment.

Between last September and
February, prices paid by manu-
facturers for materials and fuel

have increased by 92 per cent

The increases have particu-

larly affected companies in the

metals, food and chemicals
businesses which import large

amounts of raw materials.

Allowing for seasonal varia-

tions, prices of materials and
fuel rose 1.4 per cent in Febru-

ary compared with January,

after 0.7 per cent the previous

month.

Protestors blockade imports of French fish
By Jimmy Burns in London
and Allca Rawsthom in Paris

BRITISH fishermen yesterday
prevented French fish from
being unloaded for the second
day running in the latest stage

of a growing EC dispute over

cheap imports.

The blockade at Grimbsy,
the east of England port fol-

lowed a separate protest on
Monday at Peterhead, Aber-

deenshire, where Scottish

trawlermen poured diesel oil

into the hold of a Russian fac-

tory ship.

The incidents coincided with

further protests by French
fishermen against cut-price

imports, prompting a violent

clash between fishermen and
riot police outside the fish mar-

ket In Nantes.
According to the National

Federation of Fishermen's
Organisations, representing

most fishermen in England and
Wales, UK fishermen are frus-

trated by government fishing

restrictions, cheap imports
from Russia and Norway and
an increase in fish landed by

EC boats in the midst of a
recession.

Mr Barry Deas, federation

secretary, said: “We are operat-

ing against weak demand.
What we really need are tight

quantative controls on the

amount of fish coming in."

Mr David Curry, minister for

fisheries, accused trawlermen
or simplifying the problems of

the industry. He warned that

protest action would under-
mine the government's
attempts to argue its case

Fishermen in Grimbsy, eastern England, prevent a truck unloading French fish yesterday following complaints at cut price imports

within the EC.
"It may be that imports are

playing some role in the prob-
lems of the market place at the

moment. But that is not the

only factor. British fishermen
are landing too much fish

simultaneously. They are over-

supplying the market,” he said.

The minister described the

protest actions in Grimsby and
Peterhead as "totally silly” at a
time when British ministers

were urging their French coun-

terparts to take measures to

protect British lorries.

“This protest action is symp-
tomatic of an industry that,

whatever the problem, thinks

that somebody else is to blame.

There is no justification for it

all,” he added.
The complex issues facing

the fishing industry were high-

lighted last night by Mr Philip

Greig, managing director of

Abacus Frozen Foods, the
importer of the Russian fish

destroyed by Monday night's

action in Peterhead.
Mr Greig said Russian cod

was being imported in
exchange for locally fished

haddock and whiting and
warned that further protest

action would force the closure

of his factory' with a damaging
effect on local fishermen.

Mr Ron Gjilan, chief execu-

tive of the Scottish North East

fish producers organisation

said he could not rule out the

possibility of protest action
spreading to other British

ports.

“I can’t say this won't hap-

pen again," he warned. "There
is a very strong anti-govern-

ment feeling. Fishermen see

themselves more and more reg-

ulated, and see no light at the
end of the tunnel. "

Privatisation hint eclipses Scottish reform
By James Buxton
and David Owen

PRIME minister John Major
overshadowed Mr lan Lang,
Scottish secretary, in the Com-
mons yesterday when he
appeared to indicate the gov-

ernment had decided to press

ahead with privatisation of the

Scottish water industry.

Questioned by a Scottish

National party MP, Mr Major

asserted be bad “no reason to

doubt that water privatisation

In Scotland will be effective

and efficient, as elsewhere."
“Privatisation means a bet-

ter, more efficient service for

the consumer and no more
subsidy from the taxpayer," he
said. His comments came just

minutes before the Scottish
secretary's much-flagged state-

ment on the government's 'tak-

ing stock’ exercise.

Mr Lang's statement was
greeted dismissively by opposi-

tion MPs.
Mr Tom Clarke, Labour's

Scottish spokesman, described

it as “sheer tokenism, talking

shops and timid and tired poli-

cies.” Mr Alex Salmond, the
Scottish National Party leader

who was jeered heartily by
Labour for striking a deal with

the government on Monday
night’s Maastricht vote, said it

amounted to “a constitutional

charade."

The package of measures
unveiled by Mr Lang aims to

improve parliament's handling
of Scottish affairs partly by
transferring more powers to

the Scottish Office. It is

intended both to enhance Scot-

land's status in the United
Kingdom and stave off Scottish

demands for constitutional
change.

Exporters

seek budget

boost for UK
companies
By David Dodwell,
World Trade Editor

CAPITAL investment
write-downs, cuts in corpora-

tion tax and a loan guarantee
scheme for exporters should be
included in next weeks's
Spring budget, a leading
spokesman for British export-

ers said yesterday.

According to Mr Ian Camp-
bell, head of the Institute for

Export, the government
should also extend beyond
1994 its transitional arrange-
ments to provide NCM, the
UK’s leading export credit

insurer, with political risk

reinsurance.

"The UK will be the only EC
country without a permanent
facility to reinsure political

risks," Mr Campbell said.

Speaking at the UPS/Export
Times Exporter of the Year
ceremony, he added: “There Is

not sufficient private sector
reinsurance available, and this

will make British exporters
less able to compete.”
In the wake of strong sup-

port given last week by Mr
John Major for exporters and
the manufacturing sector, Mr
Campbell called for the gov-
ernment to “work In partner-
ship with industry" to improve
export performance, which has
remained stagnant over the
past three years at about 8 per
cent of world trade."

He railed for a 100 per cent
first year writing down allow-

ance on capital investment In

manufacturing industry, and a
reduction In corporation tax to

10 per cent.
These moves would boost

investment in manufacturing
capacity, which has grown by
just 19 per cent between 1970
and 1990 - compared with 43
per cent growth in Germany,
France and Italy, 86 per cent

in the US, and 129 per cent in

Japan, according to data from
the Centre for Economics and
Business Research.

Generators advised to sell

off surplus power stations
By Michael Smith

THE UK electricity regulator

yesterday suggested to
National Power and PowerGen,
the main generators in

England and Wales, that they
offer for sale 11 power stations

they plan to close either fully

or partially later this month.
Professor Stephen Little-

child, the regulator, said put-

ting them on the market would
provide protection against a

big generator closing economic
plants so as to drive up the

price of electricity and, thus,

the profitability of other
plants.

National Power, the larger of

the two companies, strongly
rejected Pror Littlechild's sug-

gestion. It said overcapacity in

generation was increasing and
retaining redundant plant
would lead to closure of other,

more modern and efficient

plant. Electricity production

costs would rise and the envi-

ronment would suffer.

PowerGen said it did not rule

out selling one of Its four

plants. City analysts, however,

said it was unlikely that either

company wanted to sell its

plants.

;V?V

Prof Littlechild says power
stations should be sold off

National Power's robust

defence of its actions risks

antagonising the regulator,

who has already said he is con-

sidering referring the genera-

tors to the Monopolies and
Mergers Commission and will

decide by 1995.

Analysts believe it unlikely

he will make a reference. They
think he will seek a change in

the generators' licence, which
would give him powers to

order them to sell plants.

National Power’s stance is a

blow to such companies as
Cabah Energy, which wants to

buy surplus plants, and argu-

ably to the coal industry. Mr
Chris Rowland, a director of

Cabah Energy, said his com-
pany was Interested in buying
plants at five National Power-
owned coal-fired stations with
a 1.20QMW generating capacity.

“If we acquired all five we
would be using 2.5m tonnes of

coal a year.” he said. That con-

stitutes the production of up to

two of the 31 threatened pits.

Prof Littlechild's recommen-
dation followed publication of

a report by Touche Ross, an
accountant he had appointed
as independent assessor on the
closures. He endorsed its find-

ing that while both companies'
decisions to close plants were
reasonable, several “credible
organisations" were Interested

in purchasing stations.

Prof Littlechild also said the

generators should consider
selling viable plants.

National Power said it would
consider on their merit individ-

ual bids for plant not sched-

uled for closure. The 11 sta-

tions due to closure have a
total 2263MW capacity - of
which 1.737MW is coal-fired.

Vauxhall defends

UK car pricing

Rolls-Royce

set to cut

aerospace

workforce
By Paul Betts,

Aerospace Correspondent

By Kevin Done,
Motor Industry Correspondent

NEW CAR prices in the UK are
now lower than in several
other European countries
according to a report published
yesterday by Vauxhall, the UK
subsidiary of General Motors of

the US.
Vauxhall published the

study, prepared by manage-
ment consultants A.T.Kearney,
in an effort to avoid action by
the government to force car
manufacturers to change some
of the controversial terms of

their franchise agreements
with dealers.

The motor industry’s selec-

tive distribution system, which
allows carmakers to sell

vehicles through exclusive net-

works, has been blamed by for

making UK car prices higher
than in many parts of Europe.
The Investigation of car mak-

ers' pricing policies across
Europe is set to intensify over
the next two years, as the pres-

ent 10-year “block exemption”,
which allows car makers to use
a selective dealer distribution

system in contravention of
European Community competi-
tion rules, is due to expire In

mid-1995.
It is understood that car-

makers in the UK have
rebuffed a request made last

year by the Office of Fair Trad-
ing to change some of the more
restrictive terms of their dealer

franchise agreements.

The changes had been rec-

ommended in a report pub-
lished last year by the Monopo-
lies and Mergers Commission.

It is understood that the OFT
has recommended that the DTI
will have to take action to

force implementation of the
MMC report's findings.

The MMC report recom-
mended the removal of any
restrictions on franchised deal-

ers which limit the dealers’

freedom to advertise outside
their territory, or limit dealers’

freedom to hold or acquire
dealerships from other car
makers outside their territory.

Vauxhall. which ranks sec-

ond in the UK new car market,
yesterday urged other car-
makers to prepare a new
action plan to establish “com-
mon ground" with the OFT.
which could allow changes in

franchise agreements that
would be “compatible” with
present EC regulations.

ROLLS-ROYCE, the aero-
engine and industrial power
group, is likely to cut between
3,000 and 5,000 jobs this year
because of the continuing deep
recession in the aerospace
industry.

The company is expected to
announce its latest restructur-

ing plans tomorrow when
reports its financial results.

The new wave of heavy job
cuts follows sweeping restruct-

uring during the last two years
in which 12,000 jobs were lost

throughout the group.
Rolls-Royce, which employed
64200 at the end of 1990 -
36,500 in aerospace
employed around 52,000 at the
end of last year, with aero-
space accounting for just
under 30,000.

Most of the latest job cuts
are likely to be concentrated in
aerospace, which accounts for
about 60 per cent of the group's
£3-5bn (S5bn) annual turnover.
The company, like its two

principal US competitors. Gen-
eral Electric and Pratt & Whit-
ney, has suffered from the
combined effects of the decline
in defence spending and the
sharp recession in the civil avi-

ation industry which has led to
airline customers cannelling or
deferring engine orders.
Rolls-Royce has had to main-

tain heavy research and devel-
opment spending to produce
the Trent, the new big civil

engine which will power the
new generation of large wide-
bodied jet aircraft

Analysts expect Rolls-Royce
to report 1992 pre-tax profits of
£50m-£90m tomorrow and cut
its dividend.

Britain in brief
>j

NatWest
admits credit

card errors
National Westminster Bank
admitted that thousands of
payments on its Visa credit

cards had been switched
among accounts. It said it was
unsure if it would be able to

identify the errors unless each

customer complained.

The bank said it believed

"human error” was. to blame
for the application of pay-

ments to the wrong accounts
which had taken place in Jan-

uary. It was correcting errors

as customers complained
about over- or under-payment
of accounts.

The mix-up follows mistakes

'

over payments on credit cards

from NatWest and other banks
last August. These occurred
when First Data Resources,
which processes transactions

on several banks* behalf,

changed computer software.

Trust to pay
pensioners

Middle East export guidelines face scrutiny amid claims that convicted businessman had links with MI5

Judge to examine government papers on arms sales
By John Mason,
Law Courts Correspondent

ONE OF Britain’s most senior

judges is set to examine confi-

dential government papers
about defence exports to the

Middle East after hearing that

a businessman convicted of
conspiring to ship artillery

fbses illegally to Iraq had also
worked for Britain's security
and Intelligence services.

The Lord Chief Justice. Lord
Taylor, will look at the case of

Mr John Grecian, former man-
aging director of Ordinance

Technology (Ordtech) who
pleaded guilty in February last

year to conspiring to breach

controls on the exporting of

military equipment to Iraq. He
was given a one year
suspended sentence.

Yesterday, his counsel, Mr
Peter Clarke, told Lord Taylor

and two other appeal court
judges that Mr Grecian had
supplied information to both
MI5 and MIG in the late 1980s.

The information was passed to

the Foreign Office and dis-

cussed with King Hussein of

Jordan, he said.

Mr Grecian, whose engineer-

ing company was based at
Reading, west of London,
pleaded guilty along with three

other men to conspiracy to
evade export controls after the
trial judge accepted the gov-
ernment’s arguments that sen-

sitive information about trad-

ing with Iraq should not be put
before a jury.

They are now seeking leave

to appeal against their convic-

tions in the wake of last year's

Matrix C-hurchlll trial when
ministers' use of public inter-

est immunity certificates to

suppress sensitive information
were successfully challenged
by defence lawyers.

The three other men are Mr
Brian Mason, Ordtech’s former
engineering director, Mr Wil-
liam Blackledge of Preston.
Limes, and Mr Colin Phillips of
Poole, Dorset.

At their trial at Reading
Crown Court, Customs and
Excise prosecutors had alleged
the four men were part of a
conspiracy to use bogus end-
user certificates to evade the
ban on arms exports to Iraq
and supply fuses for 155m

heavy artillery shells.

The fuses were never
exported, but the end user cer-
tificates, signed by a Jordanian
general stated they were des-
tined for Jordan, the trial
judge was told.

The four men had main-
tained that the British authori-
ties had been aware of their
activities.

Yesterday's preliminary
hearing - to decide whether
the four men should be allowed
leave to appeal - was
adjourned to allow Customs
prosecutors time to decide

which documents can be
handed over directly to defence
lawyers and which should be
left to the Lord Chief Justice to
decide on their disclosure.
The Ordtech case is also

believed to be being considered
by the official inquiry headed
by Lord Justice Scott into
Britain's defence trade with
Iraq.

The inquiry was prompted
by last autumn’s collapse of
tbe Matrix Churchill trial
when three businessmen were
acquitted of evading export
controls to Iraq.

Contracts call

for officials
Britain's most senior govern-
ment officials should be pnt on
five-year contracts and held to

account for their performance
in policy-making, according to

Mr Graham Mather, {Resident
of the European Policy Forum,
the free market think-tank.

.

In a submission to the Trea-
sury and Civil Service Select

Committee, Hr Mather said
Sterling’s departure from the
Exchange Rate Mechanism
and the collapse of BCCI had
raised issues about the con-
duct of officials.

Schools face
test boycott
The prospect of industrial
action in schools in England
and Wales after Easter has
grown after members of tha.
190,000 strong National Associ-
ation of Schoolmasters Union
of Women Teachers voted over-
whelmingly to boycott the
assessment and testing associ-
ated with the government's
national curriculum.

Lifeline for
threatened pit
British Coal is to invest £7m
immediately In Wearmouth
colliery, one of the 31 pits
whose closure was announced
last October. The investment
at the pit, one of four ear-
marked in the original clo-
sures announcement for moth-
balling, increases hopes
among Its 800 miners that
their pit will be saved.

Newspaper for
the blind
The Royal National Institute
for the Blind and The Guard-
ian has launched the first elec-

tronic newspaper of its kind in
Europe for the blind and visu-
ally Impaired. The entire text
of each copy of the Guardian
newspaper will be broadcast by
teletext and stored in a per-

sonal computer. With the help
of a voice synthesiser a blind
person can browse through
headlines and articles.

Payments from the govern-

ment’s £2Jjm emergency fond
to help the pensioners whose
fund was raided by Robert
Maxwell, the late media mag-
nate, will be taken over by the

charitable trust chaired by Sir

John Cuckney, in order to pre-

vent Hardship once the “drip

feed" fund runs out
The Cuckney fund had to.

step in because trustees for the

Mirror Group Pension scheme
are blocking a proposal that,

would allow Maxwell company
pensioners to start drawing
monthly payments on the
£l88m Common Investment
Fund which holds the assets of

all four schemes.
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T
oday’s annual results from
the UK engineering group
Vickers will once again
bear the scar of big losses

from its luxury car. subsidiary
Rolls-Royce. But-according to a con-
fident Peter Ward, Rolls' chairman
and chief executive, “there’ll be
black Ink” at the operating level

next time.

Ward can make this claim
because of the way the company
has quietly been undergoing a revo-
lution along Japanese “lean manu-
facturing" lines. Traditional work-
ing practices have been overturned,
employee numbers have been cut
from 5,200 to 2,490 and the
break-even level of production has
been reduced to less than 1,400 cars
a year from 2JB00 in October 199L
By any standards that Is a consid-

erable achievement, though, as
Ward admits, urgent action was
required. Rolls was certainly forced

to slim down in response to the
previous car market collapse In the

early 1980s - but inevitably costs

got out of control again during the
unprecedented eight-year bull mar-
ket which reached its apogee for

Roils in 1990 with record sales of

3,300.

Even at the slashed breakeven
level. Rolls-Royce would have made
further losses last year with sales of

just 1,378.

But Ward points out the changes
in company organisation first put In

train at the end of -1990 mean Rolls

needs only a slight sales lift this

year for operating profitability to be
restored. It will take much more
time to reduce the company's
daunting debt burden: Rolls will

have been largely responsible for an
expected rise in Vickers' total

indebtedness to around £110m by
the end of last year.

The enormous changes in produc-

tion process and labour .organisa-

tion are evident all over the sprawl-

ing facilities at Crewe, Cheshire.

“It is simply a different business.

We’ve turned it round," says Ward.

The spur for change came from a
growing fear that due to the Gulf

war, the Imposition of a luxury

goods tax and doubled “gas guzzler"

taxes in its prized US market, and
gathering recession elsewhere, the

company’s very survival could be In

doubt
“So we asked ourselves, if we had

a greenfield site how woald we run
it? We went away and created a
plan of a greenfield site, and
decided to make it happen on the

old one," Ward said.

Out .of the exercise emerged a

“green book" forming the basis of

new working practices and factory

organisation which would sweep
away old demarcation lines, create

Japanese-style working teams and
the concept that any Individual unit

within the plant was the customer
of another.

At (he Crewe facility the production line teams have been streamlined, making charge hands and foremen a thing of the past

Driven towards
leanness

Rolls-Royce Motors has radically transformed its

working practices, writes John Griffiths

The plant was divided Into 16

zones, each encouraged tinder a
manager to act as a business within

a business and assuming full

responsibility for cost, quality,

delivery and even materials pur-

chased. Within the zones work 160

teams, typically six to 10 strong.

Out went charge hands and fore-

men. leaving a flatter management
structure of Just four levels. Within

the teams there is total flexibility

regardless of Individuals’ craft back-

grounds.
The 120 union representatives -

reflecting Rolls’ broad craft tradi-

tions - were reduced to 47 and just

seven elected to the joint works-
staff negotiating committee. Such
dissent as there was came from

local convenor level, not from
national union leaders.

It was a radical approach, inevita-

bly provoking great scepticism. But
negotiations on its introduction

were finished by March 1991.

“The biggest problem was middle

management trying to protect sta-

tus quo," recalls Bernard Preston,

director of quality..

Preston recalls recently having a
senior Mazda manager visit the

plant- “He said we've gone further

than a Japanese plant could go.

Here we’ve got people on £40,000

working together on the same team

with someone on £280 a week. They
couldn't do that in Japan.”

Rolls' teams are becoming accli-

matised to their new-found freedom
- and responsibilities. The sense of

commitment and “proprietorship”

has been heightened, says Preston,

by changes such as a member of

one of the four-engine assembly
teams spending three hours assem-
bling one engine, not the previous

34 minutes doing specific taskes. It

has became “his" engine.

Butch Wilson, a former fitter,

makes clear he has no resentments
about income disparities with the

engineers on the engine teams: “We
help them; they help us and within

a couple of hours we get almost any
problems solved.”

The results, says zone manager
Chris Johnson, are already appar-

ent One measure - the number of

rectifications per car - has gone
from 150 to 47, "and the faults them-

selves are getting smaller”. The
team approach means that even in

the tradition-steeped interior trim

area, the upholstering of the com-
plex rear seat squab now requires

nine hours, not 27.

The changes are not confined to

labour organisation.

The almost total closure of Rolls'

London coachbuilding facility, Mul-

liner Park Ward, nearly three years

ago and the transfer of most of its

operation to Crewe means the plant

has gone from making one model
range to four.

With the introduction of more
computer numerically controlled

machining equipment Rolls is mak-
ing many more of its complex com-
ponents in-house and in greater

variety. It is out-sourcing simple
items such as fasteners which it tra-

ditionally has made itself.

With Rolls' inventories slashed,

senior managers say they are
becoming able to differentiate

between suppliers who already
work with Japanese car makers in
the UK and those who do not, "and
have the old adversarial attitudes”.

With more disciplined production

planning. Rolls is now talking to

suppliers about delivering straight

to its assembly line.

For the first time in the compa-
ny's history, shop floor employees

are attending product events so that

they can appreciate customer reac-

tion at first hand.
Managers say the working system

has reached the stage where it is

gaining its own momentum, with

managers no longer having to push.

But no one is under any illusions

about the formidable task still

ahead in terms of financial recov-

ery.

Wasting time in the

board room
Meetings stifle ideas, delay decision-making and
diffuse responsibility, argues Adrian Fumham

A meeting is a group of
people who keep minutes

and waste hours. Yet
research shows the aver-

age middle to senior manager may
spend as much as 40 per cent of

his or her day in meetings.

According to a survey of the

working habits of 135 managers
published by the Industrial Soci-

ety and BBC Education last week,
respondents spent the equivalent

of almost a day a week in internal

meetings.

The number of committee, sub-
committee, task-force, board meet-

ings that business people are
required to sit on grows exponen-

tially with rank. Meetings are

known to be inefficient They sti-

fle Ideas, postpone and prevari-

cate. A committee meeting has
been described as a group of the

unwilling, picked from the unfit,

to do the unnecessary.
Given such criticisms why are

meetings so popular? Meetings
may be seen as a good way to pool

resources. Similarly, it has been
argued that members may stimu-
late each other through discussion
- what is known as the synergy

effect Others describe them as an
efficient and democratic way to

communicate with people. Still

others believe committees make
better decisions.

These reasons are not convinc-

ing. First most meetings are held

not to make decisions but to avoid
them. Further they are mainly
about diffusion of responsibility

so that if a wrong, poor or costly

decision, is made, fault is spread
over all committee members.
There are three significant prob-

lems with meetings that render
them inefficient

The first is sometimes called

social loafing. More than 50 years

ago a German scientist named
Ringebnann asked workers to pull

as hard as they could on a rope
attached to a meter that measured
the strength of their efforts. Sub-
jects worked alone and in groups
of two. three and eight.

While the total amount of force

on the rope increased as group
size rose, the amount of effort by
each person seemed to drop. While
one person polling alone exerted

an average of 63kg of force, thus

dropped to about 53kg in groups
of three and was reduced to about
31kg in groups of eight. The
greater the number of people per-
forming the task, the less effort
each one expended.
The impact or effect of any

social force directed towards a
group from an outside source (eg a
manager) is divided among its

members. Thus, the more persons
in the group, the less the impact
such force will have upon each.
Because they are working with
others, each group member feels

they will take up any slack result-

ing from reduced effort ou their
part. And since all members tend
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to respond in this fashion, average
output per person drops sharply.

The second problem is called by
psychologists evaluation appre-
hension. It suggests that when try-

ing to make decisions in groups,

the presence of some group mem-
bers may intimidate others. The
voicing of unpopular, if correct,

ideas may breed conflict and may
be a “career-limiting" move.

It should come as no surprise

that high-status persons in organi-
sations. such as presidents and
chief executives, are carefully lis-

tened to and their words given
high credence. As a result they

tend to dominate group situations

and their ideas fright and wrong)
are frequently accepted without
question. The result can easily be

a group of “yes men/women”
behind the single dominant force.

Understanding this phenome-
non. former General Motors head
Alfred P Sloan did not attend the
early phase of his groups' meet-
ing, fearing his presence would
discourage honest discussions of
critical problems among execu-
tives, who would insist ou pleas-
ing him. There is reason to believe
Sloan's status would have had an
undue impact on the group by
inadvertently encouraging unifor-

mity.
The third problem is that in cre-

ativity-type tasks, groups rather
than individuals working alone
produce poorer decisions. In con-

trast to well-structured tasks that
can be divided into several dis-

crete parts and have a definite

solution, many everyday manage-
ment decisions are mare poorly
structured.

If an organisation is laced with
a decision over the prospect of a

declining market for its products
it would be expected that a group
meeting would do a better job of

handling such a problem than an
individual.

But this is generally not the
case. Most research has shown
that in poorly-structured, prob-
lem-solving, creative, tasks, indi-

viduals show superior perfor-

mance to groups. This
generalisation has important -

and potentially devastating -

implications for organisations
store some administrators spend
up to 80 per cent of their time to

committee meetings.

As for business meetings - the

fewer the better. It is best to fol-

low some simple rules:

• Start promptly, no matter who
is missing.

• Why not have meetings stand-

ing up: the Queen does so in Privy

Council.

• Go around the room to ensure

lull participation.

• Have occasional secret ballots

on whether regular meetings are
necessary. Pool ideas and evaluate

them but do not have a meeting to

generate them.

The author is professor of psycho-

logy at University College London.

PEOPLE
Sommer moves from
US to Sony Europe
Sony is strengthening its

marketing focus in Europe
with the appointment of Ron
Sommer to the post of presi-

dent and chief operating offi-

cer. He will take up his

appointment in ApriL
He joins Jack Schmuckli,

chairman and chief executive

of Sony's European operations,

to establishing a US-style top

management team to oversee

the company's sales, marketing

and manufacturing operations.

The heads of the sales and
marketing companies will

report directly to Sommer. -

Now 43, Sommer has been
president and chief operating

officer of Sony Corporation of

America store 1990. A math-

ematician born in Israel and
educated at Vienna University,

be joined Sony in 1980 and six

years later was appointed pres-

ident of Sony Germany.
His early experience was to

the computer industry with the

former high-flying Nixdorf
Computer, now merged into

Siemens Nixdorf Information

Systems. At one stage he was
bead of the company's largest

subsidiary, Nixdorf France.

Colleagues describe him as

analytical and energetic with

the ability to motivate his

staff.

He will need all those talents

to sustain Sony’s impetus
through Europe’s long-lasting

recession.

Bruce Vaughan has
succeeded Milton Bridgiand

as chairman of 1CI Australia.

Warren Haynes took over as

managing director following

the retirement of Michael

DeeJey on September 1 1992.

RJ (Bob) Hunt, managing
director, ICI Chlor-Chemicals,

TCI Chemicals & Polymers, has
been appointed executive

director of ICI Australia with

effect from April 1. He
succeeds David Gaffney.

Bob Hodges, md of beverages

(Europe and international),

Hank Mclneraey, md of

beverages (Americas), Jan
Timmer, md continental

bakeries, and Richard Turner,
md of Lyons Bakeries (UK),

have been appointed to the

board of Lyons, part of

ALUED-LYONS.
Graham Footftt, formerly

vice-president finance for Shell

Brasil, has been appointed

finance director of SHELL UK
on the retirement of Malcolm
Raiser.

Ann Buzfutt (below left),

formerly director of personnel

at the London Borough of
Islington, has been appointed

human resources director for

LONDON UNDERGROUND.
John Smith (below right),

chief operating officer of ASH
UK, bas been appointed to the

board of AUTOMATED
SECURITY (HOLDINGS). Lord
Lane of Hoxsall, already a
non-executive director, has

been appointed deputy

chairman.

*

Philosopher
Scholar for

the Welsh
Office
The new permanent secretary

at the Welsh Office is to be a
Treasury philosopher. Michael

Scholar, who will- take over

when Sir Richard Lloyd Jones

retires at the end of July, Is

currently deputy secretary at

the Treasury in charge of civil

service management and pay.

But he started' his working life

as a philosophy teacher at

Leicester University - his spe-

cial, interests were Wittgen-

stein and Aristotle.

Since joining the civil ser-

vice in 1969, Scholar, 51, has

taken several front-line posi-

tions. He was private secretary

to Joel (now Lord) Barnett
when be was chief secretary to

the Treasury in the run-up to

the arrival of the IMF in 1976.

He was also private secretary

to Margaret Thatcher from
1981-83, through the depths of

(he economic recession and the

Falklands war. Between 1979

and 1981, he was seconded to

Barclays International.

Unusually for a Treasury
man, Scholar is noted for his

sense of humour and Ids lat-

eral thinking. He is also an

accomplished musician,
playing the piano and organ;

an Associate of the Royal Col-

lege of Organists, he is a noted

accompanist. Promotion to the

Welsh Office takes him home
although brought up in

London, Scholar was born In

Merthyr TydfiL

Pointon York picks non-executives
Geoffrey Pointon, chairman of

financial services group Poin-

ton York and an enthusiastic

proponent of investor protec-

tion, has overcome his distaste

for non-executive directors and
appointed two to his board.

“I don't fancy non-executive

directors that arrive once a

month for a big lunch and
don’t understand what is going
on," says Pointon, who adds
that with a banking subsidiary

as part of the group, he has to

find people acceptable to the
Bank of England, something he
says has got increasingly diffi-

cult recently. “What with their

views and my views, it hasn’t

been easy.”

Other non-
executives
Sir David White, former

deputy chairman of National

Freight Corporation and

chairman of Nottingham
Health Authority, as chairman
at MANSFIELD BREWERY,
in succession to the late

Geoffrey Kent.

Ray MacSharry has been

appointed to the court of

directors of Bank of Ireland.

Eric Kinder, chairman of

Smith & Nephew, at CHRISTIE

HOSPITAL NHS TRUST,

Manchester.
Mark Raddiffe, former

deputy director general of the

CBL as chairman of METSEC;
Keith Hirst, formerly chairman

and md is now chief executive

officer.

Paul Lester, group chief

executive of Graseby, as

Now two longstanding
acquaintances have agreed to

come aboard; Ian Martin
(below left). 40, group director

of Barings to charge of world-

wide finance operations and
administration and a director

of the Securities and Futures

Authority; and Hugh Arm-
strong (below right), 58, a ven-

ture capital specialist who was
a Founder-director of one of the

first venture capital compa-

rhairmaTi at A&P APPLEDORE
HOLDINGS in succession to

Philip Ling who remains on
the board.

Alec Daley, an md at GKN
and deputy chairman of

Westland, at BRENT
CHEMICALS
INTERNATIONAL.
Atm Burdus. former

chairman of McCann and of

the Advertising Association

and a member of the Top
Salaries Review Board, as

chairman at The TRIANGLE
GROUP.
James Cochrane, European

operations director of

Wellcome, at SPIRAX-SARCO
ENGINEERING.
Peter Ryan, chairman of

Protean and Torday& Carlisle,

as chairman atARTHUR
SHAW.
Robin Raillie, recently

retired chairman of

Burson-Marsteller, at

nies, the Small Business Capi-

tal Fund which, as Develop-
ment Capital, was eventually

sold to form Lazard Ventures.

Martin also goes on the board
of the bank. “It reflects the

progress the group has been
making. Ten years ago we
were a very small outfit

indeed," says Pointon.

PYV. the Lloyd's broking
subsidiary of the group which
specialises in professional
indemnity cover, is suing Fim-

bra after the self-regulatory

body dropped at the llth hour
a compulsory indemnity
scheme for its members to

which PYV was to have been
the exclusive broker.

CONTROL RISKS GROUP.
Quintin Barry, chairman

of Donne Mileham & Haddock,
as deputy chairman of

SOUTHERN RADIO; he
replaces Robert Stilby.

John Morton, a director of

Abtrust Fund Managers, at

AVESCO.
Margaret Childs, a solicitor

with McKenna, at FROST
GROUP.
Sydney O'Hara, a former

director of BT, and David

Tebbs, a former director of BIS

Nynex, at LBMS.
Julian Bell, former executive

chairman of Rayner Coffee

International and a former

director of BET, and Alan
Hornsby, retired finance

director of Smiths Industries,

at EPECO HOLDINGS.
Alan Foster, formerly chief

executive of Swire Properties

in Hong Fong, at OSSORY
ESTATES.
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BUSINESS AND THE ENVIRONMENT —
Plans for a road-rail link between

Sweden and Denmark are causing

controversy, reports Joe Kirwin

A bridge
too far

Casting doubt on
green investment

By Bronwen Maddox

Demands
from the
suppliers

A UK catering company
received more than 40 differ-

ent questionnaires on its

environmental credentials from
prospective clients. Other compa-
nies have had similar experiences
as businesses begin to apply a
green filter to their baying.
"Some of the questions were

dubious In terms of their value to

environment Issues, snch as que-
ries about our turnover," says
Roger Brown of Sutcliffe Catering,
a subsidiary of P&O. "I think It is

essential to have a code of practice

governing the sorts of questions
that need to be asked."

Business in the Environment, the
charity backed by industry and
Prince Charles, Is working with
consultants KPMG to develop such
a code. It will be backed by the
Chartered Institute of Purchasing
and Supply. "Hie idea is to produce
voluntary guidelines which will

help both customers and suppliers

by introducing consistency into the
way in which environmental per-

formance is assessed," says Martin
Houldin of KPMG.
B&Q, the UK do-it-yourself chain,

insists that all its suppliers comply
with a comprehensive environmen-
tal checklist. It was the first big
retailer in the UK to take the Initia-

tive and has worked with its sup-
pliers to help them conform to Its

required standards.
“We now know far more about

our products and we can talk with
greater confidence because we have
exposed our skeletons. It helps us
manage the business that much
better," says Alan Knight, B&Q's
environment specialist

Large buyers, such as BT and
IBM UK, also include environmen-
tal criteria in their specifications.

These companies might be less sus-
J

ceptible than retailers to consumer
|

pressure, but neither wants their

image tainted by the environmen-
tal misdemeanours of suppliers. 1

The effects of buyers’ environ-
mental demands have begun to per-

colate down the supply chain. “For
many small companies who are not
directly affected by new laws, it is

often the first time that they have
had to think about the environ-
ment in business terms," says
Edwin Datschefski of the Environ-
ment Council, a charity that pro-
motes good environmental practice

in business.

Peter Knight

D emolition work has
started work near Copen-
hagen's Kastrup Airport,

but the buildings are not
coming down to make way for a
new runway. The space is needed
for the approaches to a planned
86bn (£4.2bn) road and rail project

which has raised the hackles of
environmentalists, politicians, and
the public and severely embar-
rassed the Swedish and Danish gov-

ernments.
The controversial bridge-tunnel

between the two countries is

designed to stretch for 17km and
carry vehicles and trains. With
another bridge in lower Denmark,
due to open in 1995, it would pro-

vide an important commercial
transport link between northern
and southern Europe.

The bridge's numerous opponents

say the Danish and Swedish govern-

ments have not conducted required
environmental impact assessments.

They also contend the proposal goes

against the international positions

taken by both Scandinavian nations

on issues such as climatic change,

transport and marine protection.

Although they signed the climate

change treaty at the Earth Summit
in Rio de Janeiro, the increased
traffic, and thus greenhouse gases,

resulting from the bridge counter

that commitment, say environmen-

talists.

The polluted Baltic Sea is another
issue. The bridge would span a cru-

cial strait that is a narrow lifeline of
salt water and oxygen for the sea's

already ravaged ecosystem. Both
governments - together with the

other nations bordering the Baltic

Sea - recently signed an Interna-

tional convention aimed at improv-
ing the Baltic water quality.

Officials from Sweden and the
new Danish administration say all

environmental concerns will be sat-

isfied before the bridge-tunnel con-

struction begins.

“We can only say that everyone
has to trust us to consider ail the

environmental concerns," says
Jaerel Turdin, head of planning at

the Swedish environment ministry.

“Government approval will not be
given before all these concerns are
satisfied."

While some bridge opponents
might dismiss Turdin1

s promises,
the Centre party, of which she is a
member, voted against the bridge in

1991. That was before Sweden’s
Social Democratic party fell from
power and the non-socialist coali-

tion, including her party, took over.

Last month, bridge opponents
gained a significant victory in the
battle to stop the bridge when two
key environmental review panels
recommended against the bridge-

tunnel plans. However. Sweden's
prime minister, Caii Bildt, whose
conservative Moderate party
favours the bridge, says “sooner or

later” it will be built

In Denmark, the political situa-

tion concerning the bridge is just as
muddled. The new Social Demo-
cratic government appointed in Jan-

uary also includes political parties

that voted against the bridge in a

parliamentary vote in 1991.

It was in the summer of that year
that the governments signed a bilat-

eral agreement to build a train-car

bridge linking the Swedish city of
Malmo and Copenhagen.
The resulting parliamentary votes

enraged not only environmental
groups, but also political parties in
Sweden and Denmark. “The deci-

sion agreed between the two gov-
ernments was wrong because it

committed the two nations to a
train-car bridge between Malmo and
Copenhagen." says Bjorn Gillberg.

one of Sweden's most prominent
environmental advocates. “The gov-

ernments didn't say: 'We want a

bridge that will cause the least

amount of environmental damage
and which also provides the least

expensive option.’ Therefore the
agreement disregarded an option
such as a train tunneL”
This is the alternative that most

bridge opponents prefer if there is

to be a fixed link. "The agreement

also disregarded a bridge or a tun-

nel between Helsingborg (In Swe-
den) and HeJsmgor (in Denmark),
where the distance across the water
is only a few kilometres."
Following the 1991 agreement, a

consortium of Danish and Swedish
consultants was established and a
bridge-tunnel design drawn up. The
blueprint calls for a bridge from
Sweden to an artificial island sev-

eral kilometres off Denmark. From
there to the Danish shore, a fixed

tunnel would be lowered into the

sea.

With the design work, the consor-

tium spent more than $5m on an
environmental impact assessment
Recognising the stiff opposition, it

persuaded Gillberg, who has spent a
lifetime fighting environmentally
damaging projects, to oversee the

study.

When the environmental impact
survey was completed last autumn,
it was sharply criticised by environ-

mental groups, as well as by the

Swedish government's Environmen-
tal Protection Agency. The failure

to examine alternatives was a sig-

nificant complaint.

“The consortium was given a

direct mandate from the govern-

ments," Gillberg explains. “They
called for a train-car bridge between
Malmb and Copenhagen and that is

what was studied. So it is wrong to

blame the consortium for not study-

ing the alternatives.”

One contentious issue is the effect

of proposed dredging, which is sup-

posed to compensate for the block-

age of salt and oxygenated water

caused by the bridge’s large pilings.

The impact study claimed deeper
shipping channels would maintain
adequate salt water inflow.

“Nobody knows if the dredging
will work or not," says Mats Abra-
hamson, a marine biologist with
Greenpeace in Sweden. “They have
only computer models. The only
place where the salt water reaches

the Baltic will also be obstructed by
the other new bridge that will be
completed next year." He adds:

“Maybe, we could take a chance if

the Baltic Sea was not in such frag-

ile condition already. But this could

be the nail in the coffin."

The controversy has involved the

EC Commission. “Originally, the
Commission said the bridge violated

the 1965 EC directive on environ-

mental impact assessment,” says
Jan Sundergaard, a Greenpeace offi-

cial in Denmark. “But last Novem-
ber, after opposition against the
Commission grew in Europe and
subsidiarity became such an issue,

the Commission dropped the bridge

case."

Engineering and architectural
companies in Europe are keen to

obtain work from the bridge project

The problem is that it is still not
clear what will be built and a final

decision is some way off.

T he cost of going green is

still a worry for many
businesses, and

environmental costs are expected

to rise sharply- according to a

new report* by consultants P-E

International.

The companies* comments come

as evidence emerges from the oil

industry that the annual costs

of pollution control will have risen

by 50 per cent in less than a

decade and the costs may be

handicapping the companies'

ability to Invest.

After years of regarding
environmental measures as a cost,

ministers and environmental

consultants are now fond of

proclaiming, almost as an axiom,

fhat- greener means richer.

However, these figures on the

real impact on businesses' costs

suggest many companies are right

to question whether
environmental investment really

represents an opportunity.

The report says “over two thirds

of companies expect operating

costs to Increase as a result of
griHrp-sadng environmental issues”.

More than three quarters attribute

the need for changes to EC
directives, compared with 47 per

cent citing UK legislation as a

source of pressure.

The survey, which analyses

250 companies about their

“logistics" - every part of the

supply chain from buying raw

materials to distribution and

packaging - was conducted

together with David Bellamy
Associates, a subsidiary of P-E

run partly by David Bellamy, the

environmentalist. It adds: “There

is considerable uncertainty about

the commercial benefits of

responding to many
environmental concerns. A large

proportion of companies,

therefore, intend to wait until

the? are forced into action by
legislation”.

Like many consultancy reports,

the survey argues: “The ability

to be proactive . . . will

determine which companies will

prosper”. But the evidence for

this conclusion is not fully

supported by the report
Although P-E found that where

the companies had taken
environmental steps such as

reducing packaging there was
“a very significant cost reduction

element", this does not
•'

demonstrate that environmental -'

measures can be in a company's

financial interest so much as raise

questions about why the

management had neglected to . - -

tpfcg the steps earlier.

Jan Szymankiewicz, managing
director of P-E’s logistics .

consulting arm. argues that . ..

companies which anticipate- _

environmental legislation have '

.

the chance to adapt more
gradually and cheaply than those .;

that leave it to the last minute.

While this is plausible, plenty,

of exceptions can be envisaged. -

particularly where the relevant

.

environmental technology is ......

changing fast to the benefited. ,.

those companies which wait
Szymanktewicz agrees, too, that. -

environmental investment could

lead to a competitive disadvantage

for companies exporting to regions

-

with different environmental

rules: “It is probably true that

they will have higher costs -

[because of compliance with the

green rules]."

Evidence to support that

concern is emerging from the oil

industry. The Petroleum Industry .

Association, in an informal poll

of its members, has found that

their total investment will rise -/

from an average of around £170m
a year in the last three years to

£270m a year over the next five .

years.

However, the association has

also found that the companies’

total investment spending has
scarcely risen, suggesting

environmental Investment may
be squeezingout other spending

that could improve
competitiveness.

There are no dear-cut answers
to whether environmental
investment is a burden wan
opportunity for businesses - they
are buried in the companies’

figures for operating costs, -

investment and market share.

As the impact of compliance with
recent legislation on companies
becomes dear, some of the

rhetoric about ^environmental
-

investment may give way to a
clearer picture (rf what companies
can be expected to deliver.

•Going Green- the Logistics

Dilemma. P-EIntemationaL Tel

07S4 434411.

The bridge would span a crucial strait that
is a narrow lifeline of salt water and oxygen

for the sea's already ravaged ecosystem
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Opera/Max Loppert

La Damnation
de Faust

T
he Berlioz work with the high-
est tally of opera-house perfor-

mances Is not one of his three

operas but La Damnation de
Faust, the Goethe-inspired “dramatic
legend" written Cor the concert halL
Berlioz's libretto is decked with stage
directions ("Distant sounds, rustic and
war-like, begin to disturb the calm of

the pastoral scene") which nevertheless
are intended to be executed in the lis-

tener’s imagination.

“La Damnation ", David Cairns has
written, “has the character of a dream”
- lightning-swift in the modulation of
mood and passage of incident, shaped
with a dramatic logic unarguable but
impalpable, carried on a current of bril-

liantly coloured and beautiful musical
invention, an opera not of the stage but
(Cairns’s words) “the mind’s eye”. So is

any attempt to realise tt theatrically an
act of artistic hubris? Is it sheer produc-
er’s pride, designer's delirium, manage-
ment mania- that brought La Damna-
tion de Foust to the Coliseum in 1969

(revived 1960), and that now brings it to

Covent Garden for the first time since

1933?

Answers to those questions will

surely be as numerous and as diverse

as the audience-members themselves;

the minority who at Monday evening’s
curtain calls made plain their dissatis-

faction with Harry Kupfer’s new Covent
Garden staging, in the designs of Hans
Schavemoch (sets) arid Bernhard Hein-

rich (costumes), deserve tolerance and
even sympathy. Myself, I sat utterly

dazzled aivi annhantwi, drinking in the

kaleidoscope of . visual images counter-

pointed with the music, convinced (at

least temporarily) that this must be the

most completely ravishing score of the

entire 19th century, and longing at the

close for an instant repeat performance.

For me, indeed, this was two-and-a-

half hours (unbroken by interval) of

music-theatre magic. The engagement
for the occasion of the world’s leading

Berlioz conductor is of inestimable ben-

efit: a Damnation of Faust production

considerably less mercurial than Kup-
fer’s, less deeply imbued with Berfioz-

ian intelligence, irony and Romantic
passion, would no doubt still take wing

as a result of Cohn Davis’s lifelong

involvement in the music.
Michael Geliot’s 1969 Coliseum stag-

ing employed a combination of proj-

ected images and processional devices

to attempt a theatrical encapsulation of
Berlioz’s dream-dramaturgy. (Film has
often been claimed as the work's ideal

medium, although so far no-one has
managed to put that belief to the test.)

Kupfer works with simpler materials -

gauzes, flying and fcrollied props, light-

flashes, giant dniis — which he com-
pounds with speed and legerdemain, in

ways that evoke the manifold pleasures

of “naive” theatrical experience while
simultaneously throwing out complex
reflections about the work itself.

The basic set Is a 19th-century theatre

auditorium, with boxes and a central

glass door, old Faust enters it in silence

at the start, a refugee from a snow-
bound world. (La Damnation de Faust
was given its concert-performance
premiere in a Paris opera house - the
Paris Opera-Comique - on a day In
November 1846 when ferocious fierce

snow-flurries contributed to the work's
poor attendance and reception.)

Into whatever form and guise it devel-

ops In the course of the evening, the
relationship between this Faust - or
Faust-Beriioz, one soon comes to think

of him - and this theatre-withiibsa-thea-

tre is held at a remove: he wanders
through the staging as through a land-

scape filled with fleshly delights to

which he is alien, a world coarse in

bourgeois manners and crudely militar-

ised, an environment he can only domi-
nate by submitting to the dictates of an
embodied negative conscience.

Poetic irony is the key to Kupfer’s

Berlioz vision, an irony achieved in a
snrrpMinn of fluidly forming and dis-

solving theatrical images which the

spectator is invited to absorb into his

experience of the score, his awareness
of its composer, its literary sources, its

period of creation, its position in the

history of Romantic artistic expression.

Almost everything in the staging

manifests profound sympathy with the

precise quality arid character of the
musical invention: the sardonic whip-

crack Of Mephisto’s exchanges, the hol-

low exhilarations of the martial
sequences, the exquisitely elusive lyri-

cism of Marguerite's doomed passion.

Even in the ending - Kupfer devises

here an effect of Brechtian alienation

which wholly undermines the heaven-

ly-salvation finale, and which will prove
the production’s most controversial fea-

ture - faith is kept with Berlioz's trac-

ing of (as Cairns puts it) “the defeat of
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Alonair Muir

the Romantic dream”.
Davis’s Damnation de Faust reading

has matured. Energy, intensity of col-

our and line, command of rhythm are

still its notable characteristics, enriched

now by an “inner" awareness of musi-

cal sense and direction that fills every

note with an extraordinary iridescent

glow. On a keyed-up first night, with so
sophisticated a staging to attend to, pit

and stage were not always exactly co-

ordinated (a substitute BKinder who
lost his way caused problems in the

Tavern scene). But already there were
marvels of idiomatic playing and choral

singing to relish - and no doubt these

will be infinitely increased during the

run.

The star of the show is Samuel
Ramey, in magnificent form as Mephls-
topheles, singing with the fastidious

control of tone, line and word that

marks the natural Berliozian, and
playing with a masterly balance of wit,

seriousness and menace. Jerry Hadley’s

tenor, excellently well suited to the

French repertory, sounded on Monday a
little dry in its lower reaches, a little

too ready to fell into rasping parlando;

his Faust Is an alert, personable, quick-

spirited figure.

Olga Borodina's beautifully full, soft-

textured, wide-ranging mezzo-soprano
lacks the admirable distinctness of ver-

bal delivery of both her colleagues: alto-

gether, this opening-night Marguerite

was a sketch which will surely be filled

out during the run. I wish I could wit-

ness that filling-out process; I wish 1

could attend all remaining five perfor-

mances!

Sponsored by The Friends of Covent
Garden; in repertory until March 25

With spring in their steps
Clement Crisp reviews young dancers at the Paris Opera

A dancer’s life is short, and
youthful promise has a nasty

habit of fading away, either by
reason of neglect or because of

the pressures within a ballet company.
The golden gift we saw at graduation -

or thought we saw - turns to some
baser material as time passes, and
occasional soloist roles are the reward
for what once seemed a talent to storm

the heights. The Paris Opdra Ballet has
in latter years set aside evenings in the

Palais Gamier to celebrate the potential

of its youngest dancers, so that the

Paris public (always very partisan) may
judge the gifted young, and the gifted

young may have moments of glory as a
reward for talent, and a taste of greater

rewards to come.
The evenings are tremendously

exciting. A clue to the Optra's dance
style lies in display, in assured prowess,

in the assertion of “moi". Souk years

ago, in Natalia Makarova's Ballerina

series for BBC TV, shots of class at the

Op£ra superb Ballet School found the

teacher urging her girls to show phis de

chic; beauatup phis de chic. It’s a phrase

which sums up a lot about attitudes at

the school and in the company.
Technique, the presentation of the

dance, is glossy, and has that wit which
is an essential component of chic.

Russian young can look soulful (though

sublime) by comparison. Americans
may appear hard-driven in attack; the

English somewhat demure. Most of the

young French, If not all - as I saw on
Saturday night - take the stage with

an allure that speaks of confidence and
a clear sense of their identity. At worst
they are over-vivadous: at best they are

world-beaters.

The programme, given on three
successive evenings, comprised pas de
deux and extracts from the repertory.

AH may not have been for the best all

the time - a version of the Fairy
variations from the Sleeping Beauty
prologue did no justice to Petipa, for the

Russian classics tie outside the Opera's

traditions; Agon is not for the
inexperienced - but the sum effect was
of a company (and a teaching tradition)

marvellously rich. There were several

exceptional talents. A duet from Le
Papillon with Isabelle Oavara (aged 20)

and Emmanuel Thibault Oust 18) was
heart-touching. Mile Cfavara is slight,

enchantingly pretty, and delights in

the intricacies of quick, clear, tiny

steps: the old Russian ballerinas used

to call such choreography “weaving
lace with your feet". Mile Ciavara
turns

,
hold a floating pose, is sweetly

true in .this reconstruction of a

mM-i9th century spectacle. M-Thibault

is of medium height - Baryshnikov,

Julio Bocca, his models - and already
possessor of a beautifully rounded
technique. Marvels are easily done, but
more enthralling is his ability to devour
space, to race and soar, and seem a

meteor. Like Mile Ciaravola, his

manner is still innocent; 1 long to see

them both in Copp£lin.

A grand contrast came with Aur&lie

Dupont in Balanchine's Tchaikovsky
pas de deux. Winner of the junior gold

medal in last year's Varna Ballet

Competition, she has an all-conquering

skill
,
but it is allied to a lusciousness of

pose (her back, torso, have a fluidity

and power more Russian than French)
and tO an innate mnairal sensibility.

Her manner is serious — if she flirts

with anything, it is with the phrasing of

the dance, and that she does divinely -

and I hope the world will be hers, for

she seems destined for great tilings. She
had as companion the young but
already established, and splendid,

Nicolas Le Riche .hero of the recent

house revival of Le Train Bleu.The pas

de deux was radiant
Ghislaine Fallou is another

exceptional talent She, too, revealed a
dignity of presence, a lovely clarity of
pose and grace of phrasing. She needed

all these to redeem Ben Stevenson's
Three Preludes in which she was
trapped with her partner, the elegant

Yann Bridart The dance amounts to

hollow emotings to Rakhmaninov - it

is a flaked choreographic orgasm - but

these devoted artists gave the
movement a sincerity which redounds
enormously to their credit. Another
rescue operation was performed by
Delphine Baey and Brntminud Hoff in

the duet from William Forsythe's In the

middle. Mile Baey produced the
dead-pan force, the far-flung limbs and
the general air of aggressive boredom
that the piece demands. I would love to

see her in a ballet she is a physically

dramatic dancer, excellently matched
by M. Hoft

There were other young performers

on view, their moments of glory well

merited. How good to see a great

national troupe able and willing to

salute Its next generation. And in

matter of dance, it is worth urging any
visitor to Paris to the Matisse show at

the Beaubourg, where you can see the

Petersburg version of La Danse, its

movement as thrilling as the activities

of the apprentice angels at the Palais

Gamier.

The Paris Opera Ballet will be on tour

at the Kennedy Center, Washington,
from March 18-28. Sponsorship by
A.R.O.P, the Florence Gould
Foundation, American Friends of the

Paris Opera, and Air France

Television/Christopher Dunkley

and proud of it
stez" or “Qui est le woman

Thick,

T
he proletarianisation

of British television is

proceeding apace.

This is, perhaps, no
great surprise; after all televi-

sion in the US, commercial in
tooth and claw from the very

beginning, has always been

aimed straight - and almost
exclusively - at the tabloid

market and in the UK the writ-

ing has been on the wall for

five years. Like so many politi-

cians, Thatcherites never liked

broadcasters whom they saw
as unelected troublemakers.
When Mrs Thatcher was Prime
Minister, Norman Tebbit (so

charming, so civilised, so
urbane in BBC2's interview
with David Dimbleby on Sun-
day) was set loose to savage

the broadcasters as only he
knew how, while Mrs T. herself

listened to the opinions of her
favourite mass media mogul,
Rupert Murdoch.

It was Mr Murdoch who, at

the 1989 Edinburgh Television

Festival, declared that much of

what passed for quality on
British television - snobbish

old fashioned drama, for

instance - was really no more
than a reflection of the values

of the narrow elite which con-

trolled broadcasting and had
always believed that its tastes

were synonymous with quality.

Just how these pointy headed
snobs tricked the viewing mil-

lions into watching Brideshead

Revisited and Jewel In The
Croton was something he did

not explain. He did, however,
make it pretty clear that what
was needed was a lot more
channels like his own. Sky, an
opinion which he presumably
impressed upon his friend Mar-
garet Hilda.

Whether or not we are

talking here about direct cause

and effect, a few years later we
find ourselves with a newly
arranged broadcasting system

in which Channel 4 has to com-
pete for ratings in a manner
which was never previously

necessary, and the ITV compa-
nies are driven into a vortex of

market competition in order to

find the money to pay back the

millions which they had to bid

at auction to acquire their

franchises, not to mention the

Treasury tax. The BBC mean-
while declares that, as a result

of the charges in the industry,

it will inevitably lose a third of

its audience over the next few
years.

The outcome, on screen, is

that the Reithian principles on
which broadcasting in this

country has traditionally

rested are now being turned

upside down. Reith believed
that you should aim pro-

grammes slightly above the

intellectual level of your expec-

ted audience and thus keep
encouraging people to improve
themselves. A growing number
of programmes now appearing

on our screens do the opposite:

rather than helping the audi-

ence up, they drag the subject

down, seeking a level where it

can appeal to the most casual

channel zapper.

Thus Harry Enfield’s Guide
To Opera on Channel 4 is got

up to look quite literally like a

comedy. Enfield and Paul Whi-
tehouse who have been so
hugely successful in such dou-

ble-acts as Smashie and Nicey,

the disc jockeys in Harry
Enfield’s Television Pro-
gramme, appear here as Dad
and Son, a couple of cheeky
chappy cockneys (apparently

the sort of people we should

admire for lilting opera) and
also as The Opera Ponces who
enthuse over the more arcane
aspects of opera in public

school accents (and therefore,

U seems, deserve our con-
tempt). Mr Murdoch should be
delighted.

The opening episode con-
tained lots of famous extracts,

interestingly using Opera
North and Paul Daniel as the

“resident" company rather
than the ENO or Covent Gar-
den as might have been expec-
ted, and it was very funny.
Enfield's thumbnail sketch of a
typical opera - “Act 1, bird
comes on, warbles . . . Act 3,

mixture of snogging and vio-

lence . . . Act 4, one of the
blokes has a bit of a sing by
himself, reads a letter from his
mum . . .** was hilariously accu-
rate. Perhaps the series will,

indeed, induce some of those
who know opera only via the
World Cup signature tune and
the Three Tenors concert to
buy some CDs or even a ticket

for an actual performance.

But you can hardly miss the
dramatic contrast in tone
between this series and, say.

Civilisation which, though

made 25 years ago, has contin-

ued to typify - or serve as the

great example of - arts pro-

grammes on British television

until now. Kenneth Clark
would not have referred to an
opera audience as “smug gits

in dinner jackets", one of sev-

eral phrases from Enfield
which reeked of snobbery,
albeit the inverted sort Would
smug gits really become more
worthwhile in his eyes if they

wore shell suits from C & A?
A similar attitude of “I’m

thick and I’m proud of it" has
permeated the first two epi-

sodes ofA Year In Provence on
BBCl. In previous years a
series about a couple throwing
up middle class life in London
to live in an old stone farm-

house in southern France
would probably have accepted.

Provencal life on its own terms
and enthused over the unfamil-

iar culture. But that would
hardly have held the attention

of the channel-hopping soccer

fen, would It, so here we get

the soccer fan attitude to

abroad.

Froggies are daft foreigners

who insist on speaking a

barmy foreign language,
they’re all wind and show,
incapable of sticking to a job

for more than a day, and every-

thing from their driving to

their weather is deeply doubt-

fuL Subtitles, as Mr Murdoch
would doubtless explain, are

disgracefully elitist, and so we
have two embarrassingly awful
substitutes: Lindsay Duncan as

the wife translates anything
which is spoken in French, so

that the dialogue moves at

snail’s pace, and John Thaw as

the husband speaks Franglais:

“Le problem is les pipes. Bur-

maniac avec le black voiture?"

The appeal Is to precisely that

sort of xenophobic mentality
which has become so familiar
in recent years from televi-
sion's coverage of the British

soccer fen abroad.
The dragging down of the

level of appeal is not limited to
arts programmes and drama.
More and more television jour-
nalism is now concerned pri-

marily with entertainment.
Much or it, such as Life and
CD, as was noted here two
weeks ago, is bitty and sensa-
tional Even among more seri-

ous programmes such as ITV's
Disguises there is a concentra-
tion on “human interest”
which is certainly attractive
and may at first seem quite
reasonable but which proves
on subsequent inspection to
involve the abandonment of
that coatextualisation and
analysis at which British cur-

rent affairs programmes had
become rather good. For the
first two programmes in the

Disguises series Adam Hollo-

way has played a schizo-
phrenic living rough and seek-

ing medical help and
accommodation. They have
provided a vivid illustration of

the failure of the “care in the
community” theory which the

government used to close down
so many wards in mental hos-

pitals. But they have not
extended thought beyond that

vividness.

If this is the evidence on
screen a mere 10 weeks after

the introduction of the new
system, how will matters look

after 10 months? It seems clear

already that the increase in

competition for audiences is

going to become keener yet.

Perhaps Alan Yentob, who has
done such a good job with
BBC2 and now been asked to

take over BBCl, will manage
the amazing feat of improving
quality on the corporation's

more popular channel without

losing too large a proportion of

the audience. But that still

leaves ITV and Channel 4 to

worry about, and of course the

satellite and cable networks
which - we are now assured
- could be offering 500-chan-

nel systems, thanks to digital

compression, in a matter of

months rather than years.

The claim has always been
that when the technology
finally overcomes network
scarcity we can all stop griping

about programme quality

because the choices will be

infinitely varied: television,

like print, will provide every-

thing from a solid diet of por-

nography or comic trivia to a

balanced diet of grand opera,

serious journalism and high
quality drama. I wonder.

Harry Enfield and Paul Whitehouse as Dad and Son
in ‘Harry Enfield’s Guide to Opera’

BONN

Bonn Opera has; Otello tonight

and Sat, and Der FreischOtz

tomorrow. Sun and next Wed,
both staged by Giancarlo del

Monaco and conducted by Dennis

Russell Davis. March 21: new
production of Puccini's Trlttlco.

March 22: Lucia Popp song *

recital (773667)

COLOGNE
CONCERTS
Philharmonic Tonight Cleveland

Quartet plays Haydn, Smetana
and Ravel. Tomorrow: Peter

Schreier conducts Bach's St John
Passion. Fri: Egberto Gismonti

Group, jazz. Sat Alexander
Lazarev conducts Boishoy
Orchestra. Sun morning, Mon
and Tues evening: James Conlon
conducts GOrzenich Orchestra
In Chopin's First Piano Concerto
(Tzimon Barto) and Bruch's

Second Symphony. Sun evening;

Muhai Tang conducts Rhineland

Pfalz State Philharmonic in

Prokofiev and Brahms (2801)

OPERA
Opemhaus Tonight and Sat
James Conlon conducts Ian

Judge's production of Macbeth,
with Franz Grundheber and
Elizabeth Connell. Tomorrow:
Zar und Zimmermann. Fri:

Lohengrin with Gary Lakes, Eva
Johansson and Sergei Leiferkus.

Sun: TanzForum triple bill. Next
Wed: Gwyneth Jones song recital.

March 25: first night of Livlu

Clulel's new production of Cosi
fan tutte (221 8400)
THEATRE
Schauaplelhaus Tonight Helner
MQIIer's Shakespeare
Commentary. Fri and Sat Jakob
Lenz's The Soldiers directed by
Werner Schroeter. Sun: Hebbel's

Maria Magdalena. The
Kammerspiele has Wedekind's
Musik on Fri, Sat, next Tues and
Wed (221 8400)

COPENHAGEN
Royal Theafre The main event

this week is the first night on
Sat of a new production of Drot

og Marsk, a Danish historical

opera composed by Peter Heise
in 1878. John Frandsen conducts

a cast including Poul Elming,

Tina Kiberg and Kjeld

Christoffersen. The repertory

also includes Le nozze di Figaro

and Bournonviile's A Folk Tale

and Napolf (3314 1002)

DUSSELDORF
Deutsche Oper am Rhein Tonight

ballet mixed bill, Including

Forsythe's In the middle.

Tomorrow: Die Fledermaus. Fri:

Goldberg Variations, new ballet

by Heinz SpoerIL Sat Swan Lake.
Sun: Alda. March 20: new
production of Aribert Reimann's
opera Das Schloss (211-8908

211). The Duisburg Theatre has
Carmen on Fri and Sat, Giselle

on Sun and Don Carlo next Tues
(203-3009 100)
Schauspielhaus Tonight Ariel

Dorfman’s Death and the Malden.
Fri: Shaw's Heartbreak House.
Sat, Sun, next Tues: Odon von
Horvath's Zur schfinen AussichL
Mon: Pirandello's Tonight We
Improvise. Eduardo Arroyo's
Bantam opens on Sat at

Kunstsammlung NRW, directed

by Herbert Kdnig (211-182200/

211-369911)

FRANKFURT
ARe Oper Tonight Megadrums,
international percussion group.
Tomorrow: Ute Lemper. Sat
Herbert Blomstedt conducts San
Francisco Symphony Orchestra

in works by Copland and
Bruckner. Sun morning, Mon
evening: Leonard Slatkin

conducts Frankfurt Opera
Orchestra in Barber, Bloch and *

Dvorak, with cello soloist Mischa
Maisky. Sun evening; Michael

Gielen conducts South German
Radio Orchestra in Tchaikovsky,

Berg and Ravel (1340 400)
Jahrhunderlttalle Hoechst Tonight

and tomorrow; Nederlands Dans
Theater. Fri: Roger Whittaker.

Sat Glenn Miller Orchestra. Sun:

Herbert Blomstedt conducts San
Francisco Symphony Orchestra

in Dukas, Sibelius, Harbison and
Stravinsky (3601 240)

Opemhaus Tomorrow and Sat
Ekkehard Kioke conducts Werner

Schrooter's new production of

Lady Macbeth of Mtsensk, with
Kristine Cieslnskl and Sergei
Larin. Fri and Sun: Britten's A
Midsummer Night's Dream.
March 21: revival of Nixon In

China, opera by John Adams
(236061)
Schauspielhaus Tonight
Schnitzler's Undiscovered
Country. Fri: first night of new
production of Shakespeare’s
Othello, directed by Peter
Eschberg (also Sun). Sat
Sophocles' Antigone. March 18:

revival of Frankfurt Ballet
production of William Forsythe's

Limb's Theorem (2123 7444)
English Theater Kafseratrasse
Fri: first night of new production
of Ariel Dorfman's Death and
the Malden. Daily except Mon
till May 15 (2423 1620)

GOTHENBURG
Konserthuset Tonight and
tomorrow: Neeme Jarvi conducts
Gothenburg Symphony Orchestra
in works by Milhaud, Tamberg
and Brahms. Next Tues: Stephen
Hough piano recital (167000)

HAMBURG
OPERA
The main event this week at the

Staatsoper is the premiere on
Sun of GOnter Kramer's new
production of Siegfried conducted
by Gerd Albrecht, with Heinz
Kruse and Gabriele Schnaut
(repeated March 20, 23, 31, April

12). The repertory also includes

Madama Butterfly tonight and
Fri, and La boheme on Sat and
Tubs (351721)

CONCERTS
Fri at Muslkhalle: Barbara
Hendricks song recital. Sun
morning: Haydn and Schubert
concert March 19: San Francisco
Symphony Orchestra (354414)
THEATRE
A new production of Feydeau's
farce A Flea In Her Ear opens
at Deutsches Schauspielhaus
on Sat directed by Peter Ldscher
previews tomorrow and Fri

(248713). The repertory at Thalia
Theater includes Ariel Dorfman’s
Death and the Maiden and John
Osborne's The Entertainer

(322666)

LEIPZIG
Kurt Masur conducts the world
premiere of Siegfried Matthus'
new symphony tomorrow at the
Gewandhaus, in a concert
marking the 250th anniversary
of the Leipzig Gewandhaus
Orchestra. Sun: Tatiana
Nikolaeva plays Bach. Next Tues:
Mark Gorenstein conducts MDR
Symphony Orchestra in Mahler's
Ninth (7132 280)

MUNICH
Gasteig Tonight, tomorrow
evening. Sun morning: Sergiu
Celibidache conducts Munich
Philharmonic In works by Mozart
and Brahms. Sat Prague
Symphony Orchestra plays works
by Beethoven, Dvorak and
Smetana. Sun evening: Carol
Vaness sings opera arias. Tues:
Ivo Pogolreich piano recital (4809
8614)

CuvfUtes-Theater Tonight, Fri,

Sat and Mon: Manfred Trojahn’s

opera Enrico. Sun in the
Prinzregententheater: Julie

Kaufmann song recital (221316)
Gartnerplatzttieater Tonight and
Fri: Luisa Miller. Tomorrow, next
Mon and Thurs: new production
of Siegfried Matthus’ Cornet Rilke

opera. Sat Le nozze di Figaro
(201 6767)

LYON
Auditorium Maurice Ravel
Tonight Fri, Sat Philippe
Herreweghe conducts
Jearv-Claude Berutti’s OpOra de
Lyon staging of Schumann's
Manfred (7828 0960). Tomorrow:
Emmanuel Krivine conducts
Orchestra National de Lyon in

Berlioz, Schumann, Jarrell and
Ravel, with solo pianist

Jean-Marc Luisada. Next Thurs:

Anne Sophie Mutter (7860 3713)

STOCKHOLM
Royal Opera Tonight Fri, Mon:
ballet mixed bill, works by Renato
Zanella, Jiri Kylian and Alvin

Ailey. Tomorrow: Cav and Pag.

March 20: first night of new
production of PellBas et

MBIisande (248240)

Rotundan Sat, Mon, next Wed:
Amorina, new romantic chamber
opera by Lars Runsten (248240)

House of Dance Cullberg Ballet

till March 27, with works by Ek,

Taylor and Naharin (796 4910)

Konserthuset Tonight and
tomorrow; Niklas Widen conducts
Stockholm Philharmonic

Orchestra in Alfven, Schumann,
Albeniz and Ravel,

Next Wed; Gidon Kramer
(244130).

European Cable and
Satellite Business TV
(All times are Central
European Time)

MONDAY TO THURSDAY

Super Channel: European
Business Today 0730; 2230

MONDAY
Super Channel: West of

Moscow 1230.

Super Channel: Financial

Times Reports 0630

WEDNESDAY
Super Channel: Financial

Times Reports 2130

THURSDAY
Sky News: Financial Times
Reports 2030; 0130

FRIDAY
Super Channel: European
Business Today 0730; 2230

Sky News: Financial Times
Reports 0530

SATURDAY
Super Channel: Financial

Times Reports 0930
Sky News: West of

Moscow 1130; 2230

SUNDAY
Super Channel: West of

Moscow 1830

Super Channel: Financial

Times Reports 1900

Sky News: West of

Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030
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Edward Mortimer

that China con-

u tains roughly a
quarter of the
human race.

% .
* Given that feet.

/ it is remark-
able how unim-
portant to the
rest of the

world it has been and, as of

this moment, still is. For
Japan, despite its proximity.
China is no bigger a trading

partner than Australia. As a
market for British exports, it is

one-quarter the size of Austra-

lia, and only just bigger than
New Zealand.

Precisely because China is so
vast, its energies until now
were turned inward. In the
19th and 20th centuries its

development was held lack by
internal upheavals, as well as

by foreign interference and
conquest From 1949 to 1978 it

was walled in by a draconian

form of communism. But since

1979 China has been changing
at breakneck speed. During the

1980s growth averaged nearly

10 per cent a year, and after a

brief dose of austerity follow-

ing the 1989 Tiananmen massa-

cre it climbed again- to 12 per

cent last year.

Some of the implications are

spelt out by Peter Ferdinand,

of the Royal institute of Inter-

national Affairs, in a paper pre-

pared for last weekend's UK-
Japan 2000 Croup meeting at

Awashima. near Tokyo. He
refers to “rudimentary calcula-

tions at the IMF” suggesting

that on current growth trends

China could overtake Japan
and become the second largest

economy in the world “around
or soon after the year 2000”.

Simple projections of current
trends are nearly always
wrong, of course. Mr Ferd-

inand lists political, economic,

environmental, administrative

and foreign policy problems
that China now has to con-

front. But he also sees similari-

ties between China’s develop-

ment model and those of other

east Asian economies, which
have sustained high growth for

20 years or more, based on a

high ratio of savings to gross

domestic product.

Already there is a de facto

“Chinese economic area". Unk-
ing Hong Kong and Taiwan to

the mainland. This in turn,

says Mr Ferdinand, will be
increasingly integrated "into
the dynamism of the broader

Asia-Pacific region”.

it is thus quite plausible that

Chinese growth will continue
through this decade at an aver-

Asia
as a

region
A forum for

co-operation
should be
encouraged

Aslan anxiety: China's
military power is a concern

age or 7 per cent, while exports

rise from their current 17 per
cent share of GDP to at least 20
per cent In that case, China's
share of world trade could be
3.5 per cent by the year 2000 -

the share that Canada, a G7
member, has now.
China's military power will

no doubt keep pace. It is cur-

rently buying large numbers of

SU 27 and MiG 31 fighters from
Russia, and has shown interest

in acquiring an aircraft carrier

from Ukraine.

Increasing defence expendi-
ture Is a general trend
throughout the region. In part,

it reflects the increased spend-

ing power of states with rap-

idly growing economies, but it

also stems from a general inse-

curity. Peace, a necessary con-

dition for continued economic
growth. Is not taken for

granted. Indeed, many of Chi-

na's neighbours are less

inclined to take it for granted
than in the past, when the cold

war made it reasonably certain

that the US would remain mili-

tarily engaged in the region.

Yet it is hard to beUeve that

a regional arms race is the best

way, either to encourage the
US to stay in the region or to
compensate for its withdrawal.
What is needed is a multilat-

eral political relationship
which would both reflect and
ensure the growing Interdepen-

dence of the region's econo-
mies.

East Asians are quick to tell

you that their region does not
lend itself to institutions such
as Nato, the EC or the Confer-

ence on Security and Coopera-
tion in Europe. It lacks a com-
mon cultural heritage, they
say, and even a clear geograph-

ical identity. The states of the
region have divergent interests

and different political systems.

Behind these abstractions
lurk more specific anxieties.

Many fear a new Japanese
hegemony, while Japan (rather

like the UK in Europe) fears

being forced to choose between
a regional role and Its special

relationship with the US. The
US Itself has discouraged the
East Asian Economic Caucus
proposed by Malaysia, fearing

it might lead to discrimination

against US exports.

Yet, ironically, the US has

also, by pushing Japan to open
its financial markets, helped
bring about the beginnings of a
“yen zone" in which the dollar

is losing ground. And there is

no obvious reason why an
Aslan economic grouping
should be any more protection-

ist than the North American
free trade area. East Asia is

even more dependent on inter-

national trade than are North
America and western Europe;

and so has even less interest

than they do in a world of pro-

tectionist trading blocs.

The emergence of China as
an economic power should
make multilateral relation-

ships in Asia easier to manage
because they would no longer

automatically be dominated by
Japan. It also makes them
more necessary. IT China is iso-

lated it will remain suspicious

of external powers, and more
inclined to rely on military

strength for its security, which
in turn will make neighbour-

ing states less secure.

What is needed is a forum in

which China and other states

interested in east Asian secu-

rity (which must include Rus-

sia and the US) can find ways
of reassuring each other about
their military capabilities and
political intentions. The next

post-ministerial conference of
the Association of South-East
Asian Nations would be a good
place to start

T
he threat of further

job losses hanging
over British, workers
at Leyland Daf, the

commercial vehicle maker in
receivership, is a striking

reminder of the destructive
process of insolvency creeping
across corporate Britain.

The introduction of the 1986
Insolvency Act after nearly a

decade of debate was seen as
an important support for strug-

gling businesses. But after

being put to its first real test in

the recession, that belief is

now being called into question.

Mr Chris Hughes, head of
Insolvency at Coopers &
Lybrand, the UK's largest
accounting firm, reflects this

pessimism. He says that all too
often the law amounts to a pre-

scription to "bayonet the
wounded” among companies in
financial difficulty. He calls for

wholesale reform of the law.
His remarks had important

symbolic value, since the 1986

Insolvency Act was based on a
report by a committee chaired
by the late Sir Kenneth Cork of
Cork Gully, the insolvency
firm which merged with Coo-
pers 13 years ago. The report

called for measures to help
businesses in debt survive and
preserve their employees' jobs.

Its proposals proved highly
controversial, and the legisla-

tion had 1,200 amendments
before it was passed.

The evidence suggests Sir

i Kenneth's hopes have not been
realised. Figures from Dun &
Bradstreet, the corporate infor-

mation group, show 16,600

business failures in 1982, in the

middle of the last recession. In
1992, the number was 62,800.

Failures as a proportion of all

companies paying value-added

tax jumped from 1.2 per cent in

1982 to 2.8 per cent in 1991.

Several insolvency firms
have started to call for modifi-

cations to the law. Their pri-

mary concerns focus on
improvements to the operation

of two procedures introduced

by the 1986 act administration
orders and company voluntary

arrangements (CVAs). More
radical suggestions would
weaken the power of creditors.

Administration orders offer

the chance for a company to

survive by keeping it trading

and protected from its credi-

tors while it restructures. Com-
panies apply to the courts for

such protection and. if the

application is successful, an
insolvency practitioner is

appointed to oversee the pro-

cess. Well-known examples
include Mr Asil Nadir’s group
Polly Peck International Brit-

ish & Commonwealth, the
financial services group, and
Olympia & York, the develop-
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Andrew Jack examines growing pressures to

reform Britain's corporate insolvency law
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ere of Canary Wharf.
In some cases administration

has proved successful. Chan-
cery, a small financial services

company, was successfully
reconstructed at the end of
1991. But most companies
under administration have
foiled to emerge intact
Mr Hughes argues that more

companies should be encour-
aged to apply through the
courts for protection, by sim-
plifying the procedures and by
removing disincentives. These
include the requirement for the
administrator to report on the

conduct of the company’s
directors. He would also like

the law to permit creditors to

apply for administration orders
and the courts themselves to

propose them.
Few want to see the proce-

dure become more like the pro-

tection from creditors offered

under Chapter 11 in the US.
Thin leaves the management in

charge of the company, gener-

ates a complicated series of

creditors' committees and
remits in large professional

fees over years. "Chapter 11 is

frightful,” says Mr Mark
Homan of Price Waterhouse,
the accountancy firm. "The
debtor is lawyered to death."

insolvency practitioners are

equally eager for reform of

company voluntary arrange-
ments, under which the man-
agement pats up a restructur-

ing proposal to creditors and
continues to run the company.
CVAs have to be approved by
court order but the system is

far less bureaucratic than
other insolvency procedures.

However, under the current

CVA system, a company has
no protection from Its creditors

once it has informed them of

its need to renegotiate its debts
- unlike under the system of

administration. Neither do
CVAs offer protection to direc-

tors against wrongful trading

prosecutions if they operate

insolvent businesses. As a
result. CVAs are only normally
used once an administration
order is coming to its end.

“We need a stay of execution

of about a month under some
supervisory authority during
which directors have the
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chance of renegotiating their

debts,” says Mr Homan. During
that period, the company
would be protected from any
action by Its creditors.

The problems with adminis-

tration orders and CVAs are

illustrated by the fact that

since the 1986 law went into

effect they have been used in

less than 1 per cent of all Insol-

vency procedures (see table).

Many companies entering
receivership do not end up in

liquidation, but are ultimately

sold as running businesses
without the loss of all their

employees. But the process is

still destructive, since it may
jeopardise the survival of other

small businesses or individuals

who are creditors to the com-
pany and are unlikely to be
paid in full “One company's
bad debts are another compa-

ny’s failure,” says Mr Paul

Shipperlee of accountants Levy

Gee.

A more radical approach to

cutting the number of insol-

vencies, advocated by some
practitioners, would be to

reduce the Incentive of credi-

tors to appoint receivers. That
could be achieved by abolish-

ing floating charges - the sys-

tem whereby banks secure

their loans against all of a com-
pany’s assets. This gives the

receiver the power to raise

funds on behalf of the creditor

from across the business.

In most other countries, by
contrast, banks can only
secure loans with fixed charges
on specific named assets.

Receivers, appointed by the

banks, are therefore more
restricted in their ability to

raise funds from the business

concerned.

The various calls for inso]-.

vency reform have/ unm
recently, received little official

support But late last year, the
Department of Trade and
industry announced a wide-

ranging reform of company
law. A part of this review,

according to Mr Neil Hamilton,

minister for corporate affairs,

would include an examination

of company voluntary- arrange-

ments. Further details are

expected later this year.

But there is still modi, dis-

agreement about how exten-

,

sive reform should he! Mr
Nigel Hamilton of Ernst *
Young, the president of the

Society of Practitioners of
Insolvency, believes .that, the

procedures of administration

and CVAs needs some.ameod- •

ments. However, he says ^radi-

cal reform is not necessary and
that the existing law can be

made to work.
Insolvency practitioners are

also reluctant to endorse pub
licly reform of floating charges,

since so much of their business

is awarded by banks. Banks -

would resist any move to;curb

their power over borrowers.

.

But the ideas are -being dis-

cussed by bodies such as the

insolvency lawyers association.

Equally, Mr Nigel Hamilton

argues that a "rescue culture?

cannot be achieved by ’changes

in the law alone. He says that;

the Inland Revenue and Cus- -

toms & Excise - typically

large creditors to companies in

trouble - are often too inflexi-

ble in negotiations which could

save a business. More gener-

ally, he says that by the time

insolvency practitioners are

called in, it is often too late to

achieve a rescue.
•

'
' -r •

A recent survey by the soci-

ety estimated that the most

important reason for company
collapses was management fail-

ure. Many left it for too fete to

seek professional assistance in

paying their debts, leaving lit-

tle alternative to receivership.

Mr Chris Morris, head of
:

cdr-

porate special services at

Touche Ross, the accountancy
£

firm, says he frequently comes 1

across directors who have pur-

sued lavish lifestyles, written

cheques to creditors but then

stuffed them into desk draws,

and foiled to send out Invoices.

"We suffer from a lack of com-

petent management to steer

companies through difficult

times,” he says.

The quality of management
is unlikely to Improve quickly.

But with reform of insolvency

procedures also expected to be

a protracted process, many
more companies, their credi-

tors and employees will face

the prospect of collapse.
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London in

urgent need
of transport

investment

Wrong assumptions
about investment
flows in Europe

Call to arms
should be
heeded

k*COncMnnl*r8

From Mr Peter W Corfield.

Sir, Your leader, "Rail in

London" (March 9), is right to

highlight the serious flaws in

the logic upon which the
rumoured postponement of

Crossrail Is based. It should be

borne in mind that the same
manipulators of statistics influ-

enced the capacity of the M25
- a brilliant exercise in fore-

thought, analysis and planning
for growth. In this case, they
appear to have overlooked the
Paddlngton -to-Heathrow link,

among other things.

There is little doubt that the

transport Infrastructure in and
around London is at crisis

point and, political dogma
apart, is in urgent need of sig-

nificant investment If London
is to retain its position in the
premier league of international

financial centres that invest-

ment most be committed now
- and not just on rail projects.

Those responsible for traffic

planning in the metropolis
seem obsessed by their need to

manipulate congestion instead

of adopting a longer-term pol-

icy of providing diversity.
There is no value tn diverting
the congested AI3 traffic on to

the new Docklands highway if, :

as is likely, the result is grid-

lock at Tower Hill Similarly,
there is no point in providing
the Channel tunnel termini at
Stratford and Waterloo iT the

Jubilee Line is not extended.

Your editorial Is wrong, how-
ever, to compare Crossrail with
the Jubilee Line. Twenty-five
per cent of the cost of the Jubi-
lee Line extension will be
borne by the private sector,
just as the £3.25bn public
Investment in infrastructure
has been matched by £12£bn of
private investment in the area.

Docklands is for from being a
“withered extremity”. It is

alive, confident in attitude and
poised to meet the challenges
of the 2lst century.
Now all we need to do is

apply the same formula to the
rest of London.
Peter W Corfield

co-founder,

London Docklands Business
Initiative,

10 Cabot Square.
Canary Wharf,

London EM 4QB

From Mr Stephen Thomsen,
Sir, There Is a dangerous

nation about that there are

winners and losers from for-

eign direct investment (“Foot-

loose across Europe’s fron-

tiers”, March 9). If Britain

attracts more investment than
the rest of Europe, then it

must be a ringing endorsement
of British policies, particularly

towards labour. The erroneous
assumption is that companies
are looking for the best place

to locate within the single mar-
ket.

While that may be true in

some cases, recent research at

Chatham House suggests that

the vast bulk of Investment
flows in and out of the same
set of countries. The UK is the

largest recipient in Europe but
it is also the largest investor.

How are we to explain that on
the basis of relocation deci-

sions? Like trade, direct invest-

ment is often used as a form of
market access by companies.
Also like trade, investment is a
positive sum game.
Stephen Thomsen,
research fellow,

Royal Institute of
International Affairs,

Chatham House,

10 St James’s Square,

London SWIY 4LE

New growth theory as the

backdrop of policy initiatives

From Mr R Kazul- Wright and
Mr J M van Brabant
Sir, Samuel Brittan's

heavy-handed treatment of the
new growth theory (“Endoge-
nous growth - treat with
care”, March 4) misses the core

of the debate. He implies that
this is merely a re-run of a
familiar (and intrinsically

flawed) story stressing capital
investments and government
subsidies. This is incorrect

First his summary of new
growth theory as “throwing]
bricks and mortar, machinery
or research laboratories at
problems” as the "key to pros-
perity" misses the stress on the
interdependence of technology,
training, trade and capital
investment. Because invest-
ment in plant and equipment
must be complemented by
building up learning capabili-
ties (that Is, learning to learn,
learning to borrow, learning to
do and learning to use), history
matters.
Mr Brittan's reaction is to

recall the role of entrepreneur-
ship. However, the heroic
Schumpeterian figure, and
even more the Hayeklan agent
of arbitrage, is increasingly

;

marginalised by developments
In the global economy. The

'

most dynamic firms are acquir-
ing and improving their entre-
preneurial capabilities in close
cooperation with other firms
and public agencies. Similarly,

successful national develop-
ment strategies have involved
public support to learn, to
experiment and to create. This
is the essence of the lessons to

be derived from the experience
of rapid growth in east Asia;
which belies many of the free
market nostrums of the 1980s
and highlights the importance
of public and private coopera-
tion.

Second, while Samuel Brit-
tan is still pondering the etiol-

' ogy of growth and investment,
endogenous growth theory is

capturing important changes
in the global economy. In par-
ticular, the explosion in foreign
direct investment, which has
contributed significantly to the
diffusion of technology, to new
ways of organising business
activity and to new forms of
competition in the global
marketplace, can now receive
the attention it deserves.
On all accounts, new growth

theory has brought economists
closer to decision-making in
Seoul and Tokyo, and now
indeed in Washington. This,
rather than the spurious calcu-
lations of growth accountants,
sets the backdrop against ,

which much-needed new policy
j

initiatives can be formulated.
Richard Kozul-Wright and
Jozef M van Brabant,
Department of Economic and
Social Development
doited Nations, New York

From Mr DavidA Turnbull
Sir, In response to your

recent articles, “One more
talking shop” (Observer, March
2), and "Ten-Point plan for

credibility" (March 3) may I

make the following comments.
First, the cynicism of

Observer's comment, “hands
up anyone who hasn’t yet

formed a pro manufacturing
industry lobby group?” Is not

becoming or your newspaper.
This article actually refers to

three “pro manufacturing
lobby groups”. Considering the

dire state of the economy and
in particular the manufectur-
ing sector therein and the gov-

ernment’s apparent lack of

belief, interest or support, exis-

tence of such groups is hardly
surprising.

Politicians and the govern-
ment should pay more atten-

tion to the “call to arms” of

dedicated, committed and
active manufacturers, which
have so far managed to escape
the effect of ineffective ami
inept policies promoted 'by
their political leaders.
Second, I admire the 10-point

plan set out by Dr John Pen-
dlebury and David Shipley as R
concurs almost exactly with
what we in the UK Industrial
Group brought to the notice of
the public in October 1992 to
an extremely positive press
response, including your own
newspaper.
May I draw your attention

once again to the UK Industrial
Group which is now taking
action on eight of this article's
10 points. Further liaison and
long-term planning is nwyiwl
on the points concerning the
education system.
May we therefore ask the

government to back its sudden
and vociferous interest In man-
ufacturing by communicating
with these commuted groups;
In particular, government
should be taking note of the
comments of these groups, to
effect a long-term industrial
based economic strategy for

:

the ultimate good of the UK
and its people.
David A Turnbull,
director general.
The UK Industrial Group,
7th floor,

Victoria House,
Victoria Road,
Aldershot
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must
persevere
BRITAIN WILL ratify the
Maastricht treaty. If it fails to do
so it will lose Its influence in
Europe and probably Mr John
Major's Conservative government
as welL That is- why it is highly
likely - nothing is certain - that
the necessary legislation will be
passed during the next six
months. The defeat of the govern-
ment on a minor amendment cm
Monday night demonstrated that
the Conservative party is divided,
and that the prime, minister is rul-

ing from a position of parliamen-
tary weakness. But that is merely
to confirm what was already
well-known. It does not mean that
the bill will be thrown out
Nor should it be. The treaty,

which is not perfect is the prod-
uct of long negotiations during
which a number of important con-
cessions were made to British sen-

sibilities- The debate about , the
degree to which the Maastricht
agreement represents a step
towards a European federal state

is sterile; the fact is that British

business believes it has a
of prospering within the wider
European economy, while it would
be hard-pressed to thrive if it is

obliged to compete alone in the

deep blue sea. Even those who are
unwilling to concede the merits of

Maastricht as a logical develop1

rrvent of the single market should
accept that for the UK it repre-

sents the minimum price of admis-
sion to European deliberations.

Most members of the House of

Commons understand this. The
three national parties fought- the

election last April on manifestos

that indicated support for

Britain's developing membership
of the European Community. Each
one has its contingent of Euro-
phobes, but the prevailing view
among Conservative, Labour and
Liberal Democrat MPs alike is

that the Maastricht treaty must be
ratified.

Mr Major should,do all he ran to

ensure that the voice of this

majority prevails as soon as possi-

UK calling US
BRITISH Telecommunications’
application this week for a licence

to operate an international service

out of the US provides a golden

opportunity to sweep away restric-

tive practices which keep the cost

of transatlantic rails artificially
high. The price of calls between
the US and the UK - now 56p a
minute - could fall by more than
half tf there were a competitive

market, analysts say. Since there

are about 1.5bn minutes of tele-

phone traffic between the two
countries each year, the prize of
cheaper calls is well worth having.

To win this prize, the US and
UK will need to take bold action to

c^en up their markets. It will not
be easy, given that two years of
talks ahnatl at achieving precisely

this have made little progress.

The is that, though both

governments want a reciprocal

opening of markets, their phone
companies have provided them
with multiple excuses for keeping
their markets shut Whenever the

UK’s Department of Trade and
Industry has suggested opening
the UK end of the transatlantic

route to more competition, BT and
other British phone companies

have complained .about discrimi-

nation against them in the US.
Whenever the US Federal Commu-
nications Commission has
suggested relaxing restrictions on
UK companies in the US, Ameri-
can Telephone and Telegraph and
other US carriers have pointed out

that they are not allowed interna-

tional licences in the UK.
The result has been a logjam. So

successful have the established

carriers been in keeping markets
dosed that one wonders whether
their aim has been to gain access

to each others’ markets or simply

to protect their home turf.

BT*s licence application offers a
chance to break the logjam. This
will not be achieved, however, if

the authorities in both countries

continue to listen to producer lob-

bies instead of focusing on the
wider economic benefits of com-
petitive markets. Politicians also

need to take an active Interest,

rather than leaving the matter in

the hands (tf middle-ranking offi-

cials. Mr Michael Heaeltine, the

UK’s secretary of state for trade

and industry, should reopen talks

as soon as a new head of the FC

C

is appointed.

Insuring exports
BUSINESS HAS welcomed Mr
John Major's recent public
espousal of the role of exports in

his strategy for economy recovery.

But some industrialists argue that

they axe paying a price for the

recent privatisation of the part of

the Export Credits Guarantee
Department that handles
short-term export credit insur-

ance. They are wrong on the pri-

vatisation, which has been a suc-

cess. Where they have a legitimate

complain t, however, is over the

lack- of government arrangements

for. reinsurance against political

risks after 1994.

Exporters are getting better ser-

vice from NCM - the Dutch credit

Insurer which acquired the

ECGD’s short-term business -

than could have been delivered by
a government department. They
can, for example, take out a single

credit package for both domestic

and international business, where
before they needed to take out

two. Furthermore, in a market in-

which NCM is often competing
with four other companies for an

Insurance contract, many export-

ers have seen premium rates falL •

Meanwhile, the government no

longer needs to worry about the

bill for insurance of commercial

risks, which are firmly in the pri-

vate sector, where they belong. On
reinsurance, however, the govern-

ment may have gone too far. It

must reconsider its decision to

make private sector reinsurers

assume full responsibility for cov-

erage of political risks associated

with wars or political upheavals.

Reinsurers like Munich Re and

Swiss Re insist that the private

sector does not have the capacity

to cope with such political risks,

even within the EG. They argue

that commercial insurers could

never cope with the concentration

of risks involved, while the poten-

tial effects of the current Italian

political crisis on sales to state-

owned companies demonstrate
that those risks are not confined

to developing countries.

As part of the original privatisa-

tion, NCM won the government’s

agreement to offer reinsurance for

political risks for a three-year

period to the end of 1994. But it is

concerned that business Is being

affected by uncertainty beyond
that year.

The government should
acknowledge that wholesale priva-

tisation of reinsurance may be an
over-ambitious short-term aim. It

should prolong the transitional

reinsurance arrangements, not

only for NCM, but for competitors

like Trade Indemnity as welL By
«a-Wng clear limits to government

exposure, however, ami ensuring

the risk of reinsurance is shared

by the private sector, the govern-

ment could also limit the costs to

itself and help foster a private

market substantial enough to han-

dle all risks.

The longer-term goal must be
]

the elimination of reinsurance by
governments of developed coun-

tries against political risks created

by one another. Such competition

is particularly absurd within the

EC. New York, does not insure its

firms against political risk in Cal-

ifornia. Why should the UK insure

its exporters against political risks

in Italy?

A special Congress of
People's Deputies will

convene today, in
Moscow, the latest in a
series which has loomed

over Russian political life over the
past year. Like vast clouds, they
roll in from the horizon, preceded

by prophecies that this time the del-

uge they carry will swamp Presi-

dent Boris Yeltsin and his govern-

ment
As Timothy Colton, head tf Har-

vard's Research Centre, says in a
recent book\ prediction “is about
as easy as judging a symphony by
its opening bars: the ear picks out
isolated chords and notes, melody
and rhythm elude it”. Using this

metaphor, we can say that the Rus-
sian symphony becomes more and
more discordant, and no one is

playing together.

Mr Yeltsin and his government
have few options left except to

tough it out Their mood is hard:

though whether that hardness has
depth, or is simply brittle, will be
tested at today’s Congress. Mr Yelt-

sin threatened unspecific action

of an authoritarian kind in order to

inspire fear if Congress rafl« his

bluff be either has to act decisively
- or make yet another messy com-
promise, which wifi deepen and pro-

long the crisis.

The parliament, both Congress
and the Supreme Soviet, are
increasingly opposed to the presi-

dent and government. As Galina
Starovottova, the former presiden-

tial adviser, said recently: “We are
in the anomalous position tf having
the parliamentary majority in the
opposition.” The centrists no longer
think Mr Yeltsin recognises their

concerns and ran answer them: Mr
Alexander Vladislavlev, deputy
head of the Union of Industrialists

and leader of the “Renewal” party,

said yesterday: “Yeltsin is not really

interested in consensus and com-
promise. And if he does the kind of
thing he unems to be threatening,

then we are back to the politburo

and the Bolshevik era.”

Among the harder opponents are

a substantial proportion who are

engaged on quasi - or folly - trea-

sonable activities, such as conspir-

ing with military officers to over-

throw the state authorities. This
goes on openly: Communist and
nationalist deputies demonstrate
together for the resignation of the
president to whom the latter have

taken an oath of loyalty. They stand

on platforms and threaten extra-

parliamentary action to achieve this

pnd No move is made against them.
Mr Wn«ian Khasbulatov, the parlia-

mentary speaker who remains in

parliamentary terms a moderate,
has little room left in which to

make yet another of his famous
last-ditch compromises. Mr Valery
Tnrlrrn, the chairman tf the Consti-

tutional Court who devised the last

compromise between parliament

ble. The delays caused by the tac-

tics ofthe bills’ various critics and
opponents are getting in the way
of other business. If foe process Is

dragged on through the summer
Britain’s commitment to honour-
ing its signature may begin to be
questioned by Community part-

ners and potential investors.

The hlftmp for delay should not
be shouldered by the prime minis-
ter alone, although the govern-
ment's tactics have been less than

' brilliant. Labour mid the Liberal

Democrats, both ostensibly com-
mitted to ratification, have
become shameless opportunists.

The leader of the Liberal Demo-
crats, Mr Paddy Ashdown, wants
his party to be noticed: the Labour
leader, Mr John Smith, needs to i

maintain unity in his own ranks

by being semi to attack the gov-

ernment whenever posable. The
votes of both these “pro-Euro-
pean" parties were cynically com-
bined with those of the anti-Euro-

pean Tory rebels on Monday.
There is not much that Mr

Major can do to end the rebels’

filibuster, or even to avoid defeat

on Britain’s opt-ont from the
social chapter. He cannot agree
with Labour that Britain

opt in to the social chapter. That
would be unacceptable to a major-
ity of . Conservatives. He cannot
agree to the rebels’ demand for a
referendum before the treaty is

ratified; would pwlte a non-
sense of his own previous state-

ments, and might eves fell to pass
through the House.
He could, however, promise a

referendum before Britain opts in

to a European single currency, if a
future government chooses to do
so. That would not prevent ratifi-

cation now. It may allay the fears

of at least a few Eurosceptics.

Such an offer should only be con-

sidered as a last resort. Meanwhile
Mr Major must persevere, and
take his knocks as the bill is

fought according to Britain’s

quaint roles of parliamentary pro-

cedure.

Barely afloat

on a cruel sea
John Lloyd says that President Yeltsin has few options

left as the power struggle in Moscow intensifies

them guesting, alarming them with
talk of decisive measures, soothing
again with suggestions of compro-
mises. He may not yet know himself
which road to take.

The compromise route could
entail dropping the idea tf a refer-

endum with, possibly, acceptance of
a defined date for parliamentary
and presidential elections. If this
were the route, both constitutional
and economic change would be fur-
ther stymied. Mr Yeltsin could
hardly allow his government to
inflict the pain of real “shock ther-
apy” on a people whose vote he
would soon be canvassing; parlia-

ment, under the present constitu-
tion, can obstruct any attempt to
adopt a new constitution because it

can block every legal step to-
wards it

sir'

&

H aving passed up the
chance to reform a
Soviet-era parliament
and constitution
while he retained the

momentum and popularity to do so
a year and a half ago, President
Yeltsin is now enmeshed in the
closed circles which the constitu-
tion prescribes. Mr Khasbulatov,
the speaker, says only a parliamen-
tary system can safeguard Russia’s
new-won freedom: Mr Yeltsin says
that only an authoritative presi-
dency can drive through reform
and, by doing so, safeguard democ-
racy. Behind the undoubted impor-
tance of the rival conceptions lies a
naked power struggle. Compromise
is only a pause between rounds,
never an agreement in principle.
But to break out of this would be

fraught with risk. General Pavel
Grachev, the defence minister, may
have allowed it to be reported that

the army wants "decisive mea-
sures”. But he has been as contra-
dictory as Mr Yeltsin, and must fear

that, if he comes out in full support
of the president, he may this time
back the wrong horse (General
Grachev got his job by choosing to

back Mr Yeltsin against the coup
leaders in August 1991).

The bottom line of presidential

rule, or the declaration of a state tf

emergency, is an army willing to

shoot its own people: an army will-

ing to do that must either be desper-

ate, and/or believe that the power in

whose name it is doing the shooting
will survive to give it political

exculpation in the longer term.

Mr Yeltsin, unfortunately, is now
seen as possibly being a short-term
president - by both foreign and
domestic observers. He needs to

show he is in charge, and decisively

in charge, in order to dispel that

view. Yet to do so he risks every-

thing. Today's Congress is - yet

again - a critical moment for Rus-

sia. and for the world.
* After the Soviet Union, ed Timothy
Colton and Robert Levgold (WW
Norton, New York)

and president, has since compro-
mised his position by siding with
Mr Khasbulatov in rejecting a refer-

endum.
Those loyal to Mr Yeltsin, like Mr

Boris Nemtsov, the governor of the
governor of Nizhny Novgorod,
famous for his support of pro-mar-

ket change in his region, say that

the anti-presidential forces simply
do not have the strength to stop the
tide tf change. “In so far as they
want to centralise power back in

Moscow, they cannot do so except
with guns. And I don’t think they
have enough. It has gone too far.”

Still, in his celebration of the free-

dom given to (or taken by) him and
other regional bosses, he implicitly

admits the perceived weakness of
the present administration: its

inability to stop Russia foiling

apart A chorus of domestic and for-

eign observers now likens Mr Yelt-

sin to Mr Mikhail Gorbachev in

mid-1991, floundering helplessly

before a disintegrating state.

And the people? The clamour that

“things were better before” grows
ever louder. En route back from
Nizhny, three separate strangers

took time and trouble to stress how
much they hated what was happen-
ing in their country: one, an Aero-

flot flight attendant, said she knew
that the lamnnade she was serving

was terrible - “but it was better

before. And now so expensive! If the
quality was better it wouldn’t be so

bad”. Even in the privatised shops
in Nizhny, the pride of Russia's

reformers, there was grumbling
about the political instability (in the

town) which made them unsure
that they would be allowed to trans-

form themselves from payers of

rent to real owners.
A Moscow paper at the end of last

week asked the citizens of Ver-

dlovsk (now Ekaterinburg) - Mr
Yeltsin’s old home town and former
base as first secretary - how they

felt about their favourite son. Sour,
most tf them. The tenants of his old
flat were jnst putting up a solid

steel front door for protection and
the neighbour was hanging out pic-

tures of Stalin to commemorate the
40th anniversary of his death last

Friday.

All the polls show Mr Yeltsin’s

popularity down, support for some
kind of “firm grip” ever increasing.
“I feu the Russian mass, aroused
and pitiless,” said Mr Yeltsin last

December, quoting Pushkin. Every-
one fears that now: and they fear
each other. The nation is teetering,

its leaders struggling over the tiller

as the storm breaks. The best of
them, in and out of government,
can hardly keep reform's momen-
tum going.

Mr Yeltsin’s options are stark: he
either makes a compromise with
the parliament, or he decides to
break with it He has signalled a
willingness to do both, keeping

Why US locomotive should decouple
\ Over the past 20

\
——H years the distribu-

__J 7 tion of earnings in

rtejH the US has been
c= changing in a way

jgM which, until
recently, has not
been matched in the

PERSONAL rest of the industrial

VIEW world. Despite the
fact that the real

American per capita gross national

product has been rising (up almost

30 per emit from 1973 to 1992), teal

earnings have been foiling for much
tf tiie workforce. While about 20 per
cent of the male workforce has been
on a rapidly rising up escalator,

another 20 per cent has been on a
level moving sidewalk, and the

remaining GO per emit has been on a
down escalator.

Two factors lie behind these sta-

tistics. Technology seems to be
demanding a much more stilled

workforce. Wages have been rising

for the skilled and falling for the

unskilled. As the US is much more
open to manufactured imports from
low-wage third-world, countries than
either Europe or Japan, what econo-
mists know as "factor price

equalisation” (in a global economy
those with third-world skills will

make tinni-world incomes even if

they are living in first-world coun-

tries) also seems to be pushing
down wages of the unskilled.

To some extent America’s work-
ing wives have come to the rescue.

By working an increasing number
of hours per year they have suc-

ceeded in holding the real family
incomes tf the bottom 60 per cent of

the population approximately con-

stant, even though male wages have
been falling. The average American
family rightly sees itself working
much harder yet making no eco-

nomic progress. Even more fright-

ening, most tf these families now
have little unused female work
effort that they can throw into the
economic fray, wives are already

working close to full-time. Nothing
but economic decline looms ahead.
Not surprisingly, voting studies

reveal that those on the up escala-

tor voted overwhelmingly for Presi-

dent George Bush while those on
the down escalator voted over-
whelmingly for President Bill Clin-

ton. To have any chance tf deliver-

ing on his promise to stop the down

escalator, Clinton needs to offer a
number of things, such as greater

investment in skills. And a 4 to 45
per cent rate of growth is an abso-

lute necessity if he is to create

growing job opportunities and ris-

ing real wages for the 80 per cent

male workforce that did not partici-

pate in the economic gains of the

1970s and 1980s.

But suppose he were to succeed

If this surge of
imports were to

occur, it would drown
President Clinton’s
economic recovery

and the 4A per cent growth rate of

the fourth quarter of 1992 were to

be sustained. President Clinton
would immediately have a trade
problem. The US starts with a large

trade deficit (rapidly rising toward
$100bn) and could expect a huge
surge of imports if it were to suc-

ceed in growing much faster than
the rest tf the industrial world.
But if this surge of imports were

Observer

to occur, it would essentially drown
President Clinton's economic recov-

ery. If one looks at the relationship

between output and employment in

American manufacturing, every
$45bn in extra manufactured
imports essentially costs the Ameri-
can economy lm jobs. Mr Clinton

cannot afford to lose those jobs. If

he does, he will not be able to
deliver on his promises to those
that elected him. As a result, the

president has no choice but to take

whatever actions are necessary to

ensure that the US trade deficit

does not worsen. To put it bluntly.

President Clinton cannot let the

American economy become a loco-

motive for the rest of the world.

The rest tf the world is now an
economic train too large for the US
locomotive to poll alone, if the US
were to try, its recovery would sim-

ply staff The right answer from the

US’s, and the world’s, perspective is

an aggressive co-ordinated fiscal

and monetary expansion with the

three big economies (Germany,
Japan and the US) acting as a joint

locomotive. If such co-ordination

cannot be arranged quickly, how-
ever, Mr Clinton will have no choice

bat to take direct action to stop the
US trade deficit from worsening.
The clash between the world's

desire to hook on to the American
locomotive and President Clinton's

need to decouple his locomotive
from the rest of the world's eco-

nomic train will be most acute with
respect to Japan. Japan has a

$135bn trade surplus, which is ris-

ing at the rate of $50bn per year.

Based upon history, if the US were
to grow substantially faster than
Japan, Japanese exports to the US
could be expected to surge.

The problem is very simple.
Japan does not know how to engi-

neer an economic recovery without

such an export surge; the US will

not have a domestic recovery If

such a Japanese export surge were
to occur.

The immovable object meets the

irresistible force.

Lester C Thurow

The author is Dean of the Alfred P
Sloan School of Management, Mas-
sachusetts Institute of Technology

Musical
chairs
With simultaneous puffs of white

smoke from New York and London
yesterday, two ofthe world’s best

known business weeklies change
editors. In the US the parents of
Barron’s, one of Wall Street's more
conservative institutions, played
safe. By contrast, albeit true to

form, the owners ofThe Economist
catapulted yet another young fizzer

into the editor’s chair.

The contrast between the two
new editors couldn’t be wider.

Barron’s James Meagher, now 37,

is a career hack who was number
two to Alan Abelson, the revered

editor for over a decade. The
Economist’s new chief BiQ Emmott
is a good 20 years younger, and
has what Americans would describe

as an Ivy league background.

He was chosen over the
magazine's 46-year-old deputy
editor, Nicholas Colchester, an old

FT hand and follow Oxford man.

They even went to the same college,

Magdalen.
The Economist has a tradition

ofpicking young talks as editors.

One has to go back over 30 years,

to Donald Tyerman, who took over

from Geoffrey Crowther, to find

an editor who was over 40 when
selected for The Economist chair.

Given that Tyerman was one of

the less successful editors, The
Economist’s emphasis on youth
has paid off to date:

The magazine’s circulation Has

long since surpassed Barron’s and
is rising. Emmott is a popular
choice aranwg his staff Hfo intellect

is not in doubt and his managerial
skills have been tested by a stint

knocking the Economic Intelligence

Unit into shape.

That said, however, there’s

always a risk in leap-frogging an
older generation. Not least because
there is so much farther for The
Economist to fall in its 150th year.

Fortifying
It often needs a bit of hard work

to understand thg thinking behind
the various European Community

"

Initiatives. But this one has
stumped Observer, ffamta up
anyone who knows why the
socialists have invited 48 EC
40-year-olds to Strasbourg tomorrow
to celebrate the 40th anniversary

of the European Parliament?

Resurgence
So who’s being tipped for the

job of UN’s chief political

representative for Bosnia once a
peace agreement has been
concluded? Lord David Owen, that’s

who.
Though many obstades stiH stand

in the way of a settlement, the nitty

gritty of Implementing an
agreement is already being

discussed in private by members
tf the UN Security Council

‘Gosh, Maastricht’s getting
exciting, isn’t it?*

It is already clear that
secretary-general Boutros Boutros

Gfaali will have to appoint not just
an overall commander for the

greatly enlarged international force

required to operate the military

provisions tf the hoped-for

settlement, but a political

representative to bool
After his .impressive performance

as one of the two OH&ainnen of

the Bosnian peace conference,

Owen is virtually certain of
winning the support of the
European Community and Russia
for the new political appointment.
The French, in particular, have
been impressed by his combative
style, not least the manner in which

he Has countered US criticisms

of the peace plan he drew op with
Cyrus Vance. In short, the lost

leader has returned to the fore.

Honey-tongued
So John Blrt claims that he saved

only £810 in tax by bring paid his

BBC salary through a private

company. The great man has
clearly never heard the story of
the Victorian parlour-maid. When
tackled over the arrival ofan
illegitimate child, she replied, “it’s

only a little one, ma'am”.
Birt, unlike the parlour maid,

had the benefit of a report from
accountants Ernst& Young to

quantify the mischief. But despite

this impressive imprimatur, we
suspect that But's mission to

explain has been about as
successful as the early day attempt
to shrink the kid.

Low turnout
Could this be a political first?

A political opinion pollster who
has nothing to say .

Elaine Winter, editor of the NOP
Political Social Economic Review,

part tf Lord Holtick’s MAI stable,

has suspended publication of its

bi-monthly review. "This is largely

a result tf the fact that since the

general election there has been

a hiatus in the political polling that

we normally do due to lack of

interest,” she says in a sad letter

to subscribers.

"People were so fed up with it

after the election that they are not

commissioning polls. If anyone
needs voting intention data they

can phone us up and ask if we have
it, but we are doing more social

than political work these days,”

says Winter. She promises
customers their money back and
says publication will resume as

soon as "we have enough material”.

Maybe if Maastricht's upsets

continue. Winter’s discontent could

turn into glorious summer earlier

than she thinks.

Marble halls
True, the English could not be

expected to go as far as the Irish,

who are re-opening the disused

public toilets near Dublin's Trinity

College as an exhibition hall for

two sculpted bronze urinals - one

in the shape of Britain and the

other of Ireland. Bnt surely there’s

a case for granting public access

to top people's toilets tantamount

to works of art in their own right

There are several examples in

the City of London alone. Word

has it that the Bank of England

harbours some sumptuous

sanctums, especially for upper

rankers. Moreover, the Midland
wank chairman’s chamber is decked

out with shoe-shine apparatus,

three hairbrushes, comb, clothes

brush, nail scissors and nail file.

Nominations for others deserving

tourist-attraction status welcomed.



I

14

PROFIT WITH THE

ENVIRONMENT
RPS GROUP PLC

I IK ENVIRONMENTAL COf

0235-863206

FINANCIAL TIMES
Wednesday March 10 1993 THE STANDARD FOR EXCELLENCE

German union to act despite bankruptcy of former state-owned plants

IG Meta II calls a strike in east
By Quentin Peel in Bonn

IG METALL. the German
engineering workers' union, yes-

terday decided to go ahead with
strikes in east Germany in pro-

test at the cancellation of their

wage contract by eastern employ-
ers.

The union's national advisory
council made its decision in spite

of the fact that most of the for-

mer state-owned plants in east

Germany are effectively bank-
rupt. Moreover, 80 per cent of the

trade union's eastern members
are already unemployed.
Mr Franz Steinkuhler, the

union leader, said token strikes

would be called from April 1, and
a ballot for a full strike was being
actively considered.

The workers are demanding

that their wage contract, which
provides for a 26 per cent pay rise

on April 1. and the full

equalisation of eastern wages
with those of west German engi-

neering workers from 1994, be
maintained.

Mr Steinkuhler, who has been

a key negotiator with chancellor

Helmut Kohl in the national
negotiations on a “solidarity

pact” to help finance the recov-

ery of east Germany, rejected an
offer of top-level talks with the

employers in the Gesamtmetall
federation.

“Now is not the time for

talking, it is the time for paying."

he said at the union headquarters

in Frankfurt yesterday. He
rejected the “horror stories" of

the employers of looming bank-

ruptcy, and insisted that the east-

ern plants could afford the pay
rise. State-by-state negotiations

with the employers on new con-

tracts in the five east German
Lander collapsed last month, and
official arbitration failed to break
the deadlock.

The employers are offering a
wage rise of no more than 9 per
cent on April l, to compensate
for inflation. They are also seek-

ing an extension of the wage
equalisation process over several

years, to allow the eastern enter-

prises time to become competi-
tive.

They maintain that productiv-

ity in east German manufactur-
ing industry is 70 per cent below
that in west Germany, whereas
engineering wages already stand
at 70 per cent of those in the

west and would rise to 82 per

cent if the full wage rise was
paid. Mr Dieter Kirchner. director

of Gesamtmetall, said the
employers' move to cancel the
contracts was an essential step to

free companies under the direct

threat of closure from the exces-

sive wage burden.
IG Metall, the largest and most

influential trade union in Ger-
many. says the employers are
seeking to break the wage con-
tract system in the east to under-
mine collective bargaining in
west Germany as well.

Local officials in the east
admit, however, that it may
prove difficult to persuade mem-
bers to go on strike, if they fear
their companies will close.

Krupp closure protest. Page 3
Economy shrinks. Page 3

Kanemaru: tax evasion alleged

Gold worth
$8m seized

at office of
Kanemaru
By Charles Leadbeater
in Tokyo

A TEAM of investigators yester-

day seized 100kg of gold bars
from the Tokyo office of Mr Shin
Kanemaru, until last year a pow-
erful figure in the Liberal Demo-
cratic party and the “godfather"

of Japanese politics.

The Tokyo prosecutor’s office,

which is investigating Mr Kane-
maru's alleged tax evasion, found
gold bars worth about Ylbn
(S8.26rn) in the office in
Nagatcho, close to the parliament
in central Tokyo.
As gold can be bought anony-

mously, it is alleged that Mr
Kanemaru accumulated his hold-

ings to avoid paying income tax.

Mr Kanemaru faces allegations

that he used some of the political

funds he collected for his per-

sonal purposes. He and his pri-

vate secretary were arrested on
Saturday over alleged tax evasion
between 1987 and 1989 which
could amount to more than
Y400m.
Mr Kanemaru resigned from

parliament last October after

being fined Y200.000 following bis

admission that he received an
illegal Y500m political donation
from Tokyo Sagawa Kyubin, a
scandal-tainted trucking com-
pany.

During the late 1980s Mr Kane-

maru established himself as the

most powerful figure within the

then Takeshita faction, which
dominated the ruling LDP,
through his legendary ability to

raise money.
There are various estimates of

Mr Kanemaru’s liquid assets,

largely held in forms which do

not need to be registered with the

authorities.

However it is estimated that in

addition to the Ylbn in gold bars,

he also held between Y2L8bn and
Y5bn in discount bank bonds.

NHK, the broadcasting corpora-
tion, reported that Mr Kanema-
ru’s undisclosed assets are
thought to be worth Y7bn.
Discount bonds, which Mr

Kanemaru started to buy in 1984,

can be purchased anonymously.
Opposition party leaders alleged

that Mr Kanemaru's decision to

keep such large sums in unregis-

tered bonds and gold bars was
evidence that he was trying to

avoid paying tax.

Mr Kanemaru and his secre-

tary are due to be charged by
Saturday and could remain in
custody at the Tokyo detention

centre until next Wednesday.

‘Introverted’ drugs industry

urged to regain public trust
By Paul Abrahams in London

MR HENRY WENDT, chairman
of SmithKline Beecham, the
Anglo-American drugs company,
yesterday called for a new social

contract between the pharmaceu-
tical industry and society.

His comments were seen as a
response to recent criticism from
US president Bill Clinton who
said he had been shocked by the

cost of medicines and the amount
that drugs groups spent on mar-
keting and advertising.

in what was widely perceived
as a peace move, he told the FT
pharmaceaticals conference in
London: “We must show Presi-

dent Clinton and his first lady

the economic benefits of using
pharmaceuticals. We must show
our customers - those that pay
for drugs - that they are good
value.

“We need acts, not words. Part
of that involves keeping down
prices,” he said.

The industry had reacted too

slowly to concerns about pricing

by relying on national trade asso-

ciations. Mr Wendt said. These

found it easiest to defend the sta-

tus quo. Senior executives had
not shown sufficient leadership.

“We are at the 11th hour and the

59th minute."

The US administration is

expected to announce its health-

care reforms on May L Mrs Hil-

lary Clinton, the first lady, heads
the White House healthcare
reform task force.

Mr Wendt admitted that com-
pany promises to limit average
Increases in drug prices to the
inflation rate had been ambigu-
ous. Some medicine prices had
risen more than inflation, even if

a group's average price had not

done so.

Pharmaceuticals groups would
have to look at their cost base,

said Mr Wendt. SmithKline Bee-

cham was looking at every aspect

of its business. "There are no
sacred cows."

He called on the industry to

improve a tarnished image that

made it an easy target for politi-

cians with hardly a murmur from
the public. The industry had to

regain society's trust

“This is an introverted indus-

try. The sector has been dazzled
by the glory of its success in the
financial markets and our intro-

version has taken on a character

of narcissism," he said.

“Our industry now ranks close

to the bottom in most opinion
surveys in terms of perceived
social responsibility and contri-

bution to the common good.
“We can no longer afford these

losses in public esteem. In terms
of public trust we are running
out of credit,” he said.

“We must exclude less than
honourable behaviour. Medical
conferences should no longer be
in the world’s most exotic
watering spots and there should

be an end to financial induce-
ments to doctors," he said. He
called for a new rigorous market-
ing code that could stamp out
abuses on a worldwide basis.

To prove the cost-benefit of
drugs, he called on the industry

to launch international cost-effec-

tiveness trials run by third par-

ties. He said the sector should
also provide grants to universi-

ties to strengthen the study, of

health economics.

European frustration at UK
delays on Maastricht treaty
By Ralph Alkins in London
and David Gardner and Lionel
Barber In Brussels

BRUSSELS reacted with a

mixture of frustration and resig-

nation yesterday to the parlia-

mentary defeat suffered by Mr
John Major In his efforts to ratify

the Maastricht treaty on Euro-

pean union.

Some EC diplomats openly
speculated about Mr Major's abil-

ity to deliver ratification despite

efforts b; the UK government to

reassure European partners that

it will press ahead with ratifica-

tion as quickly as possible.

MEPs also expressed dismay
over the latest delay and
suggested it signalled a loss of

authority on the part of the UK
prime minister. But in London
Mr Major insisted: “The treaty is

in the national interest and we
will pursue it."

Downing Street shrugged off as
“trivial" the 22-vote defeat, on
the opposition Labour party's

amendment on the European
Committee of the Regions, but it

indicated that government hopes
of completing Maastricht's parlia-

mentary stages this summer are

receding. Ratification is expected
before the end of the parliamen-

tary session in autumn, officials

said.

In Brussels, one diplomat
described Mr Major's latest set-

back as creating “frustration bor-

dering on exasperation”, adding:

“This is throwing a spanner in

the workings of the whole Com-
munity; we're in limbo."

But, at the same time, diplo-

mats from large member states

played down the significance of

what one described as “a proce-

dural hiccup".

In the European Parliament,
Mr Jean-Pierre Cot, chairman of

the Socialist group, said he was
worried about Mr Major's mis-
management of the ratification

process. “I don't know whether
he has control to get Maastricht

through. I think we are entitled

to know whether he can.”

But Mr Cot conceded that he
was not an expert on British poli-

tics. Like other MEPs gathered in

Strasbourg, he appeared baffled

by the complex process of treaty

ratification in the Commons.
Mr Luigi Colajanni, Italian

Democratic Left leader, said the
Commons vote showed the weak-
ening of Mr Major's government.
“But at the end of the day, we
want the UK to ratify the Maas-
tricht treaty".

In London Mr Major warned
Euro-sceptic Tory and Labour
MPs that delays to Maastricht's

ratification will cost jobs as the

government's defeat on Monday
provoked angry recriminations
within Conservative ranks.

The next twists in the Maas-
tricht debate are likely to centre

on amendments tabled by Labour
on economic and monetary union
- due for debate next week -

and then on Maastricht's social

chapter, described by Sir Marcus
Fox, chairman of the Tory's rank-
and-file 1922 committee, as the
“crunch" point.

Labour is pledged not to back
“wrecking amendments" that
could stop ratification. But there
is a grey area over its social
chapter amendments which, if

passed, would require the govern-

ment to insert the chapter into
the treaty.

Editorial Comment, Page 13

Competition in EC telecoms
Continued from Page 1

British Telecom, the UK’s largest

privatised operator, wants the
Commission to use special legis-

lative powers to break open the

market immediately. Deutsche
Telekom, the state-owned Ger-
man group, favours introducing
competition on all long-distance

calls, domestic and international,

bnt says a formal decision should

not be taken until the end of

1998, by which time it would
have completed a DM60bn (S38bn)

programme of infrastructure
investment in eastern Germany.
The Commission has already

pushed through directives
Increasing competition in speci-

alised data and information ser-

vices, which account for about 10

per cent of the EC market But
hardliners within the Commis-
sion have always criticised the
inflated cost of international and
intra-EC calls, which they say
hampers the competitiveness of

EC companies.
If the Commission does decide

to push for open competition, it

will be evidence that the EC's
executive has begun to recover
its dented self-confidence. Last
summer, the Commission twice

delayed approval of a document
outlining the liberalisation

options to avoid annoying France
before the referendum on the
Maastricht treaty.

Russian reforms

in jeopardy
Continued from Page 1

- “including considering per-
sonnel changes in the cabinet" -

bnt it could not move beyond a
fundamental commitment to
bring down inflation and the
bndget deficit, and retain good
relations with the west.

The indications yesterday were
that Mr Yeitsin would not win
acceptance of these proposals,
already turned dawn by the
smaller Supreme Soviet - nor
that Congress would approve the
four questions he wants on the
ballot paper in the referendum
he wishes to hold on April li.
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Chemical reactions
European chemicals companies are
clearly reluctant to follow ICS's exam-
ple by maintaining dividends through
the downturn. With the exception of

Akzo, all are some way behind in the
process of rationalisation. Without a

rights issue to support, the likes of
BASF and Hoechst have little incen-

tive to pay out more than they can
afford at this uncertain stage in the

chemicals cycle. That makes it diffi-

cult to interpret BASF's decision to

shave only DM2 from last year's DM12
dividend.

Judging by the 5 per cent rise in the

shares, the market was braced for

something worse. The sketchy full-

year figures released yesterday sug-

gest a better fourth quarter than
expected. But it is too early to call the

turn. In August. BASF was not antici-

pating a sustained recovery in petro-

chemicals until the second half of the

decade. DSM. which is equally exposed
to bulk chemicals and the sliding Ger-

man economy, has halved its dividend

in view of the bleak outlook.

If BASF has tax or other short-term

reasons for maintaining a relatively

high payout this time, another cut can

not be ruled out The 6.5 per cent gross

yield - a match for the return on
German government bonds - would
then be an unreliable support. If the

company is trying to please investors

by smoothing the dividend, though,

the shares may have further to rise.

BASF has a balance sheet strong
enough to stand the strain of such a

policy without a rights issue.

FT-SE Index; 2949.9 (-7.4J

UK food sector

phenomenon. BBA's management!

however, does not want to see gearing

rise any more as
.

a result of any" fur-

ther fall in sterling. Hence thetransfer

of debt. . .

Its concern is understandable given

the excessive importance attached to

gearing. Yet crystallising a foreign

exchange loss because conventions

struggle to cope with the real world is

the accounting tail wagging the opera-

tional dog. The Accounting Standards

Board might care to look at what is

clearly an inadequate method for

translating foreign subsidiaries Into

consolidated sterling accounts.

Source

also help by bolstering overseas earn-

ings and restoring Hillsdown’s compet-

itiveness against marauding French
chickens. But the diversity of Hills-

down's portfolio suggests surgery will

be a drawn-out process. An increasing

tax charge will further hinder earn-

ings progress this year.

The market may also question the

long term future of a low margin pro-

ducer of commodity foods. As yet, the

management has scarcely addressed

the strategic issue. They are surely

right to conclude that without greater

predictability of cash flow little else

can follow.

BBA
Hillsdown Holdings
Hillsdown's annual results might

have dissolved the market's worst

fears but they also highlight fresh anx-
ieties. The held dividend and the new
management's resolve to squeeze
higher profits from its £L.4bn of sales

will certainly have underpinned the

strong recovery’ in Hillsdown’s shares
since September. But the yield story is

rapidly exhausting itself. Further
gains will depend on strong earnings.

These, though, are likely to prove
highly elusive. Under the new FRS 3
UK accounting standard, HUIsdowu
recorded losses per share of 0.3p last

year.

Hillsdown is wielding the butcher's

knife in its attempt to improve effi-

ciencies. The £92.3m extraordinary
reorganisation charge reflects its seri-

ous intent to sort out 30 underperform-
ing businesses. The rationalisation of

its poultry division shows what can be
achieved. Sterling's devaluation will

BBA's decision to switch half of its

dollar borrowings back into sterling

looks like a perverse consequence of

accounting conventions. Like others,

the company had previously matched
its foreign assets against borrowings
on the argument that this protected it

from exchange rate movements - any
fall in sterling would increase the

value of foreign assets and debts

equally. Low dollar interest rates also

kept down borrowing costs, and the

practice conveniently transfers profits

back to the UK to reduce advance cor-

.

poration tax problems.
However, sterling's fall produces

strange effects in such groups' consoli-

dated balance sheets. Because their

capital is in sterling and much of the
debt is in overseas subsidiaries, any
fell in the pound raises the level of
balance sheet gearing. Yet provided

the debt is properly matched against

real business interests, and interest

cover in local currencies is adequate,
the gearing rise is a purely accounting

UK economy
Yesterday's producer price figures

make it difficult to avoid the conclu-

sion that inflation looks set to remain

low despite the devaluation. Thanks

partly to productivity gains, the

underlying rate of output price growth

was only 2.7 per cent in the year to

February. Retail price inflation may
thus stay within the government's tar-

get range, reducing upward pressure

on interest rates as recovery takes

hold.

That augurs well Tor growth which

should, in turn, boost government rev-

enues, easing its PSBR problem. But

lower than expected inflation has

drawbacks in this respect too. Tax rev-

enues are affected quickly; many
spending benefits only accrue later.

Nor is there much scope for pushing

public sector pay increases below the

government's existing 1.5 per cent tar-

get. Success on the inflation front will

force tbe government to work extra

hard to contain its deficit. But it does,

at least, provide cover for measures

such as the non-indexation of tax

allowances, clawback of spending
increases and extending the reach of

VAT.
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Union Discount
Union Discount had little choice but

to sell Wlnterflood, otherwise it would

have had insufficient capital to retain

its banking licence and continue with
its traditional money market business.

It may now be able to turn Us fortunes

round. But it will have to make its

capital sweat to produce a decent
return, and it is difficult for such a

grandiose name to accept the status of

mere niche player. One must hope
Union does not become over ambi-
tious. That would be doubly discon-

certing after the careless way it lost

money on September 16.
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GE to give more cash
to Hungarian venture
Tungsram,- the Hungarian light bulb group in
which General Electric of the US has a 75 per
cent stake, plunged to a FtSbn ($i04m) loss In
1992 and will remain unprofitable this year.
Meanwhile, PepsiCo, the US food and drink
group, has acquired FAD, a leading Hungarian
soft drink company, and said tt would invest
Si15m in the group over the next five years.
Page 17

Redundancy for KIO executives
The Kuwait Investment Office, the International
Investment arm of the gulf state, has made
redundant the four executives who have run its

$2bn US property operations for the past
decade. Mr Ali-Rashld ai-Bader. chairman,
said the four had been made redundant in a
‘cost-cutting programme”. Page 16

Braz9 shrugs off politics
Brazil's- stock markets
have seemed immune- to

the political and eco-
nomic instability sur-
rounding them. From
December to February,
the Bovespa index
gained 207 per cent,
compared with inflation

of 99 per cent for the
period. Foreign inves-

tors are tempted, but
playing it safe. Mr Rob-
ert Barclay, president of

Baring Securities Brasil, said: ‘They are
waiting for a clear sign that economic reform is

‘moving forward. Yet they are ail terrified of

missing out” Back Page

Statoil’s discovery
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Norway has announced the largest oil discov-
ery in eight years, in the remote northern
region of the Norwegian Sea. StatojI. the Nor-
wegian state oil company, which made the dis-

covery, believes it could be bigger.than the
find recently made by British Petroleum which
is estimated to contain 250m to 500m barrels of
oil. Page 28 '

7

Heinz earnings figure revised
HJ. Heinz, the food group, warned that earn-
ings per share In the year to end-April would
total about $2.50. Analysts, guided by the com-
pany, had been predicting around $2.60 until

recently. Page 18
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Cuts in German chemicals sector expected
By Christopher Parkas in Frankfurt

THE GERMAN chemicals industry is

expected shortly to announce further cost-

catting measures after BASF and Boechst
yesterday announced sharp falls in 1992

profits and dividends.

BASF, the weakest of the big three, cut
its dividend by DM2 to DM10 compared
with the DM3 or DM4 reduction widely
expected.

The news gave all chemicals stocks and
the DAX index of 30 leading shares an
immediate boost. The index closed up
more than 18 points at a new high for the

year of 1,713.13. BASF stocks, which
gained DM9 as soon as the news was
released, ended even higher at DM240.10,

up DM1L6.
A DM3 cut to DM9 in the Hoechst

payout and a 17 per cent drop In earn-

ings were revealed after the markets
closed.

According to yesterday’s figures, pre-tax
profits at BASF slumped 41 per cent to
DML24bn ($740m) on sales down -L5 per
cent at DM44.5bn. Earnings at Hoechst
were 17.7 per cent lower at DM2.1bn, while
sales fell 2A per cent to DM45.9bn.
In spite of the early market reactions.

analysts noted that both groups had
reduced their dividends by less than
expected after profits fell by around 20 per
cent in 1991. At the time this was inter-

preted as a sign that worse was yet to

come.
Early estimates of the outlook for the

current year and details of further ration-

alisation plans will be given at the groups*

annual press conferences next week. Divi-

dend and earnings details at Bayer, the

last of file big three, will be published
after its supervisory board meets tomor-
row.
Average prices for chemicals fell almost

2 per cent last year and stood JL5 per cent
below those of 1985, according to the chem-
icals industry association. Prices for
organic chemicals and plastics slumped
almost 8 per cent
Confidence in the pharmaceuticals busi-

ness, which usually avoids the worst
effects of cyclical downturns, tag slumped
lately because of the introduction of price
cuts, controls and prescription limits
imposed from Bonn. According to early
figures, drugs sales have fallen by between
30 per cent and 40 per cent in the first two
months of this year.
Lex. Page 14

De Beers allays dividend
fears with 29% reduction
By Philip Gavrith

in Johannesburg

DE BEERS, the South African
company which dominates the
world diamond market, yesterday

pleased investors by keeping the
cut in its 1992 dividend to 29 per
cent after announcing a 35 per
cent fall in earnings for the year.

Many analysts had predicted a
much larger reduction in the pay-

out. The company’s shares
climbed after the announcement,
closing at R68.85 - nearly 4 per
oent up for the day.
Analysts agreed the size of the

dividend cut indicated that De
Beers’ financial health and the

state of the world diamond indus-

try were better than the market
bad expected.

De Beers sparked a furore in

August by predicting a dividend

cut and announcing a 25 per cent

cut in the quota of diamonds it

would buy from producers, these
moves appeared to go back on
earlier bullish forecasts from De
Beers.

Mr Julian Ogilvie Thompson,
rhairman, said the Call in earn-

ings reflected the difficult second
half. Attributable profits at De
Beers and Centenary, its offshore

arm. tell 49 per cent in the second
half.

Pre-tax profits on the diamond
account fell 20 per cent to $644m
from $801m in 1991 reflecting the
impact of the quotas.

Net interest income slumped 79

per cent to S30m from $l41m.
This was a function of lower cash
balances after the company
bought up diamond supplies that

bypassed the Central Selling

Organisation (CSO), the De Beers
company that trades 80 per cent

of world rough diamond output.

Mr Ogilvie Thompson esti-

mated that $500m to $600m worth
of diamonds which bypassed the

CSO — both legal and illegal —
had come from Angola during the
year, of which De Beers had
bought about two-thirds.

Attributable earnings fell to

$491m from $759m, while equity
accounted earnings fell to $757m
from fl.07bn. Earnings per share,

excluding retained earnings of
associates, fell 35 per cent to 129

cents. The dividend was cut to
79.1 cents from 112.1 cents.

Fears about the size of dia-

mond stocks held by the CSO
appear to have been exaggerated.

Although these rose by $700m in

1992, to $3.77bo, pushing the ratio

of CSO stocks to CSO sales up to

110 per cent from 77 per cent in

1991, this is still some way below
the high of 138 per cent in 1982.

Cautious optimism. Page 36

Norma Cohen looks at a computer-based method of
active stock selection that is crossing the Atlantic

Number-crunchers hope to

beat index with ‘quant’ leap

B RITISH fund managers
have long prided them-
selves on their ability to

sniff out an undervalued stock

and add it to their portfolio at a
cheap price. .

But the poor performance
returns of too many of these clas-

sic “active” fund managers have
soured clients who, increasingly,

are showing an interest in alter-

native approaches to stock selec-

tion.

In this spirit, a statistics-driven

system of stock selection, pio-

neered largely in the US, is gain-

ing currency in the UK and inter-

national markets- “Active
quantitative” stock selection is

basically a marriage of the analy-
sis by traditional fund managers
and the use of computers which
is the basis of quantitive tech-

nique.

Known in the OS as “black
box" technique because of its

reliance on computers, UK firms

have begun to offer it to pension
fund clients. In passive quantita-

tive stock selection, the fund
manager simply builds a portfolio

to mimic a specific stock index,
making no judgments on relative

merits of stocks. “Active qoanr
is a more systematic approach to

active portfolio management
‘We try to replicate with a

computer what a traditional fond
manager would do by hand,” says
Mr Kevin Rowe, partner at Buch-
anan Partners, an active quant
boutique which specialises in the
use of equity derivatives. “The
difference is risk control."

The idea that risk can be
reduced by selecting stocks after

analysing vast amounts of infor-

mation about their characteris-

tics is gaining currency In

Britain.

Among the leading providers of

active quant fund management
are Hill Samuel Asset Manage-
ment, State Street County Nat-

West Divestment Management
Kleinwort Benson and several

boutiques, particularly Pareto

Partners, PanAgora Asset Man-
agement and Barr-Rosenberg.
The growth of active quant in the

UK has also been aided by the
arrival of several firms whose
sole function is to provide data-

bases to analysts. Among them
are California-based Barra Com-
pany and a new UK firm, Qnan-
tech.

1 think that10 years from now
we wiR find that traditional

active management has declined

significantly and a much more
computeroriented approach will

take its place,” says Hr Roger

Irwin, senior partner at actuarial

consultants R Watson and Co.

“The top-quality active quant
products wfil overtake the top-

quality traditional products.”

Not all consultants are as

enthusiastic. Mr Robert Baker,

partner at Mercer Fraser, notes

that some traditional active man-
agers score consistently above

average returns using none of the
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date-based analysis favoured by
the active quants. Also, there is a
basic scepticism towards a tech-

nique that seems to guarantee
above-average returns.

But those who sell the tech-

nique insist its popularity is

growing. Mr Alan Greenhorn, for-

merly director of quantitative

fund management at Hill Samuel
where he pioneered the firm’s

product, says that slowly, the
technique is gaining credibility

in Britain. Hill Samuel manages
about £450m ($839m) for 11 pen-
sion fund clients, as well as man-
aging the core of Cambridge’s
Emmanuel College trust fund.

Mr Greenhorn and his team
recently moved to State Street, a
division of the US firm which
specialises in both passive and
active quantitative fund manage-
ment techniques in the American
markets. “A few years ago, if you
held a conference on active
quant, maybe three people would
have shown up," he says. “Now
you would get dozens.”

W hat makes active quant
different, he adds, is

that vast quantities of
date can be studied to help form
a clearer picture of a stock’s

value. “We have spent three
years bunding up a database of
UK stocks showing each stock’s

exposure to different sectors.”

The data showed that many
stocks are misrepresented by con-

ventional classification systems.

For instance, although P&O, the

shipping company, is generally

classified as a transport stock,

Hill Samuel’s analysis showed
that only 35 per cent of its reve-

nues come from transport

hi looking for risk. Hill Samuel
examines such factors as the con-

centration of earnings from dif-

ferent sectors by a company,

overseas earnings and cashflow
as well as macro-economic fac-

tors such as interest aud
exchange-rate risk and
short-term price volatility.

Because large quantities of
date about each company - and
about the market in which it

operates - must be analysed in

depth, computers are needed. The
aim Is to isolate those character-
istics most likely to occur in
underperforming stocks. What
they are and how to spot them is

a subject of some debate.
Mr Alan Brown, chief invest

meat officer at PanAgora Fund
Managers, says that his stock
selection process has isolated
roughly a dozen factors which
are likely to affect share values,
such as price-to-book ratios and
dividend yield.

Because the technique is aimed
as much at reducing risk as it is

at optimising returns, it is not
likely to outperform an index by
more than one to two percentage
points, he says. But in an indus-
try where outperforming an
index consistently by even a frac-

tion of l per cent is considered

outstanding, the attractions of

active quant are clear.

Mr Rick Lecaille, assistant

director at County NatWest
Investment Management, which
is also offering an active quant
product, says: “The data quality

has improved dramatically over
the past three years, and so has
the technology.”

Our view, is that we take the

same approach as traditional

active stock managers. We strip

out the key features they use in
stock analysis and build those
into a computer model. I predict

that in a few years, all the tradi-

tional managers will be using
some form of active quant
technique.”

Agency shows underlying profit

Robert Loois-Dreyfus (left) with Charles Scott yesterday

Saatchi writes off

£600m of goodwill
By Gary Mead,
Marketing Correspondent

SAATCHI AND SAATCHI, the
world’s second largest interna-
tional advertising group, yester-

day wrote off £B00m ($852m) of
goodwill associated with US
acquisitions made when it was
expanding in the 1980s.

However, excluding the write-

offs, the underlying position of
the group for 1992 showed a pre-

tax profit of £18.9m. against
1991’s losses of £47.2m. The fig-

ores were compiled under FRS 3,

the new UK accounting standard.

Group revenues grew by 1 per
cent last year to £748m. Trading
profits were up 67 per cent at

£34-2m, with operating margins
up from 2£ per cent to 4.6 per
cent. Mr Charles Scott, who
takes over as chief executive
from Mr Robert Loois-Dreyfus in
April, said he expected operating
margins to be 6 per cent this

year.

Mr Scott said 14 companies
within the group incurred losses

in 1992, in Japan, Sweden, China
and the UK, but their combined
losses had been reduced from

£14m to £7m. Losses of £13.4m
on disposals were reported.

Net debt at the year-mid was
£]94m. up from £181m. Losses
per share were 387-2p, against a
restated 58.6p. Excluding the
writeoffs and losses on dispos-

als, earnings per share were 0.2p
(against losses of 15.4p for 1991).

No dividend will be paid.

The write-offs - which do not

affect the group’s cash position
- particularly relate to the Ted
Bates agency, bought for £450m
in 1986. Mr Scott said that £238m
of goodwill remained on the
books associated with the 1980s

acquisitions.

Mr Scott said the group had
reduced the number of staff on
annual salaries of £150,000 and
above from 300 to 250.

Mr Scott denied that British

Airways - one of the group's

most important global accounts
- was considering swapping
agencies. Some big US clients

had chosen to spend relatively

more of their marketing budgets

on sales promotions than brand
advertising.

Analysts are forecasting 1993

pre-tax profits of £24m.

Renault
truck arm
falls into

the red
By David Buchan In Paris

RENAULT Vehicules Industrials,

the French truckmaker, yester-
day announced a FFri.62bn
(S267m) net loss for 1992. Turn-
over fell by 8 per cent with a
38 per cent drop in European
sales in the second halt
Mr Jean-Pierre Capron, RVI

president, said be hoped that bal-
ance might be restored in the sec-

ond half of thin year.
But as a measure of the depth

of the recession into which the
European truck market had now
fallen, he said RVI's sales for
both the last six months of 1992
and the first six months of this

year would only total what the
company had sold in the first

half of 1990 alone.

The only bright spot was the
relative success of the US subsid-
iary, Mack Trucks, in reducing
its operating loss from S195m in
1991 to Sl45m last year.

The US company had been set

the goal, in a recovering market,
of returning to profit in 1994, Mr
Capron said.

The group’s FFrl.B2bn net loss
follows a FFi23m net profit in

1991, and includes FFr612m
worth of provisions to cover
restructuring.

This will cut its French work-
force by a further L348 jobs this

year after 1,008 Job losses in 1992

and a decision to end vehicle
assembly in the URL
Mr Shemaya Levy, director of

RVTs European operations, said

that from its 1989 peak of 311,000

truck sales, the European truck
market would fall from 260,000
last year to 220.000 this year.

Last year. RVI held Its fourth
position among European truck
makers, but its share fell from
10.5 per cent in 1991 to 9.2 per
cent.

This resulted from the above-
average decline in the French
and Spanish markets where Ren-
ault is particularly strong, and
the fact that the French truck-

maker is still trying to expand in

Germany, whose post-unification

market last year accounted for 40
per cent of all sales in Europe.
“We have adjusted our produc-

tion to a demand that almost
vanished in the second half of

last year," Mr Capron said.

“As a result, our operations

dwindled to a level we had never
experienced in the past and that

generated considerably higher
costs."

The coach and bus market
declined much less than the more
cyclical truck market, but French
defence cuts reduced Renault's

military turnover by 40 per cent

Thisannouncementappearsas a matter of record only.

December, 1992

Warburg, Pincus Investors, L.P.

and an affiliate of

BankersTrust
InternationalPLC

have committed

£70,000,000

to

UK Cable Partners Limited
(incorporated with limited liability in Bermuda}

to finance the construction and development

of itsUK cable television and telecommunication interests.

Arranged by:

Apox Partners& Co.

Corporate Finance Ltd.
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Carrefour beats recession

with 10.6% increase
By Alice Rawsthom in Paris

CARREFOUR, one of France's

largest retailing groups, yester-

day announced that it had
overcome its problems in the

first halT or last year to pro-

duce a 10.6 per cent increase in

net profits for the full year to

FFrl.33bn ($287m1 in 1992 from
FFrl.2lbn in 1991.

The group which, like other

French retailers, has been
affected by the sluggish eco-

nomic environment saw net

profits fall in the first half of

1992. The news of the decline

triggered the resignation of Mr
Michel Bon who, as chairman,

had orchestrated the compa-
ny's expansion in the 1980s.

Carrefour continued to face
difficult trading conditions in
the second half of last year.
However, it managed to
increase sales by 16.7 per cent
to FFrll7.14bn in 1992 from
FFrl00.38bn in 1991. Euro-
marche, the hypermarket
group that Carrefour acquired
in 1991. made a full-year’s con-
tribution to the 1992 figures
but contributed for only six

months in 1991.

The board proposed raising

the dividend for 1992 to FFr35,
against FFr32.5 in the previous
year. Carrefour benefited from
a profit of FFr2S7m on the sale
of its Pyrca subsidiary but also

made a special charge of
FFr291m for writing off good-

will on the Euromarche deaL
Mr Jacques Fournier, who

succeeded Mr Bon as chairman
after the latter’s resignation
last autumn, has continued to

sell off peripheral interests to

raise capital for the group
which is now investing heavily

in new technology and stock

control systems.
The French hypermarket sec-

tor, in which Carrefour is the
leading player, has become
increasingly competitive fol-

lowing last summer's deal in

which Casino took over the
Railye chain and the transac-

tion in December whereby
Tesco, a force in UK food
retailing, made its Gallic debut
by buying the Catteau group.

Cartel probe

into WestLB
influence

stepped up

Four KIO executives in US to go

By David Waller In Frankfurt

Olivetti joins communicator group
By Alan Cane

OLIVETTI. Europe’s largest

maker of personal computers,
is to become the European
partner in an international

strategic alliance seeking to

exploit the nascent market for

“personal communicators” -

pocket telephones with inbuilt

fax and computing capabilities.

The company is taking an
equity stake in EO, a Silicon

Valley start-up company which
is marketing personal commu-
nicators in the US. The other
members of the alliance are

AT&T, the US telecommunica-

tions group. Matsushita of
Japan, the world's leading con-

sumer electronics company,
and Marubeni, a leading Japa-

nese trading company. Each
member of the alliance has
invested about $l0m in EO.
The alliance has been seek-

ing a European business part-

ner since late last year when it

announced availability in the

US of its first personal commu-
nicators which combine the
functions of a cellular tele-

phone, facsimile machine and
pen-operated computer.
The device communicates

over digital radio telephone cir-

cuits which are already avail-

able In the US and will be oper-

ational in the UK and Europe
later this year. EO communica-
tors cost between $1,999 and
$3,299 In the US; UK pricing

has not yet been announced
but is likely to be about £L500
($2,168) for a basic model.
Mr Corrado Passera, Olivetti

managing director, said it was
a small investment for Olivetti

in a market expected to grow
explosively. World demand has
been estimated at lm custom-
ers next year, growing to 100m
by 2000, equivalent to $20bn in

annual hardware sales.

UK motor parts

group up 53%
By John Griffiths In London

Bid by Spanish bank to

sell network delayed

BBA. the UK motor
components group, reaped the

full benefit of cost-saving mea-
sures with a 53 per cent
increase in pre-tax earnings
last year.

BBA's group pre-tax profit of

£47.4m ($67.3m) in the year to

December 31. up from £30.9m,
was earned after exceptional
items and on turnover of
£1.32bn, up from 1991’s £1.25bn.

Profit before tax and exception-
al was 23 per cent higher, at

£60.3m against £49m. The final

dividend was 5.25p to make an
unchanged total of 75p.
Lex. Page 14

By Tom Bums In Madrid

A BID by Banco Central
Hispano, the big Spanish com-
mercial bank, to sell its main
nationwide subsidiary network
to Banque Nationale de Paris

has been delayed indefinitely,

a spokeswoman for BCH said
yesterday.

BCH, however, denied press

reports that the French bank
had pulled out of protracted

negotiations to acquire the 165-

branch Banco de Fomento in a
deal that has been valued at up
to Pta47bn ($398m). “The talks

are on standby,” the spokes-

woman said.

The delay is a blow for the

Spanish bank's attempts to

streamline its business and
boost its liquidity following
disappointing 1992 results.
Fuelling the BCH’s discomfort

is the fact that Germany’s
Deutsche Bank, which had
expressed interest in Fomento
at an earlier stage, last week
acquired Rani-n de Madrid, the

subsidiary network owned by
Banesto, a rival domestic com-
mercial bank.
BCH. posted a 22 per cent

drop in net profits last year to

Pta52.6bn despite a sharp
Increase in extraordinary
income from disposals.
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By Robert Poston,
Banking Editor

THE Bnndeskartellamt,
Germany's federal cartel
office, has stepped np its

investigation into the scope of
Westdeutsche Landesbank’s
influence over Tonristik Union
International (TUI), Europe's
largest tourist operator.
The Berlin-based cartel

office has served an order on
WestLB and a number of other
German companies, seeking
clarification of recent changes
in the shareholding structure

of Walter Kahn Verwattnngs,
a holding company which
owns 40.2 per cent of TUL
The move is part of the

Bundeskartellamt's longstand-
ing investigation into
WestLB’s role in the German
travel sector. WestLB, state
bank for North-Rhine West-
phalia, owns a 34 per cent
stake in LTU, Germany’s larg-

est charter-flight operator, and
|

last year bonght a majority
stake in Thomas Cook, the UK-
based travel company.
Tbe authorities are con-

cerned that TUI may have
come under the de facto man-

agement control of LTU/
WestLB as a result of changes
in the shareholding structure

of Walter Kahn. WestLB al-

ready exercises Influence on
TUI via its majority holding in
the Horten retail group, which
owns an indirect 25 per cent
stake in TUI.

If this were so, there would
be competition implications
for the German travel market,
the Bnndeskartellamt believes.

Mr Jurgen Kiecker, Kartel-

lsmt spokesman, said the
information order had been
sent to the Sndwestdentsche
Landesbank, state bank for

Baden-Wnrttemberg and also a
shareholder in Walter Kahn,
as well as WestLB and TUL
The move follows the cartel

office’s decision last December
to reopen investigations Into
WestLB’s purchase of its stake

In Horten in 1991. This Investi-

gation was later blocked by
the Berlin courts.

WestLB said yesterday that
it neither had control of TUL
nor sought to win it Its stake

in Walter Kahn was only 16.77

per cent, the hank said.

THE KUWAIT Investment
Office, the international invest-

ment arm of the gulf state, has
made redundant the four exec-

utives who have run its $2bn
US property operations for the
past decade.

Mr Aii-Rashid al-Bader,
chairman of one of the world's
powerful investors with a port-

folio worth around $20bn, said
the four executives. led by Mr
Michael Puglisi, had been
made redundant in a “cost-cut-

ting programme".
The four - who include Mr

Richard Della Pietra, Mr Rich-
ard Battista and Mr Luis Pom-
ponio - were executives of

Fosterlane Holdings, a KIO-

owned US company. Their

departure follows Mr Saleh Al-

Zouman’s appointment in Jan-

uary as chairman of Foster-

lane’s management company.
Kuwait is one of the 20 big-

gest investors in US properties.

Most of its properties are

owned by a network of compa-
nies controlled by Fosterlane.

It hac ^fntainpri a Veil Of

secrecy over its US properties.

Tenants often have no idea

buildings are owned by the

KIO. But it has invested
around $2bn in US properties,

often in partnership with Mr
Gerald Hines, the US property

investor. It controls
well-known US buildings,

including New York’s “Lipstick

Building", at the corner of 53rd

street and 3rd Avenue, Chase

Manhattan’s offices at 350 Park

Avenue, 101 California in San

Francisco, and the Dallas Gal-

leria. It also owns 40 per cent

of the General Motors Building
in New York.

The four departing execu-

tives are understood to have

three-year contracts and will

continue to receive their sala-

ries, estimated at more than

a year in aggregate, for

that period.

Mr al-Bader said their depar-

ture reflected a basic change of

approach by tbe KIO in manag-

ing its property portfolio.

Rather than expand this port-

folio, the KIO would realise

investments when it could.

He said that this was.part of

its new worldwide investment

strategy, which aims to con-

vert illiquid investments, such

as property, into more. .Squid
holdings, because the -costs of

the 1991 Gulf war depleted the

KIO’s liquid reserves.

An executive with a close

knowledge of the KIO said St

Martins Property Corporation,

the KIO's UK property com-
pany, was likely to make sub-

stantial property disposals. St

Martins owns London Bridge

City, one of the biggert Thame-
side developments in London.

Mr al-Bader added, there

could also be redundancies at

the KIO's London headquar-

ters, although no decision bad
been taken.

Trygg-Hansa swings into deficit

By Christopher Brown-Humes
bi Stockholm

TRYGG-HANSA SPP, the
leading Swedish insurance
group, swung to a SKr5.2bn
($682m) loss In 1992 from a
SKr53Im profit a year earlier

after suffering more than
SKitibn In losses through its

exposure to three bankrupt
Swedish companies.
The group had large holdings

in Gota AB (the holding com-
pany for Gota Bank) and two
collapsed credit insurers. Sven-
ska Kredit and International
Credit, which were written
down to zero at a total cost of

SKri>.03bn.

It also suffered from a nega-

tive reinsurance result and a

further drop in property val-

ues. As a result, the company
scrapped its dividend after pay-

ing out SKr4 per share in 1991.

The insurance result halved

to SKrfiOOm from SKrl.Olbn,

even though premiums rose 14

per cent to SKr8.53bn.

The group blamed its rein-

surance operations for tbe fall

saying the impact of Hurricane

Andrew and credit losses

caused a reinsurance deficit of

“several hundred million

krona,” compared with a
SKi28m profit in 1991.

Tbe group is to cut its rein-

surance business by 50 per

cent this year, sharply reduc-

ing its catastrophe exposure

but also reducing its activity in

a number of European markets

and business areas. In 1992,

reinsurance premiums totalled

SKr2.5bn.

“We have made this move
because we do not regard rein-

surance as a core business and

it was becoming too costly to

buy retrocession protection,"

said Mr Lars Pihlgren, head of

Trygg's reinsurance and
marine operations.

A consolation for the group

was the revival in share prices

towards the end of the year,

which pushed up the group’s

solvency margin to 134 per
cent at the year end from 110

per cent at the eight-month

stage.

Atlas Copco
buys tunnel

boring unit

By Christopher Browrv-Humea

Hillsdown takes

£92m charge
By Maggie Unry In London

Freia Marabou records

increase to NKr534m
HILLSDOWN Holdings, tbe UK
meat processors, yesterday
announced a £92.3m (5131.06m)

extraordinary provision to

cover a wide-ranging reorgani-

sation. Group pre-tax profits

fell 17-5 per cent to £154_lm.

However, Hillsdown said
that in spite of the “disappoint-

ing" results it was maintaining

the dividend at 8.8p.

Hillsdown said it was closing

its property trading business
with immediate effect, and had
decided to accelerate the reduc- -

tion in its red meat activities.

Lex, Page 14; Details, Page 21

By Karen Fossil hi Oslo

FREIA Marabou. Scan-
dinavia’s leading chocolate,

sugar confectionery and snacks

producer, reported a 4.5 per

cent increase in 1992 pre-tax

profit to NKr534m (S75.82m)

from NKrS12m in 1991, despite

weaker sales.

Last autumn, Kraft General
Foods International paid $l-5bn

in a friendly takeover of Freia,

but approval by the Norwegian
authorities is not expected
until the beginning of ApriL
Freia's sales slipped last year

to NKr5J8bn from NKr5.40bn

as operating costs dipped to

NKr4-62bn from NKr4.63bn.
Investments reached a record
NKr629m In 1992 against
NKr466m In 1991.

Group operating profit

slipped to NKr520m in 1992

from NKr548m in 1991. Net
financial items showed a sub-
stantial improvement from a
loss of NKr36m in 1991 to a
gain of NKrl4m last year. Freia

attributed tbe improvement to

earnings from sales of shares,

currency gains and increased

interest Income derived from
restructuring of the biscuits

sector.

ATLAS Copco,.. the ^weffish
industrial and engineering
group, has strengthened its

position within rock excava-

tion technology by buying Rob-
bins Company of the US, the

world's largest supplier of

hard rock tunnel boring
machines. _
The acquisition, on. undis-

closed financial terms, will

result in Robbins becoming
part of the Atlas Copco Rock-

tech Division. •

Mr Michael Treschow, Atlas

Copco president; said the deal

emphasised the company’s
commitment to rock excava-
tion technology and expanded
its product range. It also

assisted the company's goal of

becoming the world's leading

company within its specialist

areas of business.

Robbins is based in Kent,

Washington, and has annual,
revenues of $70m. The com-
pany played a leading role In

the development of tunnel bor-

ing machines.

It supplied five of the II tun-

nel boring machines being
used in the Channel tunnel

project between England and

France.

“Atlas Copco brings the capi-

tal necessary to accelerate the

rate of our technological devel-

opments,” said Mr Richard
Robbins, president and chief

executive of Robbins.

This announcement appears as a matter ofrecord only.

New Issue

$108,044,000

Insight Communications Company, L.P.
Insight Finance Corporation

1174% Senior Subordinated Notes Due 2000

The Notes will bear interest at a rate of 8'A% per
annum until March l, 1996. and at a rate of 11 '/%
per annum from and after such date until maturity.

Lazard Freres & Co. BT Securities Corporation

March 1993

REMY FINANCE B.V.

FRF 300.000.000
GUARANTEED FLOATING

RATE NOTES
DUE 1993

For the period March 09.
1993 to June 09, 1993 the
new rate has been fixed at

11,6875% P.A.
Next payment date:

June 09, 1993
Coupon nr: 26

Amount: FRF 298,68 for

the denomination of
FRF 10 000
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The FT proposes to pub-
lish this survey on

April 21 1993.
Should you be interested
in acquiring more infor-
mation about this survey
or wish to advertise,
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Sara Mason on
071-873 4874

or
Melaine Miles on
071-873 3308

or
Fax: 071-873 3064

This announcement appears as a matter of record only.

UNILEVER

has acquired

ROMA INTERNATIONAL LTD.
Gdansk, Poland

including

EEOF Ltd.’s Interest

The undersigned acted as advisor to
Roma International and invesco CEAM.

Hejka Michna, Inc.
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GE’s Tungsram posts third westpac to

consecutive annual loss 0pSatLis
By Nicholas Denton General Electric might he bol for the region’s economic A Gin
in Budapest obliged to buy out the minority opening. Tungsram was 111 /IMil
By Nicholas Denton
in Budapest

TUNGSRAM, the Hungarian
light bulb group in which Gen-
eral Electric of the US has a 75
per cent stake, plunged to a
FtSbn (SI04m) loss in 1992 and
will remain unprofitable this
year.

This is the third consecutive

loss for the group, and the big-

gest in Hungarian corporate
history. It represents a 70 per
cent increase on the loss for

the previous 12 months.
GE acknowledges the need

For a further injection of capi-

tal on top of the $350m it has
invested in the venture. The
injection would cover accumu-
lated losses, provide cash for

operations and cut debt. Losses
in the past two years total
Ftl4.3bn, using international
accounting standards. . .

General Electric might be
obliged to buy out the minority

shareholding of Hungarian
Credit Bank. The state-owned
bank is unhappy with the part-

nership and needs resources to

cope with its own financial dif-

ficulties. But the US company
said yesterday speculation on a
buy-out was premature.

Mr Charles Pieper, chief

executive officer of Tungsram
and GE Lighting Europe,
blamed the deficit on growing
borrowings, a write-off of
inherited Russian trade debts

and restructuring costs.

Tungsram announced a fur-

ther 900 redundancies out of its

shrunken workforce of 10200.

General Electric paid $L50m
for an initial 50 per cent of

previously state-owned Tungs-
ram in 1990. creating the first

sizeable western joint venture
in eastern Europe and a sym-

bol for the region's economic
opening. Tungsram was
regarded as a rare Hungarian
Industrial jewel, possessing

corporate pride and about 6 per
cent of the western European
light bulb market

Tungsram has doubled forint

sales in western Europe since

1989. GE has also secured dra-

matic improvements in produc-

tivity in Hungary and has capi-

talised on the quality of local

research workers.
But Tungsram has not been

insulated from eastern
Europe's economic crisis. To
bear down on inflation, the
Budapest government has
maintained exchange and
interest rates which are pain-

fully high for exporters such as

Tungsram. Sales in the former
communist countries have
fallen 90 per cent with the col-

lapse of the Comecon bloc.

PepsiCo buys into Hungary
By Nicholas Denton

PEPSICO, the US food and
drink group, yesterday
acquired FAU, a leading Hun-
garian soft drink company, and
said it would invest S115m in

the Budapest area over the
next five years.

The US group took a 79 per

cent interest for an undisclosed

sum in FAU, which had previ-

ously produced Pepsi products

under licence for the Budapest

area. This is the first time that

Pepsi has taken an equity
stake in one of the bottlers and
distributors of its products in

eastern Europe.
The acquisition of FAU's

four plants is part of the
broader drive by Pepsi to

regain market leadership in

Hungary from Coca-Cola and
maintain its position in eastern
Europe ahead of its rival. Pepsi
plans to increase production
capacity and boost output

of soft drinks in plastic

bottles.

Pepsi said yesterday it was
also interested in acquiring the

state-owned Pepsi franchise
operations in Hungarian
regions outside Budapest.

Pepsi's plans for Hungary
are part of a wider investment

in eastern Europe amounting
to “close to $lbiT, according to

Mr David Jones, president of

Pepsi-Gola International’s East-

ern Europe division.

plastic

Haeco profits rise 21% to HK$387m
By Simon Holberton

in Hong Kong

HONG KONG Aircraft
Engineering Company (Haeco),

a Swire Pacific group company
which holds the monopoly on
commercial aircraft mainte-

nance and engineering in the

colony, yesterday posted a 21

per cent rise in net profits

for 1992 to HK$387.9m
(TlSSSOm), from HKS320.6m in

1991.

The profits were struck on a

16 per cent Increase in turn-

over to HK$2bn, from
HK$lJ3bn.

The company said there had
been good use of its airframe

maintenance facilities and
increased activity in its over-

haul division.

Mr Peter Sutch, chairman,

said the volume of work pass-

ing through Haeco was expec-

ted to be satisfactory during

1993.

To maintain competitive-

ness, the company was focus-

ing on improvements in pro-

ductivity and a drive to
improve quality, be said.

These measures were expec-

ted to produce an acceptable

result in 1993, despite high
inflation in Hong Kong.
Haeco is 51.85 per cent

owned by Swire Pacific and
25JH per cent owned by Cathay
Pacific, the main customer for

its services.

By Kevin Brown in Sydney

WESTPAC, the troubled
Australian banking group,

said yesterday it planned to
dispose of many of Us Asian
operations In a restructuring

of its global activities.

Westpac is to sell branch
operations in Seoul and Taipei,

a joint-venture interest in Jak-

arta, and finance businesses In

Indonesia, Taiwan, Hong
Kong, Thailand. Malaysia and
Singapore. Its six US offices

will be consolidated into the

New York office.

The group will focus on cor-

porate banking and global
fiwanrial market operations in

Australia, New Zealand, the
US, Europe, Japan, Hong Kong
and Singapore.

It said the remaining Asian
businesses would focus on ser-

vicing Australian corpora-
tions, foreign companies oper-

ating in Anstralia and New
Zealand, and participants in

financial markets. Westpac
bas already repositioned its

European business to concen-

trate on similar activities.

Mr Robert Joss, the Ameri-
can hanfcpr appointed manag-
ing director last month, said

its Asian hanking and finance

interests had been profitable,

but were no longer central to

the bank’s objectives.

Mr Joss said the bank's
global strategy “should be to

concentrate on those busi-

nesses in which we have a
clear competitive advantage
and which offer significant

prospects for growth**.

The restructuring follows

Westpac’s abandonment of its

1980s strategy of offering a
foil range of banking services

.

in the main global markets.

Westpac has suffered a
series of reverses recently, cli-

maxing in a record loss of
A$l.5bn (US$1.06bn) for the

year to September, after writ-

ing off bad debts of AS2.6bn
and an unexpected US tax lia-

bility of A$l06m. Five direc-

tors, including the then-chair-

man, resigned last year.

A question of duty for Samsung
Electronics group awaits key US decision on tariffs, writes John Burton

T HE STAKES are high

for Samsung Electron-

ics, Soutb Korea's larg-

est electronics group, as it anx-

iously awaits a decision from
Washington on whether the US
will Impose dumping duties on
its semiconductors.

Such penalties could pose a
serious threat to the com-
pany’s profitability. Samsung
Electronics, the flagship of the

Samsung industrial conglomer-

ate, reported a 5.5 per increase

in net earnings to Wou72.4bn
($9lm) in 1992 as sales rose by
16.7 per rent to Won6.I03bn.
The semiconductor division,

although accounting for only

22 per cent of total sales, is the

main source of the earnings for

the company. Analysts esti-

mate that the division gener-

ated taxable profits of
WonllObn last year.

Its larger consumer electron-

ics division, with 54 per cent of

turnover, provided WonlObn in

pre-tax profits, while telecom-

munications added another
Won25bn, according to ana-
lysts.

The personal computer
operations incurred estimated
losses of Won35bn. Pre-tax

profits for the group were
WonllL6bn - an increase of

2L2 per cent
It is considered unlikely the

US will penalise Samsung Elec-

tronics with the 87.4 per cent

dumping duty on 1M and 4M
dynamic random access mem-
ory (D-Ram) chips it proposed
last autumn. This was in

response to a complaint from

Micron Technology, the US
concern which provided Sam-
sung with semiconductor tech-

nology in the 1960s.

But even a much lower duty
could reduce semiconductor
exports to the US, which pur-

chased more than half of the

company's output of D-Ram
chips last year. “Anything
above a 15 per cent dumping
duty would be bad news for the

company,” said Mr Hwang
Sung-june, electronics analyst

for WX Carr in Seoul
The US Commerce Depart-

ment is expected on Monday to

determine the level of dumping
duty, while a decision on
whether to impose it will be

Samsung Electronics

Share price (Won '000)

50 ,
- -
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made by the end of next
month. The US action follows a
decision by the EC last year to

apply a self-regulating pricing

policy to Korean chipmakers
after the EC threatened to

impose dumping duties. Sam-
sung is increasing semiconduc-

tor shipments to south-east

Asia in response to the trade

problems with the US and
Europe.
Samsung is the world's fifth-

largest producer of memory
chips and the biggest producer
of D-Ram chips, which account

heavy research and capital
expenditures, which total more
than $ibn annually. Its 1992
research and development bud-
get of Won460bn was the big-

gest among Korean companies,
with almost hair devoted to

semiconductors.
The ambitious R&D effort

has paid off with the recent
development of what was
claimed to be the world’s first

laboratory model of the 64M
D-Ram chip. It also spent
Won740bn last year to build a

production line for 16M D-Ram

The group’s strategic importance to South
Korea may force the government to support
it with increased subsidised loans and
other aid for research and investment if

dumping duties seriously threaten profits

for 70 per cent of its inter-

grated circuit production.

The group's strategic impor-

tance to South Korea as oue of

the country's few competitive

high-technology companies
and its second-biggest listed

concern may force the govern-

ment to support it with
increased subsidised loans and
other financial aid for research

and investment if the dumping
duties seriously threaten prof-

its.

Earnings are already under
pressure due to the company's

chips and modernise consumer
electronics factories. But R&D
and capital spending increased
its debt/equity to an estimated
320 per cent last year.

The looming challenges con-

fronting Samsung Electronics

forced a management reorgani-

sation in December, with the
company's four previously
autonomous divisions being
placed under the direct control

of a new president, Mr Kim
Kwang-ho. who was formerly
head ofthe semiconductor divi-

sion. The management consoli-

dation was considered neces-
sary to correct problems stem-
ming from the 1988 merger
between the Samsung Elec-
tronics and Samsung Semicon-
ductor and Telecommunica-
tions.

A slimmer management
structure is meant to end the
duplication of research and
sales activities among the four
divisions, while promoting fas-

ter decision-making.
Samsung has recently forged

technical alliances with other
chipmakers to reduce produc-
tion costs.

It signed an agreement in
December to produce advanced
"flash" memory chips devel-
oped by Toshiba. Samsung will

also manufacture semiconduc-
tor chips at a Texas Instru-
ments' plant in Portugal, while
it plans to make semiconductor
manufacturing equipment in a

joint venture with Dainippon
Screen of Japan.
Analysts believe that

improved prospects for con-
sumer electronics and telecom-

munications might balance a
possible profit fall for semi-
conductors.

The consumer electronics
division is cutting manufactur-
ing costs by moving facilities

to low-wage countries, with the
production of microwave ovens
in Malaysia, refrigerators in
the Czech Republic and VCRs
in China
The depreciation of the Kor-

ean won has helped increase

exports of consumer electron-

ics to south-east Asia and
Latin America, which are
emerging as new markets as

sales slow in the US and
Europe. Domestic demand is

also expected to expand this

year as the economy recovers

to an estimated growth rate of

6 per cent.

Public procurement of tele-

communications equipment,
such as Samsung's telephone

exchanges, is also expected to

rise this year with the installa-

tion of a new cellular tele-

phone system.

But Samsung is likely to suf-

fer continuing losses in its per-

sonal computer business due to

fierce competition and price-

cutting in this sector.
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perS10.000 note and SI.524.40

per&100,000 note.

Nationwide Bonding Society

Agent Morgan Guaranty
Trust Company

JPMorgan

Noticetothe holdersof

AUTOBACS SEVEN CO., LTD.
(the “Compa/iy-.t

Warrants
u> subscribe for shares ofcommon slock of
AutobacsSeven Co., Ud. issued with

U.S. $100,000,000

4K per cent. Guaranteed Bondsdue1995
(the “WarrantsA"

)

and

Warrants
to subscribe forsharesofcommon stoc kof
Amobacs Seven Co. . Ltd. issued with

U.S. $100,000,000

3 percent. Guaranteed Bonds due 1996
(die“Warrants B**l

Pursuant to Clause 3 (»v) of each of the Instruments dated 28th

February. 1991 and 12lh March. 1992 (the “Insumnents"). relating to

the Warrants A and B, notice is hereby given as follows:

In accordance with the resolution of the Board or Director of the

Company adopted at the meeting held on 27th January, 1993, the

Company will make a free distribution of shares of its common stock

(the “Shares") to its shareholders of record as of 31st March. 1993 by
way of stock split in the ratio of 1.1 Shares for each Share held.

Consequently, each of the Subscription Prices (as defined in the

respective Instruments) of the Warrants A and B will be adjusted,

effective as of1st April. 1993 (Japan time), in the manner as set forth

below pursuant to Clause 3 (i) of each of the lustrumems:

1. Warrants A;
Subscription Price before adjustment: Yen 8,897.90
Subscription Price after adjustment: Yen 8,089.00

2- Warrants B:

Subscription Price before adjustment: Yen 9,054.20

Subscription Price after adjustment: Yen 8.231. 10

10th March, 1993

The Daftra Bank, Limited
on behalfof
AUTOBACS SEVEN CO., LTD.

Which Swiss bank

held the key to M&A
in Europe in 1992?

Adviser

1 S G Warburg (4*)

2 Goldman Sachs (1)

3 Lazard Houses (5)

4 Swiss Bank Corporation (19)

5 J P Morgan (10)

Value £m No of deals

4,465 24

4,129 28

3,S08 22

3,587 9

3.103 12

-AV.

Source: Acquisitions Monthly

European Investment Bank

ttafian Lira 200 BSon
Boating Rate Notesdue Mzrch 1996

Notice to lha Holders

Notice is hereby given that the Notes will cany an interest rate of

10 9375% per annum for the period 05.03. 1993 to 07.06. 1993.

• m_ 142,795 per f7t 5,000.000 nominal

• JTL 1 .427,951 per (TL 51000,000 nominal

Luxembourg, March 05, 1993

YOUR DAILY
BUSINESS
BRIEFING

European Investment Bank
Itafian Lira 200 E&Bon

Floating Rate Notes due March 1998

Notice to the Holders

Notice is hereby given that the Notes wiH carry an interest rate of

10.96875% per annum for the period 05.03. 1993 to 06.09. 1993.

* (TL 281,836 per (TL 5.000,000 nominal

* fTL 2.81 8,3JS per ITL 50,000,000 nomine)

Luxembourg, March 05, 1993

Notice of Adjustment to Conversion Price

DAEWOO
Daewoo Electronics Co., Ltd.

(the ‘Issuer*)

U.S. $50,000,000
3J£% Convertible Bonds Due 2007

(the "Bands*)

Convertible kilo Shares ol Common Stock ofthe Issuer
(‘Common Shares*)

Notice is hereby given to holders of the Bonds that, loftjwirn the

Dividend inshares bythe Issuer oftheCommonShareson thebasis
of 0.02 per Common Share. The issuer announced on March 2,

1993 that the Conversion Price of Won 9,350 per Common Share

has, in accordance with the Trust Deed dated November 4, 1992
constituting the Bonds, been adjusted to Won 9,267 per share with
effect from January 1,1693,

By:The Chase Manhattan Bank, NJL CHASE
London, PrincipalPayingand a J
ConversionAgent

Match 10. 1993

Id 1992 Swiss Bank Corporation confirmed its position as a leading financial

adviser in European Mergers and Acquisitions and was ranked among the

top four investment banks by Acquisitions Monthly. Swiss Bank Corporation

acted in 30 deals across Europe and 40 deals worldwide, with a total value

of approximately US$13,000,000,000, including acting as sole adviser to

Elsevier NV in its merger with Reed International pic - the year’s largest

European cross-border deal. Our industry specialisation and local market

expertise held the key to our success in 1992 - and hold the key to yours in 1993.

Swiss Bank
Corporation
The key Swiss bank
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NOTICE TO THE HOLDERS OF

IfblllAN

ITOMAN CORPORATION
(Formerly ftoman & Co., Ltd.) (the "Company")

U.S.$200,000,000

5% per cent. Guaranteed Bonds 1994
(the "Bonds") and Warrants issued

therewith to subscribe for shares

of common stock ofthe Company
(the "Warrants")

Further to the notice given on 16th November, 1992 and
pursuantto Clauses 4tA) and 6tCjofthe Instrument dated 20ih Septem-

ber. 1940 and the rules ofdie Luxembourg S lock Exchange, notice is hereby

given that the Company entered into a merger agreement with Sumikin

Uussan Kaisha. Ltd. t 'Sumikin Bussan') on 30th November. 1992 (Japan

time, the some is hereinafter applicable) under which the Company shall be

merged into Sumikin Bussan.

The merger agreement was approved by general meetings of sharehoid-

ers of both companies on I Oth February. 1993. Pursuant lo the merger

agreement, oil rights, obligations, assets and business of the Company
(including all the obligations of the Company under the above-captioned

Bunds and Warrants) will be transferred to Sumikin Bussan on 1st April,

1993 subject to the commercial registration of the merger being made with

the appropriate Legal Affaire Bureau under the Commercial Code of Japan.

Such registration is expected to be made in June 1993. whereupon the

Company will be dissolved. The Company has received approval for the

merger from The Bank of Tokyo Trust Company, as Trustee in respect of

the above -captioned Bonds, pursuant to the Conditions of the Bonds.

As of 1st April. 1993 the Instrument constituting the Warrants will be

modified so that the holders of the Warrants will be entitled from 1st April,

IW tosubscribe, upon exercise of the Warrants, for shares ofcommonttock

ofSumikin Bussan al the adjusted subscription price of Yen 6,410 per share

tat presen t Yen 1 ,2K2 per share ofcommon stock of the Company >. However,

such new shares will nor be issued until the commercial registration men-

tioned above has taken place.

There will be no stamping nor exchange of the Bonds and Warrants,

which remain listed on the Luxembourg Stock Exchange under the former

denomination followed by the new denomination.

ITOMAN CORPORATION
By: The Sumitomo Bank, Limited

London Branch
fas the Principal Paying and
Warrant Agent)

Dated 10th March, 1993

—

E2v

SPHERE DRAKE
INSURANCE

RESULTS FOR 1992

The Directors are pleased to announce the results

for the 12 months to 31st December 1992.

1992 1991

£000 £000

Net written Premium 191,364 169,861

Profit before Tax 10,093 (1,790)

Profit after Tax- 10,206 (1,914)

Total Assets 439,624 328,621

Shareholders' Funds 75,425 51,219

Sphere Drake Insurance p-Lc.
32-54 Leadenhall Street, London EC3A 2BJ.

Tel: 071-480 7340 Telex: 935015 Fax: 071-481 3828

UM:i:rAJ[.i;w-t.i.'.iJJitT^

The Pru leads the line as bondholders join battle
- S700m of debt from Host Mar.

T dendal, one of Britain's Nikki Tait reports on the furore surrounding Marriott s demerger p ansT he SIGHT of The Pru-

dential, one of Britain's

largest institutional
Investors, rampaging through
the UK corporate arena is

familiar enough. It features

less frequently on the US
stage.

But a furore over plans by
Marriott Corporation of the US
to divide itself into two sepa-

rately-quoted companies has
pushed the Pru - via PPM
America, Its Chicago-based
fund management arm - into

the limelight
The battle lines were drawn

last October, shortly after the
Maryland-based lodging and
food services group had
announced plans to spin off its

Qnanclally-healthy hotel
operations from Us troubled
property business.

Under this "demerger"
scheme, Marriott would place
its lodging business, together
with its food and facilities

management operations, in a
new company, to be called

Marriott International Share-
holders would receive shares
in the new company pro rata to

their existing holdings in Mar-

riott Corp. and Marriott Inter-

national would be quoted in

New York.
This would leave tbe existing

company - to be renamed
Host Marriott - holding most
of the group’s property assets

and its airport and toll-road

concessions. Host Marriott
would also be saddled with the

bulk of the group's long-term

debt totalling about SSbn.
From the company's view-

point the scheme’s advantages
were plain. Marriott's manage-
ment businesses, freed from
the debt burden and the over-
hang of property assets which
had proved hard to sell could
power ahead more aggressively
as the recession ended.
Not surprisingly, Marriott'

Corp’s shares took heart. Hav-
ing fluctuated around $15 to
$17 for much of 1992, the stock
rose by more than $2 to $19%
on the news, and yesterday
morning stood at $25%.
But if shareholders - who

stffl include the Marriott fam-
ily with about a quarter of tbe
equity - had reason to smile,
Marriott Corp bondholders
were less fortunate. Analysts
noted that Host Marriott would
have debt of $2J)bn and a debt-

capital ratio of 92 per cent It

would hold unsold property
assets, the value of which
could be affected by the vaga-
ries of the US property market
The adequacy or the cash-flow
coverage at Host Marriott was
also questioned.
Credit-rating agencies shiv-

ered. Moody’s moved Marriott's

existing debt securities from
investment to non-investment
grade rating, and Standard &
Poor's put them on “credit-

watch". Bond prices plunged.
In December, some of the

bondholders - led by PPM -

Mairiott Corp

Share price (US©
40 —

* Net inoome (US$m)

'

. —250

' —150

1968 89.
.

90
Sawe«:OataMam

sued. Their action related

directly to a S400m sale of debt

securities by Marriott in early

1992, and alleged the company
knew the spin-off plan was
being prepared even as it was
selling tbe new notes.

A part from PPM Amer-
ica — acting on behalf

of Jackson National
Life Company, the Pru’s US
life-insurance subsidiary - 14

institutions were named as
plaintiffs. Together, they
claimed “the market value of

tbe shareholdings of the Mar-

riott family increased more

Heinz shares slip on revised

earnings-per-share forecast
By Nikki TaH in New York

SHARES in H.J. Heinz, the
Pittsburgh-based food group,
dipped by $1% to $43 yesterday
morning after the company
warned that earnings per share
in the year to end-AprU would
total about $2.50.

Analysts, guided by the com-
pany, had been predicting
around $2.60 until recently.

Tbe company blamed tbe
reduced earnings forecast on
"dramatic currency fluctua-

tions caused by the withdrawal
of the UK and Italy from the

[exchange rate mechanism of

the] European Monetary Sys-

tem, sustained marketing
expenditures in certain select

markets, and unusually

adverse weather conditions
affecting Weight Watchers
meeting operations."

In the previous 12 months, it

saw after-tax profits of $63&3m
and earnings per share of $2.40.

Profits in 1991-92, however,
were lifted by a pre-tax gain of

$221.5m, resulting from the
sale of the HubingeT business.

The revised earnings predic-

tion implies a 30 per cent
increase in fourth-quarter
earnings per share and would
still leave the company's prof-

its at an all-time high.

It came as Heinz posted
after-tax profits of $1623m in

the third quarter to January
27, against $115Jm in the same
period of 1991-92. Sales
increased to S1.77bn from

$1.62bn and earnings per share

rose from 43 to 62 cents.

Heinz attributed the third-

quarter improvement to the 9

per cent Increase in sales, of

which 3 per cent came from
volume gains, 2 per cent from
price increases, and 7 per cent

from the acquisition of the

Wattie business in New Zea-

land: the benefits of a restruct-

uring programme last year;

and a reduced tax rate. The tax

charge in the third quarter was
$85m ($65An).
The third-quarter results,

however, still leave after-tax

profits for the first nine
months of the year down to

$460.3m, from $492.6m a year
ago. Sales stood at $5.07bn.
compared with $4.71bn.

Hees hit by exposure to Trustco
By Robert Gibbons
in Montreal

THE TWO most important
holding companies in Canada's
Edper-Hees group reported
sharply lower profits for 1992

because of provisions to cover
their exposure to troubled
Royal Trustco and other units

In the group.

Hees International Bancorp ’s

profit fell to C$36.3m
(US$29.4m) from C$178.4m in

1991, after a special C$9l.4m
provision. Hees International is

at the top of the Edper Bronf-

man empire.

Brascan, the other holding
company, reported a loss of

C$113.4m after provisions,
against a C$l7.7m loss in 1991.

Both companies have signifi-

cant holdings in Trilon finan-
cial, which in torn controls
Royal Trustco, Canada’s sec-

ond-biggest trust company,
which Is negotiating to sell

most of its business to Royal
Bank of Canada.
Trilon reported a nine-month

loss of C$227m but has yet to

report for the whole year.

Royal Trustco has delayed its

full-year results until talks
with the Royal Bank are com-
pleted.

Edper-Hees also controls
London Life, the depressed
property developers Carena.
Trizec and Bramalea, and Can-
ada’s biggest resource group,
Noranda. Us controlling stake

in John Labatt, the brewer,
was sold last month for nearly
C$lbn. The Hees provision
included its share of charges
made by the property units.

than $47m," as a result of tbe

plan, “while the aggregate

value of the plaintiffs' notes

declined in excess of $35m”.

Then, in late-December, Mar-

riott announced it was talking
to several bondholders, repre-

sented by Goldman Sachs, in

the hope of "advancing the

company's objectives" while
making the deal more attrac-

tive to investors.

It is these talks which Mar-

riott now says are close to a
resolution. Details of the

impending agreement have not

been released, but it seems
likely the pact would involve

CNBC targets

Europe and
Asia for

expansion
By Raymond Snoddy

CNBC, the NBC cable
television channel that speci-

alises in business news, is

planning to mryand in Europe
and eastern Asia.

The 244iour channel carries

around 12 hours a day of pro-

grammes devoted to Wall
Street, supplemented by con-

sumer and other news.
Several individual CNBC

programmes are already
broadcast to Europe on Super
Channel, the pan-European
channel which claim* it is

available In around 50m
homes. CNBC is expected to

announce today significant

expansion of programming
carried on Super Channel
CNBC, available in 48m

homes in the US, is also con-
sidering significant expansion
in Asia by joining a satellite

system there.

Hie CNBC move is the latest

example of US cable television

programmers expanding over-

seas, particularly Europe.
This week. Turner Broad-

casting said it was launching
its Cartoon Network and
Turner Network Television in

Europe on file Astra satellite,

while Viacom said recently
that it was introducing Us
Nickelodeon channel to
Europe in a joint venture with
British Sky Television. !

shifting a larger portion of the

debt to Marriott International

and, perhaps, enlarging the

$600m credit facility that Mar-

riott International would pro-

vide to Host Marriott.

The problem is that the

lengthy negotiations have

resulted in a split In bond-

holders’ ranks. While the

“Goldman" bondholders have

been negotiating with Marriott,

tbe PPM America group has

been preparing to litigate ova:

the demerger scheme - and,

so Car, the "litigating" bond-

holders do not like what they

have heard about the proposed

ripwl

“Without being specifically

aware of the proposed settle-

ment terms, my general under-

standing is tbat It doesn't

respond to our requirements,”

says Mr John Stark, PPM
America's general counseL

Mr Stark is quite clear what

PPM wants. First, it is seeking

to restore the bonds' credit

quality (so a re-rating from sin-

gle B to triple B); second, it

wants tbe bonds to return to

their “full trading value". For

the latter demand to be satis-

fied, Mr Stark claims the bonds
would need to trade al around

113; the likely Marrlott-Gold-
man deal, he argues, would
barely return them to par.

Meanwhile, SAP's made clear

on Monday that although a

transfer of between $350m and

S700m of debt from Host Mar.

riott to Mairiott International

might improve the bond rat-

ings, it would be unlikely to

lift them from a “low. to arid-

speculative grade".
'

PPM has a broader jKint'fo
make, arguing that dangerous

precedents,, eroding- bond-’
holders' protection, ; are^belng1

set, and this could be pattafa
worrying trend. R points .to

recent prospectuses fot debt

offering from Lockheed, and
Tiphook. These included a

clause saying the company's
covenants to bondholders
might have "limited^ it.any
applicability, in the event of a
highly-leveraged tnmsatt&tLtt

leveraged buy-out Initiated or

supported by the company.” •_

Such language, PPM aotea, is

either new in investment grade

offerings or, at the very, feast,

more prominently presented.

The Securities and Exchan^
Commission says Jt knows, of

no recent rule, change which

might have triggered the new
language, although full disclo-

sure is an age-old policy.
L

Posturing is a familiar fu-
ture of US corporate wrangfe,.

But, so Ear. everyone ^stick-

ing to their guns. PPM Amer-
ica says it plans: to. file -an

expanded suit against Marriott

'

tfria week, alleging fratxchde&t

conveyance. Marriott is seat-
ing to have the litigation dis-

missed next month, and . la

sticking to its mid-1983 time-

table for the demerger. Battle

has been joined.

Dell PC sales surge

117% in final period
By Louise Kehoe
In San Francisco

DELL Computer, the US
personal computer manufac-
turer, yesterday unveiled its

fourth consecutive quarter of

sales growth in excess of 100

percent
Net income for the fourth

quarter more than doubled to

$31 .3m, or 77 cents per share,

from $15.4m, or 41 cents, while

Dell reported sales of 8620.3m,

a rise of 117 per cent on
$285.7m in the same period last

year. International sales rose

103 per cent to S242m in the

fourth quarter.

“This has been an excellent

quarter and a banner year for

Dell," said Mr Michael DeU,
chairman and chief executive.

“We doubled our annual reve-

nues to S2bn, more than dou-

bled our market share and
emerged as the third-largiest

IBM-compatible personal com-

puter company in tbe world."

Net Income for the year rase

to $102m, or $2.59, up from
$51m, or $L40 in fiscal 1992.

DeD sells personal computers

direct to users, by-passing

dealers and retailers.

Sales to corporate,
government and education
accounts increased 132 per cent

to $302m in the fourth quarter

of fiscal 1993, compared with

$l30m in the same period fn

the previous year. Sales to

small to medium-sized
businesses and individuals
rose sharply to $248m, up 128

percent

Du Pont speeds up phase-out

DU FONT, the US chemicals

group, is accelerating the
phase-out of chlorofluorocar-
bon production in developed
countries by one year to the
end of 1994, Renter reports
from Wilmington.
Du Pont said in 1988 it would

phase out CFG production as

soon as possible. Since then, it

said, alternative technologies

had been developed, adequate
supplies of alternatives were
available, and atmospherics
measurements continued to
confirm that ozone losses will

increase. Refrigeration and air

conditioning account for

almost half of CFG use. About
80 per cent of the refrigerants

Du Pont sells are used to ser-

vice existing equipment
Existing systems originally

designed to use GFCs cannot
use any known alternatives as

a direct drop-in replacement,

without modification or rede*

sign.

Du Pont said it expected
there would be sufficient alter-

natives capacity worldwide ibr

the transition.

Meet Sonic the Hedgehog. The new
Golden Boy of the Paris stock exchange

r.k'y

On the 10 th March 1993 Sega Enterprises Ltd lists its shares on the Paris stock exchange.

Being both inventive and dynamic. Sonic the Hedgehog (Sega's most successful video game character) is quite like his creator,

Sega Enterprises Ltd. Indeed, Sega's creativity is enjoyed everyday throughout the world by millions of people.

More than 40 years of experience, and technological expertise as well as a very productive

Research and Development Department has allowed Sega to become one of the worldwide leaders in high-tech interactive entertainment.
From the 1 0 th of March this phenomenon will be appearing on the Paris Bourse.

The prospectus which has received the visa N° 93-090 of the Camason des operations de Bourse doled 25 fehruary 1993, is availabie al the office of Nomura Franco, 19-21, rue de Ponthieu, 75008 Paris.

ENTERPRISES LTD

Notice ofEarly Redemption

Chevron Corporation

U.S. $300,000,000

U.S. Dollar Bearer Notes of 1986/1996 ’
j

NOTICE IS HEREBY GIVEN chat pursuant to Condition 4 of die .

Notes, tlw Corporation will redeem all of the Notes at a Redemption'

j “ l a ,S,?
r principal amount on the next interest payment

aatC] I5tii Apnl, IWj, when interest on the Notes will cease to geenw-
1

Payment at the Redemption Price will be made upon presentationand
surrender of the Notes, with all un matured coupons attached, at the
offices of any of the Paying Agents listed below.

Bankere Trust Company Bonkers Trust Company
I Appold Street, Broadgate

London EC2A2HE,
England

Banque Indosuei Belgique S. A.
Place Saince-Gudule 14
1000 Brussels, Belgium

Banque Indosuei Luxembourg
39 Allde Scheffer

L-2520 Luxembourg

Accrued interest due on 15 th April,
against presentation ofCoupon No

Q BankersTnut
Company,London

lOrh March, 1993

Bankers Trust Company
12-14 Rond- Point
des Champs Eiys&s

75386 Paris, Codex 08, France

Bankers Trust GmbH
Bockenheimer Landscrasse 39

6000 Frankfurt/Main 1, Germany

Swiss Bank Corporation
I Aeschenvoretedt

CH-4002 Basle, Swltrerland

1993 will be paid in rhe normal manner
7T on or after 15th April, 1993.

' AgentBank

Comparfy sells obligations of:

MEDEXPORT
SELKHOZPROMEXPORT
SOYUZPROMEXPORT
OTHER COMPANIES

Serious Buyers Reply in Confidence to: -

P.O.Box 4563
New York, New York 10185

U.S.A.
-- •N
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INTERNATIONAL CAPITAL MARKETS

Spain and France bear brunt of turnround
By Richard Waters in London
and Patrick Harverson

'

in New York

EUROPEAN government bond
markets fell yesterday after the
strong rally of recent days,
though, traders said that.' the
markets remained generally
positive on tbe expectations of
further German Interest rate
cuts.

The falls were most pro-

GOVERNMENT
BONDS
nounced in Spam and France,
two of. tbe countries which
have had the strongest run
compared with German bonds.
The yield on 10-year Spanish
bonds eased to 1L3? per cent
from 11.29 per cent by yester-

day's close as the peseta weak-
ened on the foreign exchanges,
though it remained around

one-third of a percentage point

lower than a week before.

French bond futures also fell

back, with the Matlf contract
felling to 115410 from 115.50 in
moderate trade. The reversal

led to a widening in the yield

spread between German and
French bonds, which had nar-
rowed to around 75 basis

points at the end of last week.

By the end of yesterday, the
spread stood at around 85 basis
points. .

Italian bonds also slid,

though for domestic political

reasons rather than on tbe gen-
eral trend in Europe.

Prices fell sharply ahead of

yesterday’s special . cabinet
meeting on the corruption
scandal as traders expressed
fears that Mr Gluliano Amato,
the prime minister, may have
been about to resign.

“It was -a great relief to see

be didn’t resign - there is no
alternative to him," said Mr

FT FIXED INTEREST INDICES

IferS MarB Mar 9 Mar 4 Mar 3
Year

W wgti* Low -

BnrttsPtSK) B7JH 9&04 97.71 97.13 97.25 87.«t 9WK B5.11

Radium! 110.71 11183 11114 1I1Q2 11174 100.75 11183 97.15

Baals 100: Gowronenr Securilim 15/10/28; Ffcrat) tnurest 1928.

• tor Item Government Securttaa high since compUatton. 127.40 {Bri/SSl. low « is (3/ir7s>

Fixed we reel hlgn since cfimpdalkin. 11183M, low 0.63 <371/70

GILT EDGED ACTIVITY
Uai B Mar 5 Mar 4 Mar 3 Mar 2

Edpd 9*r*afa» 1417 IMS 1218 141.1 137.7

fej map 1355 137.4 1325 1315 1305

E activity Mima rabeeed 1974

Andrew Roberts, an analyst at

UBS Phillips & Drew.
The Italian bond futures con-

tract on liffe reflected the vol-

atility, felling to a low of 9630
from 96.78 before bouncing to a
high of 97.10. It settled back to

end around 96.00.

UK government bond prices

fell yesterday, with losses con-

centrated in longer-dated
issues, partially reversing the

recent flattening of the yield

curve. Producer price figures

showing a higher-than-expec-

ted rise in input prices, due to

sterling’s devaluation, aroused
some concerns about inflation.

Input prices rose 1.4 per cent

In February <6.9 per cent year-

on-year), though little of tbe
extra cost was passed on in

output prices, which rose 0.4

per cent in the month.
On a moderate day, with

28,000 contracts traded, the

June long gilt contract on Liffe

opened at 107& and hit of a

high of 107g before ending
back at 106&
The tranche of 6% per cent

gilts due 1995, announced on
Monday before, was exhausted

during the day.

US Treasury prices were flat

to lower yesterday as the mar-

ket continued to consolidate

the big gains earned during
Monday morning’s frenzied
rally.

By midday, the benchmark
30-year government bond was
up & at 1054. yielding 6.715 per
cent
At the short end of the mar-

ket, the two-year note was
down 'A at 99§, to yield 4.013

per cent
In the absence of the eco-

nomic statistics, trading was
relatively calm, at least com-
pared to Monday's early busi-

ness when prices rose on
reports that President Bill Clin-

BENCHMARK GOVERNMENT BONDS
Coupon

Red
Dots Prise Change YMd

Week
age

Monm
ego

AUSTRALIA 10000 10/02 114.1141 + 0.243 7J8 7.62 170

BELGIUM 8.000 03/03 112.0050 •0.550 1SB 7i0 7.63

CANADA - 7.230 OSID3 96.9000 -O6S0 7.40 7.28 7-flfl

DENMARK 8.000 06/03 993500 -0.200 ace 8£0 8.75

FRANCE BTAN a.ooo 06/98 103.2700 -0230 720 7.50 7JH
OAT B-500 04/03 107.9200 -0.710 7J6 7.42 7.72

GERMANY T.1SS 12102 1042000 -0.17D t52 EBfi 7.D2

ITALY 12.000 05/02 98.7800 -0.450 12-99) 13.14 1251

JAPAN Notts 4400 Demo 10S3335
No 14S 5JSOO 03102 1 10.4662 -a 152 063 083 4JO

NETHERLANDS 7.000 02/03 103.4400 -0400 6£1 &54 7C1

SPAIN 10.300 08/02 939000 -0.470 11 37 11.68 11J4

UK CULTS 7.250 03/98 103-03 -5/32 8.S4 661 6.70
8 000 06/03 53-04 -4/32 7.57 787 a.oo
9.000 10AM 108-08 -2/32 6.09 &2I (L53

US TREASURY * 8.2S0 02/63 102-10 -1/32 5.94 5.95 &2S
7.125 02/23 10543 -13/32 6.73 6.84 7.17

ECU (Fiends Gtwfl 8.000 04/03 1Q&360Q -4L500 7^1 7.70 B.oe

London dosing 'Now York morning session

t Gross annual yfotd (Including wittilMdlng tax ai 12.5 per cent payablo by rron-resl-
darts.)
Prices: US. UK In 32nd8, otters In decimal Toctmtcal Data!ATLAS Price Sourcea

ton was ready to accept more
spending cuts in his budget
The lack of buying was

partly a reflection of nervous-

ness among investors ahead of

today’s expected announce-
ment from the president of

new measures to tackle the
credit crunch.
In particular, tbe bond mar-

ket is worried that new rules

would be introduced restrict-

ing banks’ acquisitions of Trea-
suries.

Turkey may
place Neta§
shares abroad
By John Murray Brown
in Ankara

THE Turkish government
. might consider placing shares
In Netas, the Turkish telecom-
munications group, with for-

eign Institutions following the

failure of a focal share issue.
~

The government’s sale of
shares in Netas direct to the
Turkish public has attracted

applications for just 35 per cent

of theoffer.

The poor response is a blow
to Turkey’s privatisation pro-

gramme, and a measure of the

immaturity of the local share

market
Brokers say that at an offer

price of TL8.250, the company
is on a price earnings ratio of

2.6, markedly lower than oth-

ers in the sector. However,
fewer than 5,000 applications

were received, 1,000 of which
were from Netag employees.

Neta§ is 51 per cent owned
by Northern Telecom of Can-

ada. The government was hop-

ing to reduce its share stake in

Netag from 49 per cent to 29

per cent via the offer.

To attract local institutions,

the government is raising the

celling for a single application

from 5,000 to 30,000 shares, an
investment 'of $27,000,

.

D-Mark sector helped by continued flood of issues
By Antonia Sharpe

The D-Mark sector became the

centre of attention again yes-

terday as the recent flood of

nety international bond issues

continued unabated.
Syndicate managers said

they expected new-issue activ-

ity to remain high for the rest

of the week, since most sectors

of the international
1

bond mar-

ket did not appear to be satu-

rated.

Yesterday’s heavy issuance

m the D-Mark. sector - just

INTERNATIONAL
BONDS

over DM2bn was raised -

came in a variety, of structures

and maturities,
.
which helped

the market to absorb a fair

amount pf the totaL However,
syndicate managers said that

although investor demand for

D-Mark paper was .still healthy,

it would take some time before

yesterday’s issues were fully

placed.

They added that a widening
of yield spreads in sovereign

D-Mark-denominated paper,

caused by fears that Finland's

credit rating might be down-
graded. could discourage bor-

rowers from tapping this sector

of the international bond mar-

Tfiet..,.'.:

On Monday, a senior Finnish

finance ministry official said it

was likely that Standard &
Poor's would lower the credit

rating of the Republic of Fin-

land in the near fixture, fin-

land is currently rated AA+
by the US credit rating agency.
S&P declined to' comment yes-

terday, but noted that it had a
negative outlook on Finland's

rating.

Yesterday, the European
Investment Bank launched
DM500m-worth of seven-year
Eurobonds and, as usual, the

pricing was tight.

The bonds were priced to

yield eight basis points over
comparable German govern-
ment bonds.

The spread tightened slightly

by mid-afternoon, but an offi-

cial at the lead manager,
WestLB, said this reflected

weaker bund prices.

Deutsche Bank raised

DMlbn for itself through an
issue of four-year Eurobonds.

Tbe bonds were priced at 15

basis points over the series 99

of medium-term German gov-

ernment bonds, and later tight-

ened to IS basis paints.

The D-Mark sector saw
another wave of reverse float-

ing rate notes (FRNs), and
investor demand For these
instruments geared to falling

interest rates allowed some
borrowers. . to increase

tbe size of their issues.

The Republic of Austria
increased its FRN issue to
DM400m from DM300m and
Dresdner International
Finance added another DM50m
to the DMl50m FRN issue

which it launched on
Monday.
Goldman Sachs confirmed

that it had won a mandate
with Lehman Brothers to

arrange a dollar-denominated
Eurobond issue for the African
Development Bank.
An official at Goldman Sachs

said the issue would be
launched within the next two
weeks but declined to com-
ment on market talk that the

bonds would .raise $500m and
have a maturity of 10

years.

Meanwhile, Morgan Stanley

is close to launching a Y50bn
convertible Eurobond issue for

the Bank of Tokyo.
The Eurodollar sector was

also active, with Clba-Geigy
Corporation, the US arm of tbe

Swiss drug company, raising

$100m through an issue of sev-

en-year bonds.
UBS Phillips & Drew, the

lead manager, said the issue

was part of Ciba-Geigy’s cur-

rent medium-term note pro-

gramme.
The bonds were priced to

yield 30 basis points over the

6% per cent US Treasuries due

NEW INTERNATIONAL BOND ISSUES

Bomnnr Amount m. Coupon % Price Maturity Ferns Book ruoner
US DOLLARS
Taya Engineering Corp.(a)* 200 1.875 100 Mar. 1007 2.26/1S Yamaichl Intl.(Europe)

C)ba-Oelgy Corp. 100 5.875 101.385 Mar.2000 1 £75/1.675 UBS P&D Securities

Saysrleche VerelnsbankfbVI# 100 lb) 99,875 Apr.2000 0 45/0.3 Merrill Lynch Inti.

RyobJ(aJ4> 100 2.75 100 Mar. 1998 2.25/U Nomura International

Sanzo Finance (CaymanHc,tH4 85 1.875 100 Mar. 1997 Z25/1.5 Nomura International

YEN
Asafii Chemical Industry Co. 20bn 4.75 101SS Jtll.2000 1.875/1.725 Nomura International

D-MARKS
Deutsche Finance (Noth.) Ibn 82b 101.8 Apr. 199? 1.75/1.125 Deutsche Bank
European Investment Bank 500 8.25 101.75 Apr.2000 1.75/1. 125 Westdeutsche Lanriesbank
Republic of Austnafe# 400 fe) 100 Apr.2005 0.25/0125 Tnnkaus und Burkhardt
Rabobank Nederlondtqt too m 10Q Apr 2003 02/0.1 Salomon Brothers
Dresdner lnLF)n.(Dublin)[g)f 50 (0) 102.S75 Mar2003 2.5/2.175 Dresdner Bonk

FRENCH FRANCS
Credit Local do France ^Sbn zero 48.95 Apr.2003 0 25/- BNP Capital Markets

STERLING
Bayerlscfie Landesbank(h) SO as 105.05 Feb.2003 2/1.65 SO Warburg Securities

CANADIAN DOLLARS
World Bank 250 6.75 100.025 Apr. 1998 1.675/1.725 Wood Gundy

GUILDERS
Dresdner Bank 300 8.75 101.05 Apr.2003 1/0.625 Rabobank Nederland
KNP BT Anpllhana 300 7 100.7 Apr.2000 1/0 825 ABN Amro Bank

SWISS FRANCS
SefkitOkyu Kogyo Co.{c,i)4rtr 110 1 100 Mar. 1997 Swiss Volksbank
Nihon Kofidcn Corp.{J>p* 70 1 100 Mar. 1997 - Ya match i Bank (Switz.)

Final terra and non-callabla unless staled. *Private placement tWitti equity warrants. ^Floating rate note. //Semi-annual

coupon, a) Final terra Axed on 16/3/83. b) Coupon pays lO.S > the 10-year CMT) + 1 .45%: minimum 5%. maximum 26%. c)

Final terms fixed tomorrow, d) Warrants are exercisable Into shares of Mitsui Engineering & Shipbuilding Co. e) Coupon
pays 9.25% lined annual In first year and 12.125% • 6-month Ubor thereafter, f) Coupon pays 9% fixed annual In nrst year
and 12% - 8-month Ubor thereafter, g) Issue launched on Monday was Increased to DM200m. Coupon pays 9.5% fixed

annuai in the first year and 12% - S-month Ubor thereafter, h) Fungible with the outstanding ClOOm launched on 28/1/83 40
days alter payment data. Plus 47 days accrued interest I) Callable on 25/WB3 at 101.75% declining by 0.25% semi-annually])

Final terms Fixed on 15/3/93.

2000, but the spread later tight-

ened by five basis points,

reflecting good demand, espe-

cially from Switzerland.

• State-owned Petroleos Mexi-

canos (Pernex) plans to issue

up to $525m-worth of Euro-

bonds this year as part of its

financing programme, Reuter
reports from Mexico City.

Pemex intends to launch
four Eurobond issues in all, tbe

first two in dollars, with matu-

rities of three to seven years

and amounts of between $l25m
and 8200m.
The other two issues could

be denominated in D-Marks,
yen, sterling or Swiss
francs.

Liffe

launches

Spanish

contract
By Richard Waters

THE LATEST round in the
battle for futures business
between London and other con-
tinental European financial
centres gets under way today
as Liffe launches a Spanish
bond futures contract.

Liffe claimed yesterday that
its new contract, based on 10-

year Spanish government
bonds, would not take business
away from Meff, the Spanish
financial futures and options
exchange, but would attract
new business from Interna-
tional investors. “There is a
much bigger market there than
is being realised by MefTs con-
tract,'’ said Mr Roger Barton,
head of business development.
However, Meff has claimed

that Uffe’s contract will split

liquidity between the two mar-
kets, and has cut its fees in an
attempt to lift its share of bond
futures trading.

The futures contract is likely

to be attractive to traders
given tbe high volatility in tbe
market, which at 7 per cent
has been the highest of any
leading bond market over the
past year in terms of 50-day

price movements. Spanish
bonds are expected to outper-

form in local currency terms
once German interest rates
fall.

The competition for Spanish
bond futures business comes as
Liffe has established a 50 per
cent to 60 per cent share of

trading in Italian bond futures
and a 60 per cent to 70 per cent
share of German contracts. Its

share of medium-term German
bond (or Bobl) futures is far

smaller.

CIBC offer

raises C$407m
CANADIAN Imperial Bank of

Commerce is raising C$407ra in

new equity through a public

offer of common shares at

C$27.15 a share, writes Robert

Gibbens in MontreaL The pro-

ceeds will be used to bolster

tier I capital, providing a ratio

of 6.7 per cent. The issue
increases its capital ratio to 9.5

per cent after two preferred

stock offerings raised C$400m.
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RISES AND FALLS YESTERDAY
Rises Falb Same

BrIUsli Funds 14 48 15
Ollier Fixed Interest 3 12 0
Commercial, Industrial 354 246 815
Financial & Property 236 105 452
Oil & Gas 20 10 54
Plantations 2 2 4
Mines. 36 11 91
Others 7b 12 33

Totals 741 446 L464
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TRADITIONAL OPTIONS
• First Dealings March 8

• Last Dealings March 19
• Last Declarations June 17

For settlement June 28
3-month call rate Indications era
shown in Saturday editions.

Calls In Anglo Pacific, ASDA,
Body Shop, Cannon Street bnnk,

Hanson warrants, Uedeva,
Queen* Moat Haem, and Suffolk

Park. Puts In Lloyds Chemist*,
Sturoa and Wfanpsy. Doubles In

Anglo Pacific, Barclays, First Natl.

Fbt., Monument OB and Taunton
Cider.

FT-SE ACTUARIES INDICES

The FT-SE UU. FT-SE Md 250 and FT-SE Actuaries 350 indices and the FT-SE
Actuaries Industry Baskets are calculated by The International Stock Exchange
of the United fringrinm Mini Republic of Inland i-twiitwi. * The Inieniational
Stock Exchange of tho Pnttsd Kingdom md Republic erf Ireland Limited lg& AH
rights reserved.

The FT-Actuaries AJ-Share Index Is calculated by The Financial Times Lim-
ited in cotthmctlan with tbe Institute of Actuaries and the Faculty of Actuaries.
® The Financial Tima fimtted 1983. All right* reserved.

The FT-SE 100. FT-SE Md 250 and FT-SE Actuaries 850 Indices, the FT-SE
Actuaries Industry Baskets and the FT-Actuaries AOShare Index are members of
the FT-SE Actuaries Share Indiras series which are calculated In accordance
with a standard sat of ground rates established by The Financial Times Limited
and Loudon Stock Exchange to conjunction with the Institute of Actuaries and
the Faculty of Actuaries,

"FT-SE” and "Footsie” arejoint trade marks and sendee marts of the London
Stock Exchange and The Financial Times Limited.

LIFFE EQUITY OPTIONS

CALLS PUTS
Apr id Sd Kpr 3*1 Oct ten

CALLS PUTS
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CALLS PUTS
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i*587t

A5DA
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550 45 58 67
600 14 29 42

67 7 1L 13 V
76 2V 7 ID

20 2/
45 54

7 9V
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BrfL Airways 280 23 31 37 6V 17 24

fW ) 300 10 21 2B 15 29 34

Sin K) Brian A
460 21 38 49 13 28 33

1M66 J 500 6 21 32 38 50 57

Bonn
P517)

BP
1*287)

BitUASuri
P87)

Bass

(*591

1

C & Wlit
1*727 1

CmrUahU
M05)

On. Union

[*6291

Flaw
(*208)

500 30 44 51 8 20 29

550 6 V 21 30 38 52 58

28015V 25 30 7 IS 20
300 615V 21 18 26 30

80 n 15 19 2V 7 8

90 Hr 10 13 bi> IIV 14

550 51 73 87 4 16 22

600 18 42 57 21 35 43

700 4A 63 78 10 30 30

750 16 37 52 33 58 65

600 26 42 57 16 37 45
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BriLldRun 420 30 35 40 B 19 23

P433) 400 9 Li 21 30 40 45
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EURO FT-SE DUEX P29491

2775 2825 2175 2925 2175 3025 3075 >125

CALLS
Iter 187 138 92 49 23 7 2 —
Aw 212 155 115 78 51 29 17 10

Itei — 176 — 106 — 56 - 25

Jm — 191 — 122 — 73 — 39

Sto - 238 - 175 - 130 - -

PUTS
Wa- 2V 5 7 17 39 75 119 —

ter 11 17 27 43 65 95 129 170

May — 31 — 60 — uo — 178

J«* _ 40 — 71 - 123 — 187

Sto - 72 - 105 - 150 - -

FT-SE MBEX 1*29471

2758 28M 2850 2900 2958 3000 3050 3100

Mar 214 164 114 69 33 22 3V 1
ter 223 178 135 98 66 41 a —

May 235 195 154 120 89 63 45 30

Tun SI 210 171 138 IDS 62 63 46

Dec t 295 - 232 - 180 - 135

PUTS
Iter IV 2 3V 10 25 56 100 150

Atr 9 13 22 34 52 88 114 -

Mai 19 26 37 53 72 98 129165
Jn 28 35 48 64 84 109 140 175

Pat - 90 -165 - 170 - 225

IIart 9 Total Contracts 29.080

Cifls 18,011 Pots 1L069
FT-SE ter Calls 3.734 Pots 4.134

Earn FT-SE CKh 2.969 Puts 80

Untefftag security gnse. i Uot dun ntntr mUas

Premiums stow in based on dote) offer prices.

FT-ACTUARIES FIXED INTEREST INDICES

micelumen

Tue
Mar
9

Day's

change
•4

Mon
Mar
8

Accrued
Interest

xd adj.

1993
to date

British Goveraraeni

1 Up lo 5 years (241.. 129.92 . 130.18 2.01 L98

2 5-15 years (22)., 150.77 -0.08 150.89 1.76 3.03

3 Owr 15 yean IB).., 159.59 -0.04 159.76 DJ8 3.10

4 (rratemadlest&l.. 182J8 -0.22 182.98 2.50 1.48

S All stocks (60),.. 146.48 -0.05 146.65 1.69 2.66

Index-Linked

b Up to 5 years (2). 183.85 183.84 0.21 1.51

7 Over5years (12).. 17177 +0.09 172.60 0.86 0.87

8 All stocks (14)... 173a0 +0.08 172.96 0.78 0.96

9 Debs & Loans (67)- 130.02 +0.02 130.00 2.07 2.24

AVERAGE GROSS
REDEMPTION YIELDS

Tue
Mar
9

Mon
Mar
8

Year
ago

(approx.)

British GerwniTVHrt

1 Lmr 5 years 6.49 6.45 8.83

2 Coupons 15 years 7JJ7 735 9.30

3 (0%-71,%) 20 yean 7.84 7.83 9.30

4 Medium 5 years 6.75 6.74 936

5 Coupon 15 years B.07 8.06 939
6 (8%-10V%) 20 years B.24 8.23 9.35

7 High 5years. 6.92 6.89 9.79

8 Coupons 15 years 8.28 837 9.51

9 (11%-) 20 nan. 8J7 836 9.44

10 irredeemaiiiestFiai Yield) 833 831 9.49

Inda-Uukoi
11 Inflation rate 5% UptoSyrs 2.02 2.01 3.53

12 Inflation rate5% 0ver5yrs. 3.46 3.46 4.34

13 Inflation rate10% UptoSyri. 1.19 138 2.89

14 Inflation rale10% 0ver5yrs. 338 338 4.17

15 Octet 5 years...., 8.46 0,46 10.90

16 Leans 15 years 9.17 9.16 10.69

17 25 years....] 9.40 939 10.53
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Glynwed’s £33m fails to impress City
By Paul Cheeseright,
Midlands Correspondent

for

GLYNWED International, the

diversified Midlands engineer-
ing group, yesterday reported a

30 per cent increase in pre-tax

profits to £33.lm for 1992.

However, the figure was
widely expected in the City

and it failed to impress the
stock market.
The shares, which last week

climbed 26p to 291p. were firm

immediately after the
announcement but a reaction

followed and, in moderate trad-

ing, they fell 7p on the day to

close at 282y. That valued the

group at £580m.
For the second year running

Glynwed failed to cover its

maintained dividend.

Mr Gareth Davies, chairman,
who promised that “our for-

tunes are on the turn”, made
no apology: “We did not feel it

right to cut when profits are

rising," he said.

Earnings per share were
10.95p (8.43p) and a final divi-

dend of 7.5p makes an

unchanged total of 11.65p

the fourth year running.

A fall in turnover to £906.4ra
(£949.9m) largely reflected

lower than average metal
prices. However, there was a 10
per cent rise in operating prof-

its to £44.8m while a cut in
interest charges to £ll.7m
(£l5.4m) gave an added boost
at the pre-tax level.

Glynwed's fortunes are now
showing the same pattern of
recovery that they did after the

1980s recession.

The nadir of its fortunes in

the current recession was in

1991. But trading conditions

remained difficult and Mr
Davies attributed the profits

recovery, approaching the level

of 1986, to reductions in operat-

ing costs and increased com-
petitiveness.

He warned that "it will cer-

tainly not be before the second
half of the year that the benefit

of interest rate reductions, and
any other economic stimulus,

can be expected to have any
worthwhile Impact on our
results."

and declined in the plastics

and property divisions.

Trwvor Humphries

Smiles all round: Gareth Davies (centre) with managing director

Bruce Ralph (left) and finance director David Milne

What Glynwed would like

specifically is for the growing
number of house reservations

to be translated into sales, an
expansion of motor exports
and a rise in metal prices. "If

these come to pass we shall do

well," Mr Davies asserted.
Last year Glynwed continued

to take losses in Its tubes and
fittings division, but profits

increased from steels and engi-
neering, were steady on con-

sumer and building products

• COMMENT
Glynwed Is decently poised for
recovery, and a rise in metal
prices, which has started to
happen in some sectors, would
rapidly feed through to the bot-

tom line. The group has been
expert in the past in wringing
profits from staid businesses -

indeed, the return on capital

employed went up to 15.5 per
cent from 12.4 per cent last

year. But that route to higher
profits looks played out far the

immediate future, pitching
Glynwed's prospects firmly on
to those of the UK economy. A
modest upturn would make
brokers' estimates of pre-tax
profits of £45m for 1993 look a
realistic estimate. That would
translate to earnings per share
of 15p, putting the shares at

yesterday’s price of 282p on a

prospective p/e of 1B.8. high
enough if it Is assumed that

some part of the corporate
recovery is already built into

the price.

Zurich buys

much of

Municipal
Mutual
By Richard Lapper

Rediscovering a taste for the Midlands
Engineering companies have recently been popular stocks. Paul Cheeseright reports

G LYNWED Interna-
tional, more generally

accustomed to a life in

the shade as an indicator of UK
industrial fortunes, a stalwart

of the Midlands engineering

industry, has suddenly looked

fashionable. There has been a

minor vogue on the stock mar-
ket for engineering companies.
Since the beginning of the

year a host of Midlands indus-

trial groups, especially second
line stocks like Concentric,
Bromsgrove Industries, Ash &
Lacy and Dowding & Mills,

have enjoyed a revival of inves-

tor interest. That interest
caught up with Glynwed last

week.
Partly this reflected the

expectation of higher earnings

after two hard years of reces-

sion. The surveys have been
more encouraging.

This week the Engineering

Employers' Federation West
Midlands reported that for the

first time since last May more
companies are reporting fatten-

ing order books than those
reporting a downturn in

demand. Capacity utilisation

has increased modestly.

The recovery in Glynwed's
annual profits is symptomatic
of a more general phenomenon
in the Midlands - the great

push for productivity growth
during the last two years.

Mr Gareth Davies, the Glyn-
wed chairman, attributed the
30 per cent rise in earnings to

"the measures taken to reduce
operating costs and adapt
operations to lower levels of

demand in order to improve
competitiveness and manage
cash".

The effect of cost-cutting
measures on GKN, the automo-
tive components manufacturer
with plants around the Mid-
lands. will be seen today. And
next week IML the diversified

engineering group and another
of the large Midlands compa-
nies, will announce its figures.

The recession pushed man-
agements into finding ways to

obtain fatter profits from a

more slender base.

In many cases, they have
accepted slow market condi-

tions as the norm and have
preferred to treat any enlarge-

ment of demand, any chance to

raise prices, as a bonus to be
exploited rather than a natural

change in the commercial
order of things.

Recent prices in steel billets,

for example, have quickly
given a new element of profit-

ability to some of Glynwed's
steel processing. As steel man-
ufacturers seek to make higher

prices stick, the prices of Glyn-
wed steel products are ratch-

eted upwards.
In the earlier part of the

recession, solace could be
sought in the markets of conti-

nental Europe, especially for

the motor component manufac-
turers.

Ni
ow that is disappear-

ing, the investment
fashion has swayed.

Europe is out. The UK and the
US are In.

Transfer Technology is

another Midlands group, the
shares of which have been
favoured and which also

announced figures yesterday.
Part of its sharp rise in profits

came from the exposure to the
US for a third of its sales of
precision components and
manufacturing systems.

Glynwed captures the move-
ment as well.

Albert E Sharp, the Birming-
ham-based broker, suggested:
"With the majority of sales still

made in the UK, Glynwed will

clearly be a significant benefi-

ciary of any improvement in

the domestic economy.
“The relatively small propor-

tion of continental European
earnings, which over the last

two years have been the
group's main weakness, is now
likely to be one of its key
attractions in the eyes of inves-

tors."

This is not the case with
either GKN or IMI, the shares

oT which have not moved up
with the same enthusiasm as

the engineering second liners.

They both have extensive expo-

sure to the German market,
and it remains to be seen
whether their US interests will

be sufficiently strong to offset

any downturn in their Euro-

pean markets.
After the 19S0s recession

there was a general move
among Midlands engineering

groups to expand exports and
to cut their vulnerability to the

cycles of the UK economy.

Glynwed went down
this route but not with

the same enthusiasm
as GKN and IML It was then
deemed a weakness. Now it is

seen as a strength.

Another factor has been the

room for catching up by the
engineers and the metal pro-

cessors on the stock market.

Last year engineering stocks
were sluggish, declining rela-

tive to the FT-A All-Share
Index.

This had the effect, this year,

as interest rates settled at

abnormally low levels, of mak-
ing the yield on companies like

Glynwed look increasingly
attractive. Investors responded
enabling the engineering sec-

tor to out-perform the index.

MUNICIPAL Mutual
Insurance, the local authority-

owned insurer which with-
drew from the market last

year, yesterday concluded
negotiations to sell substantial

parts of its business to Zorich

Insurance, one of Europe's
largest insurance companies.

The deal was predicted to go

ahead after Zurich offered

renewals to all existing local

council policyholders under an
interim agreement with MMI
in October.
As expected the Swiss group

will not assume responsibility

for liabilities arising on
policies which were underwrit-

ten by MMI before September
30.

Zurich said yesterday that it

expected the EC competition
authorities In Brussels to

approve the deal.

Zurich will employ 1,500

MMI staff and also provide
claims servicing facilities to

MML Zurich, which will call

its new subsidiary Zurich
Municipal, has purchased the

Bournemouth office building
of MMI and taken leases on
remaining operational loca-

tions.

Welcoming the deal Mr
Brian Wright, MMI chief exec-

utive, said: “The deal achieves

a major part of our plans for

the rale or solvent run-off of

the business."

MMI withdrew from the
market last May but manage-
ment lead by Mr Wright were
initially unsuccessful in find-

ing a buyer. A number of UK
companies examined the busi-

ness. In October a deal involv-

ing the French group, Garan-
tie des Foncionnaires
Mutnelles, fell through.

‘

Etonbrook
Properties’

board in talks

with dissidents

By Peter Pearse

1992 1991 Percentage

change

Turnover £906.4m £949.9m -5%

Operating Profit £44.8m £40.9m +10%

Pre-Tax Profit £33.lm £25.5m +30%

Eamings per Share 10.95p 8.43p +30%

Dividend per Share 11.65p 11.65p -

Pre-tax profit and earnings per

share up 30%

Higher operating profits for fourth

successive half-year

Consumer products make progress

in UK and export markets

Steels profits 45% higher

Copper tube benefits from one-site

operation

Plastics affected by world

recession

Metal Services hit

by low metal prices

New management

structure in place

‘The progress already made in reducing

costs, improving efficiency and

eliminating loss makers has helped the

Group achieve increased levels of

profitability for four successive half

years and we are aiming to maintain

this trend in 1993.”

GARETH DAVIES
Cfniinthw & Chief Executive - 9 March 1993

Ghpmired
International pic

Tilt- l‘H>2 Report and Account* will be posted to shareholders ill May. for a copy please write to

the Group Secretary, Glynwed International pic. Headland Hou>.e, New Coventry Road. Sheldon. Birmingham B2h 3AZ
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Transfer

Technology

up 72% to

£9.45m
By Paul Cheeseright,
Midlands Correspondent

TRANSFER Technology, the
specialist engineering group,

Increased pre-tax profits by 72
per cent last year with the help
of acquisitions.

Pre-tax profits for 1992 rose

from £5.51m to £9.45hl Earn-

ings per share, affected by last

year’s £23.9m rights issue, rose

less sharply to 42_8p (3625p).

The group has shifted the
emphasis of its business since

it was formed through the
merger in 1991 of Central &
Sheerwood, a Robert Maxwell
company, and interests con-
trolled by Mr Geoffrey Robin-
son.

Through acquisitions and
organic growth, dependence on
the automotive components
sector has been reduced so that

the main contribution to oper-
ating profits now comes from
control and manufacturing
technology.

Turnover of £l06.9m (£68m)
produced a gain in operating
profits to £10Jm (£5.38m).

Acquisitions accounted for

£23m of turnover and £3m of

operating profits.

Mr Robinson, chairman, said
that organic growth was now
“the number one priority”,

although he did not rule out
further bolt-on acquisitions.

The profit growth, on top of

a rise In net margins from 8.1

per cent to 8.8 per cent, partly

reflected the rationalisation of

acquisitions. Mr Robinson
added that growth also came
from the diversity of geograph-
ical markets and sectors.

A final dividend of 9.75p
raises the total to 16p <13p).

The board of Etonbrook
Properties, the property devel-

oper, said it was considering
the application by Mr Andrew
Perloff, who has a 19.13 per

cent stake, and others to requi-

sition an extraordinary meet-
ing.

Mr Perloff wishes to submit
resolutions to appoint himself,

Mr Malcolm Bioch and Mr
Peter Rowson as directors, and
to remove Mr Jonathan Harris,

Mr RL Dean, Mr Keith Moss,
Sir Brian Hill, Mr PM Archer
and Mr R Seifert from the
board.

The board said it was in dis-

cussions with Mr Perloff
which might or might not lead

to an offer for the outstanding
share capital. It advised
shareholders to take no
action.

Low & Bonar cash

call to fund £34m
buy from

ft**

By Peggy Hollinger

LOW & BONAR, the packaging

and plastics company, yester-

day launched a £50m ri8hts

issue to fund the acquisition of

a folding carton manufacturer

and to reduce debt.

The group announced that it

had agreed to purchase Man-

chester-based Cereal Packaging

from Kellogg, Europe’s leading

cereal manufacturer, for

£33.5m cash.

Mr Jim Leng. chief execu-

tive, said the deal would create

Britain’s third largest folding

carton company.
Traders welcomed the cash

call and acquisition and
marked the shares up 9p to

344p, in contrast to the declin-

ing market
Mr Leng said Low & Bonar

expected to benefit from signif-

icantly enhanced purchasing

power following the acquisi-

tion. The group also planned to

expand Cereal Packaging's
capacity - which to date had

been aimed solely at servicing

Kellogg’s needs. The business

would compliment Low’s exist-

ing Bonar Cooke Carton opera-

tion. he said, and give access to

the rapidly growing, European
cereals market
As part of the deal, Kellogg

has agreed to a five-year pur-
chasing contract witospedflad

prices. Based oh the .priced and
volumes of this contractagree-

ment, Cereal Packaging would
have made profits of .roughly -

£4.5m last year. Assettr-are

expected to be valued.at;abbut

£8m, following evaluation of

stocks. :

The deal will be fundted

through a I-for-4 rights issue of

19.5m shares at 265p. ’Hris-win

raise £5G-2m, of which £lK3ta

will be used to reduce debt -

Low & Bonar, .. which
announced a sharp- (tecHne in

annual pre-tax profits,-from

£21.6m to £8.1xn last month,
has net debt of £36-5m. After

the issue, gearing will £aRfrom

30 per cent to 15 per cent ;

Mr Leng said the. debt reduc-

tion would allow Low to aCton

other acquisition' opportuni-

ties. The company, whlch.has

reorganised its troubled US
operations, aimed to expand in

Europe.
The group hoped to make an

announcement within the next

two months.

Ocean disposes of

non-UK bulk liquid

storage operation
By Peter Pearse and
Ronald van de Krol

Premium of 24% at

Yorkshire Food
In the first day of trading,

shares in Yorkshire Food
Group, the Bradford-based food
processing company, opened at

a near-24 per cent premium to

the placing price.

Placed at llOp, they rose

2p on the day to close at
I38p.

OCEAN GROUP, the freight,

environmental and marine ser-

vices conglomerate, has sold

the non-UK activities, or some
80 per cent of its bulk liquid

storage company for £55m
including debt
Panocean Storage & Trans-

port, the sold business, has
operations in the Netherlands,

Belgium and the US.
In 1992 it made operating

profits of abont £5m (£5.7m)

and pre-tax profits of
£3.1m.
Shares in Ocean rose lOp to

296p yesterday.

The buyer is Royal Pakhoed.
one of the biggest storage

groups in Rotterdam, the
world's largest port
The consideration is expec-

ted to be about £41m and Pak-
hoed is also assuming some
£14m of debt.

At December 31 the busi-

nesses had a net asset value of
about £51m.
Mr Nicholas Barber, Ocean's

chief executive, said that the
sale would reduce his compa-
ny’s gearing by 20 points to

about 17 per cent and would
result in a book loss of about
£L6m.

He said that in profit terms

Panocean "had kept its nose

clean", but that there had bees

a low cash return oh the

assets.

"We took a hard-nosed .view

of a business not able to

deliver the results - we
required.’' he added.

Ocean, has retained Paso-

cean’s UK business, which has

operations on Merseyside and

Humberside and, at December
31, a net asset value of about

£7m.
Pakhoed said the acquisition

would boost its total worldwide

storage capacity by abont 20

per cent and would give it a

foothold in a new business, the

storage of edible oils and
fats.

Besides chemicals and min-
eral oils, Pakhoed is already
active in the storage, transport

and distribution of fruit and
forest products.

Pakhoed said it expected the

Panocean operations to make
more than 1992's £3.lm when
under its control, partly

because of lower interest and
overhead costs.

Mr Barber said he expected

the recommended final divi-

dend for 1992 to be maintained
at 9.62p to hold the total at

14J3p.
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ol board rmoUnga to Hie Stock Exchange.
Suoh meatings are usually hold lor the pur-
pose of considering dividends. Official Indies-
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Postel Investment drops
US venture capital link
By Charles Batchelor

POSTEL Investment Manage-
ment, one of Britain’s largest

institutional investors, has
dropped plans to establish a
European venture capital fund
jointly with a US investment
company.

Postel. which has £20bn
under management, and Chan-
cellor Capital Management, a
New York-based money man-
agement company, have dis-

solved their joint venture after
failing to reach their minimum
fund-raising target of $100m
<£70ra). Postel was to have pro-
vided S20m of this.

When the project was

DIVIDENDS ANNOUNCED

Current
payment

Date of
payment

Correa -

ponding
dividend

Total
lor

year

Total

Iasi

year

BBA — II n 5.25 May 28 5.25 7.5- 7.5
Candover Imrs _ fin 8.S May 10 0 10.25 9.5
Close Bros -

—

3.2t Apr 23 3 . 9.5
Glynwed Inti ... fin 7.5 July 1 7.5 11.65 11.65
Hlllsdown fin 6.6 July 1 6.6 8.8 8.8
Kerry —

—

fin 1.47+ - 1.4 2.26 2.15
Kielnwort Dev . Int 2.75 May 14 2.75 10.5
North Midland _ .(In 0.3 May 26 0.5 0.6 1

Singer & Fried .. 1.6 June 2 1.5 2.6 2.5
Strong 8 Fisher Fin 1 May 28 1 1 1

Thorntons ..... 1.25 Apr 30 1.25 3.65
Transfer Tech -. fin 9.75t July 1 6.75 16
Union Discount fin nil - 2 nil
USDC Inv Trust 3.25 Apr 23 3.25 4.5 4.25
Wales .—.fin nil - 2S6 0.77 3.73

Dividends shown pence per share nel except where otherwise slated.
tOn Increased capital. +lrlsh pence.

announced a little less than
two years ago It was hailed as
a significant departure for Pos-
tel, which has venture and
development capital invest-
ments worth £300m on behalf
of the Post Office and British
Telecommunications pension
funds. Postel had not previ-

ously managed funds for third
party investors.

Chancellor, which led the US
fund-raising drive, decided in

December that there was no
point in continuing, said Mr
Ray Maxwell, venture capital
manager for Postel.

"It was a disappointment,"

he said. “We were over in the
US every month in 1992 fund-
raising. This sends a rather
disturbing message to the
European venture capital com-
munity. The Americans have
been disappointed with the
results of their investments in
Europe."
The reasons for the failure

were a combination of poor
economic news from Europe,
currency uncertainty sur-
rounding the exchange rate
mechanism and a change in
the attitude of US Institutions
towards investing indirectly
through venture capital
funds.

Chancellor’s fund-raising
may also have suffered because
another large international
fund, launched by Hancock
Venture Partners, went to mar-
ket first.
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Ibtbc Holders of

Olympia & York Maiden Lane
Finance Corp.

1®4% Secured Notes Dtte 1995

Notice oT Debut li

On February O. 199J. Nat Unto Bank of
Teantn.ee. N.A.. u nmetMir ini.tec (the
-Tnn»scrT under tbc Indenture lihe -liriw—~l
djfled » of December 23. 1983. of aympta *
Ywt Maiden Lm Finance Corp. lihe "tawn.
Pwmmiu m which die Issuer's 10X9 Sccmd
Notes Due 1993 [Ac “Note*") we tuned. Ml

aisifnrr of ibe Mortgage Spreader.
Modi fieanop and Eaienikm Agreement and
Secnrty Apreemeoi and Avtigmneni of Rod

“MongageT. dated » of December IT.

1983. bet •fees OJynqna A Ybrft Mania lm
Company libc “Owner" I and the bxact <cn »
(be Issuer and die Owner. Notices of Default
purwam lo Section SJOIId) of die Indenture and
Seel Ipc 23igi of ibe Monpige. respective!*.
fracemiof their failure n dtlrvcr to be Thrace
WbpmSfied And! tor's Keportrwi ib respect la ibe
siosenenp. «f Cash Row of die Owner end rtv
babrnre sheet and iucnmc wteentav of die Issuer
far the 5«r ending December 31. IW1. because
Ibe wnfiior's roam prcvtawly deflected sae

and dnot upmHfioi The Issuer and die Owner lm
stated ttw view ibai there are no driiudu.

Under ibe lenns of the Indenture ad Use
Mmtyagc. if Ac default, oottinac faro period of» days alter die date of ibe ariu, Events of
Defeat! will ten occur under boh ibe Indearee
and the Mungage.
Another cnamUtee (the -CammiiKc’T of

H

fcoMen of uppiuunatdy IO* of die prindpj
an A Co..woum oT ibe Notes. led by Dictudn ,

L. P. has been farmed and has retained the law
finn d Debesobe A Plimpton to represent h hiMnMim with this nance. Wfc undenunl dan
te ConwniLsee has afarotty met wkfa CXyuipb *

»*«* «* work big closely sM the
Commiiice. In accordance with it* RdKiHy
duties under the Indenture, ta maximize ibe
holders* rectmy tm die Now. Any bolder who
is interested in joiniag Ibe Commince or rates
lo find out mure Infiirmaiioo aboat ibe
Conuniitce's activities draJd rwnref Mr. Alan
Cooper ofKAoeta Jt Co. U rZIZl 7J4JW77.
As all of die Notes me id Bearer farm. Ac

Trustee does ms lutve a Dsi nf NuretadthT- ®
onkr to nxnnutateML- wiilt tbc holders fnim
uue eo time, ir uecasnty. Acconfinply. ask
each bolder in pJearecnttm Mr. JolmS. Ilian.

Viee President of NationsBank of TeiUKarec.
NjV. at 130! Gervab Street. P. O. Box 221313.
Columbia. South CxtlliU 29222 and indkssf
the principal mount of Nmcs tnujol by die

faohks. sod the holder's name, address, ereuM
person, and telephone outer.

NatloQsBmkontnac”».N-A.
asSuccessor Trustee

DaKth March 4. I<M3
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Maggie Urry

HILLSDOWN Holdings' results
bote, the brunt of the group's

. earlier mistakes made when it

.expanded rapidly through
acquisitions.

; Pre-tax profits dipped and a
:
£92.3m provision was taken
below the line.

The group now plans a pause
in such expansion for at least
-32 months while it concen-
trates on sorting out its exist-

ing operations. It will also
-

' dose dr sell about 30- busi-
nesses.

-

'Sales ' from continuing
operations rose S per cent but

.
total sales were down 6.1 per
cent to £4-37bn.

Operating profits fell 20 per
cent bo El&Uhn, though profits

’ hum continuing businesses fell

122 per cent to £185.6m. Profits

included £6.4m (£10.6m) from
fixed; asset sales.

;
‘ Operating profit margins fell

as; recession-hit consumers
traded down.
A reduction in the interest

Hambros to

charge from £*L9m to £30.8m
reflected the rights issue in
November 1921.

The tax charge rose from 2Q.5

per cent to 25.9 per cent
as unutilised tax losses ran
out.

The tax rate is expected to

£20.3m, reflecting lower profits

iu Canada and at Strong &
Fisher.

With the extra shares in

issue, earnings per Share fell

from 21p to 13.6p. An
unchanged final dividend of

6.6p gives a maintained

Maple Leaf moves ahead 16%
Maple-Leaf Foods, the food
processing group 56 per emit

owned by Hillsdowu, reported
profits of C$69.2m (£3&&n), or
86 cents a share, for 1992, up
16 per cent, writes Robert.
Gibbens. .

Sales
,
were C$2.8bn, down

slightly reflecting the group’s

withdrawal from the beef busi-

rise to about 30 per cent in

1993. The group is also facing

an advance Corporation tax
problem but hopes to avoid
paying any irrecoverable ACT
this year.

Minorities fell from £25m to

Fourth-quarter profit from
continuing . operations was
CJlTJm, or 22 cents a share,

against C$19.4m, or 25 cents a
share, on sales little changed
at C$739m.
The company «riri disposals,

heavy investment In facilities

and rising efficiency had cre-

ated a sound base for future
growth in Canada and the US.

8.8p total

Food processing operating
profits fell 10 per cent to

£l23.4m, with mixed results

from the range of activities.

The fresh meat and bacon
division suffered a 60 per cent

profit fall to £12.8m as lower

volumes hit the commodity
end of the business. Poultry

and egg profits rose 3-8 per
cent to £27.3m.

In non-food activities, furni-

ture profits were ahead from
£12.6m to £14-8m. Profits from
housebuilding property and
specialist activities fell 59 per

cent to £ll_6m.

• Pre-tax profits of Strong &
Fisher (Holdings), the leather

and by-products group 70.3 per

cent owned by Hillsdowu. were
below expectations at £2.23m
after exceptional debits of

£562,000.

The previous accounting
period covered 18 months
when pre-tax profits were
£2.43m after an exceptional
debit of £4.55m. Sales were
£83.601 (£1 14.6m).

There was a tax credit of
£491,000 from the release of an
unused provision. Fully diluted

earnings per share were 1.05p

(0J54p).

The annual dividend Is

unchanged at lp.

... .
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raise £35m in

HIS float
oee By Richard Lapper

Rflnihroc thf> merchant

« of

UaiUWkVB, bUv lUd bUOMli

banking group, expects to

raise £3Sm by floating its

insurance business, Hambros
Insurance- Services, later this

iquid
month, according to the path-

finder .prospectus issued yes-

terday.

Fleming Emerging to raise £50m

Hon
HIS will receive £l5m,

before expenses, of the pro-

ceeds, of which £2J>m, will be
used - to reduce - short-term
debt. The remainder repre-

sents the sale of shares by
- Hambros and minority share-

holders. Hambros win retain a
50 per cent holding. .

Turnover of the four compa-
nies which make up HIS -

Cunningham Hart, the loss

adjusters, Hambro Legal Pro-

tection, the legal expenses
insurer, Beale Dobie, a market
maker In second hand endow-
ment policies, and Berkeley
Insurance, a London market
consultancy - Increased to

£56.6m (£38.5m). In the 12
months to March 31 1982.

The issue will be underwrit-
1

ten by Panmure Gordon, bro-

kers to HIS.
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' By Philip Coggan,
Personal Finance Editor

FLEMING Emerging Markets,

the specialist investment trust,

is attempting to raise £50m to

take advantage of what it sees

as Increasing investment
opportunities In developing
economies.
The trust has conditionally

placed 37.5m shares and is

offering a further 12.5m shares

French group

sells Bristol

Water stake
Lyonnaise des Eaux Dumez,
the French water and construc-

tion company, has sold its 17,5

per cent stake In Bristol Water
Holdings.

The company sold more than

lm shares to Cazenove, the

stock broker, which placed
them with institutional inves-

tors.

The French group took
stakes in a number of British

water companies around the

time of the industry’s privati-

sation.

'. NOTICE OF REDEMPTION
to tha Holder# of

to share and warren-
tholdere by way of an offer for

subscription.

The shares are C shares,
which will bear the costs of the

issue and so ensure that no
dilution Is suffered by existing

holders. When the bulk of the

proceeds are invested, the C
shares will be converted into

ordinary shares at asset value.

The offer will close on March
31 and it is expected that deal-

ings in the new shares will

start on April &
Emerging markets are seen

as attractive investments
because they have higher rates

of economic growth and under-

developed stock markets, and
because many governments
are liberalising their invest-

ment regulations. Templeton
Kmprgtng Markets Investment

Trust is also considering rais-

ing new fUnds.

Australian group sells

21.5% stake in Govett
By Philip Coggan,
Personal Finance Editor

JAMES HARDIE, the
Australian building products

group, has sold its 21,5 per cent

stake in Govett, the financial

services group.
The holding of 16.1m shares

has been bought by Bear
Stearns, the DS broker.

Bear Stearns has sold 7.5m
shares to Govett itself - 43m
shares have been bought back
by the company to enhance

earnings per share - the
remaining 2.6m shares
have been bought by the
employee share options
scheme.

The deal was done at 2Q8p,

below the market price. James
Hardie has announced it is sell-

ing off some of Its peripheral

holdings.

Shares in Govett, which
announced a 25 per cent rise in

annual earnings per share on
Monday, rose 3p to 235p yester-

day.

Public Service Electric arid Gas Company
first and Refunding Mortgage Bonds

9%% Series S Due 1996
Outstanding UnderSupplemental Indenture

. Dated January 1, 1986

NOTICE IS HEREBY GIVEN thatPubflcSarvfca Electricand Gas Company, under and ty virtue of the provi-

sions of Its First and Roiundng Mortgage Bonds. 9%% Series S due 1898. and the Mortgage indenture

searing the same, dated August 1. 1924. made by said Company to Fxtelly Union Trust Company (now
known as Fust Fkfefcy Bank, Nadonat Association. New Jersay) as Trustee, and tha Supptemaffiai Indenture

dated January 1. 1988, supplementing said Mortgage Indenture and providing (or tha issuance of said

BorwJs. has ejrardsatt the option and rigm reserved oy It to redeem and vmredaemaBoJ its outsfandngFrat
and Reluncflng Mortgage Bonds. 8%% Series S due 1996. on Aprfl 14 1983 fRedemption Daw}. by paymg
the redemption price at 101 .50% of the principal amount thereof and the amount ol mterast which shall have

accrued on said Bomb on the Redemption Date. No Interest shall accrue upon or in respect of any bond of

said Series on and after the RedempBon Date. ...
Payment of the redemption price of Bonds Issued In bearer form plus aosued Intereri sha* be made w»n

presentation arid surrender thereof at the following offices of The Chase Manhattan Bank. NA:

The Chase Manhattan Bank, NA-.
. . The Chase Manhattan Bank, hLA.

"London Branch G.P.O. Box 104

Woofaate House. Coleman Street world Trade Center

London. EC2P 2HD, England 280 Gloucester Road
Causeway Bay

Ctias* Manhattan Batik (SwftzartasKj) Hong Kong
63 rue Rhone
1204 Geneva The Ghana Manhattan Bank, MA.

'

, - „ . 1-3 Uarunoucfti 1-Chome Chiyocla-Ku
Chase Manhattan Bank Luxembourg, SJL Tokyo 100, Japan
SRuePtastta •

L-2338 Luxembourg The Chase Manhattan Bank, fLA-

.
- ShedTower

50 Raffles Place
Singapore 0101

BANK OF GREECE

USS300,000,000

Floating ratenotes 2003

The tides will bearinterestat

4%perannumforOkperiod9
March 1993 to 9September
1393. Interestpayable on 9

September 1993perUSS1,000
note will amountto US$20.44.

Agent Morgan Guaranty
Trust Company

JPMorgan

dr at the offices ol me tallowing additional payfngagerta:

Bartque Bruxellea Lambert
34Avenue Mamfoe
0-1O5O Brussels, Belgfaro

Soctete Generate
29 Boulevard Haussnuum
Paris 75009, France

Berliner Handeta-und Frankfurter Bank
10 Socfcenhairtwr Landetrassa
Frankfurt A.M. 1. West Germany

Nederiandse Credtotbank. N.V.
Heregracht458
Amsterdam, The Netherlands

Lw&aSiS K

.
maintained by tha holder witha bank in a European City. No payment wfth

: Series vriu be made and no pfeseoteitonor demand toe payment may be made at.die corporate trust omco of

. Sis Trustee or any paying agency maintained by the Company In tha Unfed Statesjwwffl any lament be

nrfete by transfer » any account or by mafl to an address in the United StatesUNotwtthtemidirn ttw ^go-
ing, payments wtti respect to bearer Bonds ol Vila Series wlfl be made at the ded^Bd office ri TheOtasB

Wtofcshan Bar*. City ri NawYock a paymart ai ^pj^nga^des outside tha United States is

ffiegai or eflectfvely prectudad 1^ exchange controls or other srii&ar restrictions.

Bonds issued rn bearer form niust be presented to Ihe Paying Agent torpayment together with al unrfe-

tured coupons, whtoh the amotmt of any missing coupons wfflbe deducted from the sum due tor pay-

ment

Payment of the redemption price ofthe Bonds tewed fai regtoered tom g»»»ued knmst shall be

mGrie upon presentation and surrender thereof at the office olThe Chase MsnnatBn Bank. NA.

. ^ieCbase Manhattan' Bank, NLA.

Jnsttorilortfl Trust6iW.WWmr.
1 Chase Marbattan Plaza. Floor 1-8

New VorkN-Y. 10081

The Chase Manhattan Bank, NLA.
4 Chase MeboTech Center—3rd FL
00X2020
Brooklyn. New York 11245

or Subject to any laws or regulations appficabte thereto In Bie country ol any of the loHowing paying agents

a aw Bsia offices of.
*

•
.

The ChaseManhattoi Bank, HA. The ChfeeMgthattan Bank, NA
London Branch

tm-
Woalgate House. Coterran areet W«™T^Ce^
Ldndan^EC2P2HD, England

Chase Manhattan Bar* (Switzerland) Hong Kong

TheCha» Manhattan Bank, NJLizu4 Geneva
. . 1-S Marunoudil 1-ChomeChlyocte-Ku

Chase Manhattan Bank Luxembourg, SJL Tokyo 100, Japan

50 Raffles Place

Singapore 0101

• -0-t(^O Brussels, Bef^um . . .
Frankfurt, AM. i. WestGermany

Societe Generate Ne*ttendfeCredtetbanfc.N.V.

29 Boulevard Haussmarjn .

Heregracnt 4aa •

• grte7MwTFran«. .
Amaerdam.^The Netherlands

toycheck drawn on. or by tiansferio'a Untied States dofer aocount maintafned by tha holder with a bank

.. tota^ in the City of New York.

• PUBLIC SERVICE ELECTRIC AND GAS COMPANY .

TT3a*ett March 10; 1993

CREDIT LYONNAIS

USS100,000,000

Floating rate notes 2003

The notes will bear interest at

5%perannum (ortheperiod W
Memfr /993 to 10September

1993. Interestpayable on 10

September 1993 will amount to

US$127.78per USS5.000 note

and US$2,555S6per
US$100,000note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

PAN -HOLDING
SociSte Anonyrae - Luxembourg

Ae of February 28. 1 993, the

unconeofidatad net asset value

was USD 284.843.950.42. La
USD 517.90 per share of USD
200 par value.

The cortsafldated net asset

veto per shareamounted as of

Fabnjery28. 1993 to USD 53521.

THE
BUSINESS
SECTION

appears every Tuesday &
Saturday.

To advertise please contact
Kart Loynloa on 071-873 4780

or write tobimai
The Financial Times,

One Southwark Bridge, London
SE1 DHL.

Acquisitions

help Kerry

rise 19%
to I£28.7m
By Tim Coone In Dublin

KEKKT GROUP, Ireland’s

fast-growing milk and meat
processing company, reported

a 19 per cent Increase in pre-

tax profits for 1992. from
l£24.1m to I£28.7m (£29nj), on
.turnover up 10 per cent to
I£826.7m, against I£754.9m.
The results incorporated the

first full-year contributions
from a series of 1991 acquisi-

tions, Kantoher, Meadow
Meats and Tnnney Meats in

Ireland, Dairyland Products In

the US and Eastleigh Flavours,
a UK food ingredients com-
pany.
During 1992 the company

acquired Blurted Duckling in

the UK and Tuam Dairies in

I
Ireland.

Two thirds of the company’s
turnover is now from overseas.

Meat processing now accounts
for 50 per cent of the group’s

business.

Turnover has nearly trebled

since 1987, while earnings per

share and pre-tax profits have
more than doubled and risen

3 V, times respectively In the

five years.

Earnings per share for 1992

rose 9 per cent to 15.8p (14.5p).

A final dividend of 1.47p

(1.4p), is recommended mak-
ing a total of 2.26p, compared
with 2.15p.

Mr Liam Igoe of Goodbody,
the Dublin stockbroker, fore-

cast 1993 earnings of 16.6p per
share on pre-tax profits of

I£32.7m, although he said
“there could be some upside

on that dne to the strength of

the dollar".

Tomorrows Leisure

warns of £lm loss

Shares of Tomorrows Leisure

fell 4p to 22p yesterday follow-

ing a warning from the direc-

tors that the USM-qnoted
hotels, golf and leisure centres

group would Incur a pre-tax

loss in excess of £lm for the

year to March.
That would compare with

profits of £731,000 (£860,000)

for the previous 12 months
and with a deficit of £110,000

for the opening six mouths of

199293.

Candover assets

but new activity
By Charles Batchelor

CANDOVER Investments, an
investment trust specialising

in management buy-outs,
increased net assets per share

and pre-tax profits in 1992 but
saw a halving of its new invest-

ment activity.

Mr Roger Brooke, chairman,

said it would take only a mod-
est economic recovery to pro-

duce a significant increase in

the value of (handover's invest-

ments. but it remained difficult

to read the UK economy,
The sharp decline in interest

rates would, however, make it

considerably more difficult to

maintain income levels from
the company's cash and invest-

ments in short-term securities

this year, he warned.
Net assets per share rose by

9 per cent to 267p in the year
ended December 1992 while
fully diluted earnings per
share rose 12 per cent to 13.7p.

Candover proposes to pay a
final dividend of 6.5p, making a

total of 10.25p, an Increase of 8
per cent.

Pre-tax profits rose by 4 per

cent to £4.lm. Because the tax

charge was smaller than expec-

ted, profits after tax rose by ll

per cent to £3.15m.

Net assets increased by 9 per
cent to £59J8m to show annual
compound growth of 22 per
cent in the eight years since

Candover was listed.

The FT-A All-Share Index
has risen IU per cent a year
over the same period
Candover was cautious about

making investments in 1992
because of uncertainty about

up 9%
halves
when the recession would end,

while many companies
deferred disposing of non-core
activities by means of a
buy-out in the hope they could
obtain a better price by
waiting.

The result of this was to
reduce total investments by
Candover and Its managed
funds to £45.8m from £89jSm in

1991.

Candover still had £iOOm
available In its two main
funds and so did not have to

think seriously about raising

new finance, Mr Brooke said.

Germany, which accounts
for half of Cacdover’s non-UK
investments or 5 per cent of its

total assets, has been a cause
of concern.

Candover's shares rose 5p to

253p.

LATIN AMERICAN FINANCE
AND INVESTMENT SURVEY

On the 29th March 1993 the Financial Times will

once again publish an up-dated survey that will take

an in-depth look at finance and investment across a

region that continues to excite interest amongst
international investors.

The survey is timed to coincide with the opening of

the Inter-American Development Bank meeting in

Hamburg at which copies will be distributed to

delegates.

To advertise within this survey contact

Paul Maraviglia

Tel: 071-873 3447

Fax: 071-873 3595

or your usual FT representative

FT SURVEYS

Swiss Bank Corporation.

The key to M&A.
SBC Client

Financial Services:

Allstate Insurance Company

Eagle Star Holdings PLC

UTA SpA

Food & Beverage:

Federconsorzi & the Court of Rome

KAFU - Wasmund
HandelsgeseflschaA GmbH

Marr Holdings Limited

National Foods/Riloy Corp

Media & Telecommunications:

Ascotn Holdings

Blockbuster Entertainment Corp

Elsevier NV

Torrcal SA

Paper A Packaging:

Biber Holdings AG
Cragnoui & Partners

JA/Mont Holdings NV

SBC DB Capital Partners

Others:

Cemenii Piave

Industrivorvailnings AB Kinnevik

The Polish Government

Transect ion Estimated nine
ofTnuuactlon

Adviser an the disposal of Allstate Reinsurance Co Ltd’s

Swiss branch Ltd to General Reinsurance Group. Undisclosed

Adviser on the split disposal ofthe life business and general

business of Australian Eagle Insurance Company Ltd to Lend
Lease Corp and QBE Insurance Ltd respectively. £130,000,000

Adviser on the disposal of 50% slake in UTA to Willis Corroon pic. Undisclosed

Adviser on the sale of Fcdital. the leading food manufacturer

and distributor in Italy. Undisclosed

Adviser on the sale of food retailing subsidiary Gottlieb

HandebgcsdlschaA GmbH to EDEKA Baden-WQrttemberg

Handelsgesel Ischaft GmbH. Undisclosed

Adviser to the Management Group and lead. equity investor

in ihe M BO of a 196 public house estate. £30,000,000

Adviser to both companies on the merger of certain food

businesses. AS 149.000,000

Adviser on the acquisition ofTimcplcx, Unisys*

multiplexer telecommunications equipment subsidiary. US$203,000,000

Adviser on Joint Venture with Virgin Megastorcs in Europe,

USA * Australia. Undisclosed

Sole adviser to ElsevierNVon the merger with Reed
International pic. £5.900,000,000

Adviser to Torreal SA on the sale of a stake in Antena 3,

an independent Spanish TVchannel. Undisclosed

Adviser on the sale ofon interest in Attisholz Holding AG. Undisclosed

Adviser to Cragnoui & Partners on tho purchase ofa
50% interest in JA/Mont Holdings NV from Montedison. US $850,000 ,000

Adviser to the Itaiian/American Joint Venture on the sale

of Kaysersberg Packaging SA to David 5 Smith PLC. £154,000,000

Adviser on the sale of Leigh Mardon to Amcor Limited

(MBO investee business of SBC DB Capital Partners). A $273,500,000

Adviser to Cementi Piave in its merger with Cemenii Verona

and Cementi Rossi, Undisclosed

Adviser on the sale ofa 95% holding in the speciality steel

maker, Kloster Speedstecl AB, to Eramet SLN of France. SKj 944,000,000

Adviser on the sale ofa 51% interest in Hula Warszawa SA
to Lucchini SpA and negotiation ofterms ofa Joint Venture. ECU53,350,000

Swiss Bank Corporation acted as an adviser on a total of 40 transactions

in 1992 aggregating approximately US$ 13,000,000,000 equivalent value.

Swiss Bank
Corporation
The key Swiss bank
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Boost from money market and Winterflood sale

Union cuts loss to £16.3m
By Richard Waters

A TURNROUND in its core
money market operations and
the sale of its equity market-
making business for £19tn
meant that Union Discount,
London’s oldest specialist dis-

count house group, could sur-

vive as an independent com-
pany, Mr George Blunden,
chief executive, said yesterday.

Announcing a pre-tax loss of

£16.3m. an improvement on the

£23.6m loss the year before, Mr
Blunden said Union had suc-

ceeded in returning to
break-even at the operating
level in the second hall How-

ever, the group is not paying
any dividend for the year
(l3J5p).

Talks about a sale of the
group bad been called off last

week because the unnamed
potential bidder failed to offer

enough for Union's troubled
leasing business, Mr Blunden
said. The group is now plan-

ning to reorganise its remain-
ing leasing operations, selling

some parts and running off the
remainder.

The sale of Union's 9(15 per
cent stake in Winterflood Secu-
rities, the specialist smaller
companies marketmaker, was
intended to provide the capital

to underpin money market
operations, allowing it to
expand into more profitable
areas of trading such as bond
arbitrage.

Winterflood made a profit of
&L42m for the year, reflecting a
return of interest in smaller
companies.
The performance of the

group was held back by a loss

of about £3m on the day ster-

ling pulled out of the European
exchange rate mechanism in

September.
Since then the discount

house operation had been prof-

itable. Discount house operat-

ing losses for the year were

£5.lm, compared with £2£m in

1991.

After higher provisions over

leasing in the first half. Union
made no further provisions for

the year. Operating losses in

asset financing fell from
£16.3m in 1991 to £7.6m. If

Union foils to find a buyer for

its leasing assets, it could face

extra costs of an estimated £7m
over the next three to Four
years, Mr Blrmden.
Losses per share, at 78-2p,

were down from 98.9p. Net
assets per share fell from
300.63p to 187-92p, though the
sale of Winterflood added a fur-

ther 82p a share.

Singer &
Friedlander

faces new
£8.6m claim
By Robert Poston,
Banking Editor

Close seeks funds for purchase
By Peggy Holllnger

CLOSE BROTHERS yesterday embarked
on its first cash call as it sought [kinds for

the £19m acquisition of Winterflood Secu-

rities, the swiaU companies marketmaker.
The merchant bank announced a placing

and a l-for-7 open offer of 5.5m shares at

3l5p. This will raise £17-3m towards the

acquisition of Union Discount's 90.5 per
cent stake in Winterflood and £3m In debt
Close shares rose 4p to 344p.

Winterflood's management, led by Mr

Brian Winterflood who set up the business
in 1988, will be granted Incentives as part
of the purchase agreement.
These include options over 15 per cent of

the marketmaker - which could bring
management's stake to almost 25 per cent
- and 5 per cent of Winterflood’s profits

up to £5m.
Mr Winterflood said the firm would be

run as it always had been - “with no
interference from big brother”. He has
plans to expand the business organically

and through expansion in the

Jobbing sector.

Mr Peter Winkworth, an executive direc-

tor of Close, said Winterflood would he a
“very good strategic fit”.

Close also reported a 6.7 per cent
advance In pre-tax profits to £6.8m for the
six months to end-January.
The interim, dividend is increased In lint*

with profits from 3p to &2p.
Earnings per share rose from ii.56p to

L1.91p.

The loan book was ahead 3 per cent at

£285m.

Piet Petroleum ahead

on weakened pound

AJ Archer agrees to

buy Castle Holdings
By Peggy Holllnger

A WEAKER pound helped Piet

Petroleum, the oil exploration

company, report a surge in
interim profits from £l.lm to

£25m on turnover 19 per cent
lower at £45m, against £5.9m.
Mr John Lander, managing

director, said currency gains
had contributed £1.4m, against

last year’s £442,000 loss, to pre-

tax profits for the six months
to December 31.

The stronger dollar and
weaker pound had also helped

to offset a decline In the oil

price from $1950 to $18.76 per
barrel. Sterling barrel rates
averaged at £10.94, against
£10.99 last year. Mr Tender Raid

the exchange rate was likely to

continue to benefit the group
in the second half. “With a
stronger pound, if nothing goes
wrong, it should be a very good
year-end," he mid
Cash balances rose from

£i5.9m to £16.9m, helping to

boost interest income from
£254,150 to £627,887.

Earnings were 5.66p (2.97p).

By Richard Lapper

AJ ARCHER Holdings, the
quoted Lloyd’s underwriter,

has reached agreement to

acquire Castle Holdings. The
association will form one of the
largest agency groups at the
Lloyd's insurance market
Castle shareholders will

receive 125m Archer ordinary

shares, valuing the smaller
group at about £5m.
The takeover will create an

agency managing 15 syndi-

cates, with a combined capac-

ity - or capital base - of
£391m. Although the group will

still be significantly smaller
than Stinge Holdings, ffa* mar-
ket leader with managed
capacity of more than £700m, it

ranks alongside such agencies
as Merrett, Wellington and
Murray Lawrence.
The agency will also handle

the affairs of some 640 Lloyd's

Names - the individuals
whose assets make up Lloyd's
capital base - as a result of

the merger of its members’
agency interests.

De Beers Consolidated
Mines Limited

(IivufixjciinJ In ihc RrjxiH*c ufSai(1> Africa)

(Cumiunr RtMMiatwn Nit 1 1AXCQ7/06)

De Beers
De Beers

Centenary AG
(InnajtwuJ ««klT the SwicoboJ)

Profits decline by 35% to US$ 491 million or by 33% to R1 413 million.

Total dividends for the year reduced by 29% to 79.1 US cents
or by 21% to 241.6 SA cents per linked unit.

Mixed signals from markets, but an encouraging start to 1993.

PRO FORMA COMBINED INCOME STATEMENT PRO FORMA COMBINED BALANCE SHEET
Rand millions USS millions Rand millions LBS millions

2120 1413 Attributable earnings 491 759

1991 1992
KataM*

2237 1850

582 607

579 297

2869 2093

705 644

2120 1433

2983 2178

380 380

558c 372c

785c 573c

87.0c 62.0c

2205c 179.6c

307.5c 241.6c

Earnings per linked unit:

Dividends:

1992 1991

RotofnT

644 801

211 206

103 20

7

728 1027

224 252

491 759

757 1068

380 380

129c 200c

199c 281c

203c 31.7c

58-8c 80.4c

79.1c 112.1c

1991 1992

22227 24389

348 358

3404 4552

25 979 29 299

2968 3371

11 175 12327

8324 11502

1646 1222

339 331

1527 546

25979 29 299

Represented by:

1992 1991

7983 8102

117 126

1490 1241

9 590 9469

1103 1081

4035 4073

3765 3 034

400 600

108 124

179 557

9 590 9469

R2.79 R258 US Dollar/Rand average exchange rates RZBS R279

'The 7992 results have been converted at average exchange rates in line with current accounting practice

and 1997 figures, previously converted at gear end rates, have been restated.

Market value/directors' valuation of all investments

26876 26819 and loans including trade investments ..... 5418 8385

Net asset value per De Beers/Centenary

9528c 9738c linked unit 2304c 3102c
R274 R3.06 US Dollar/Rand year-end exchange rates R506 R2.74

DIVIDENDS
Both the De Beers Consolidated final dividend (No. 146) of 34 SA cents per linked

deferred share and the Centenary Depositary dividend distribution (No. 6) of 435 US
cents per depositary receipt have been declared payable on Wednesday, 26 May 1993

to linked unitholders registered at the close of business on Friday, 26 March 1993.

That portion of the dividend distribution attributable to De Beers Centenary AG Is

subject to approval by that company's shareholders at the annual.general meeting.

The registers will be dosed from 27 March to 8 April 1993. The full conditions relating

to the dividends may be inspected at the offices mentioned below as well as the

offices of the transfer secretaries.

DIRECTORATE
It is with great regret that the directors record the death on 5 March 1993 of Dr Henry
Dyer, who had been a director for 18 years and managing director of De Beers
industrial Diamond Division for 22 years.

COMMENT
As forecast in August the profits for the second half of 1992 were down by much
more than in the first half - a reduction of 49 per cent compared with 26 per cent - so
that attributable earnings for the year were 35 per cent lower in US Dollars. The final

dividends have been reduced by 37 per cent resulting in total dividends for die year

being 29 per cent lower. In Rand terms those last three figures are 33 per cent 30 per
cent and 21 per cent respectively

.

After allowing for the final dividend net current assets at USS 179 million were lower by
US9 378 million and long- and medium-term borrowings increased by USS 249 million
to USS 1 490 million - an overall change of LBS 627 million. Borrowings are more than
twice covered by facilities. Stocks rose by USS 731 million to USS 3 765 million.

Consumer attitudes to diamond jewellery remain positive. While final figures for
world retail sales of diamond jewellery for 1992 are not yet available, it looks as
though such sales will have matched those of the previous two years with improved
sales in the United States between Thanksgiving and Christmas. However, European
markets are sluggish and in Japan falling imports and retail diamond sales give
reason for concern. Retail markets in the rest of East Asia continue to expand.

The CSO restricted Us rales in the latter part of 1992 and the balance between rough
supply and demand in the cutting centres has been restored. The mood in those
centres is now cautiously optimistic

The February price Increase of an average of 15 per cent has been readily absorbed by
the market. Indeed, sales at the first two sights have been very good, though they have
been stimulated by a number of exceptional factors, including the current scarcity of
diamonds coming out of Angola owing to the rainy season and the civil wan a hiatus
In the supply of Russian polished owing to the imposition of a 20 per cent export duty
(now being lifted); and unusual demand from India Bowing partly from die Rupee
becoming fully convertible and partly from increased offtake from the United States.

Copies of the provisional annual financial statements and dividend notices will be posted to linked unit holders on or abuul 1 7 March 1993 and will also be available from the following offices:

tx.rtn.vm

De Been Consolidated Mines Limited
36 5tm.-hd.ilc Street

Kimberley

South Africa

De Been Centenary AG
Langensandatrawc 27
CM-6000 Lucerne 14

Switzerland

Anglo American Corporation
of Sooth Africa Limited
19 Charterhouse Street

London EC1N 6Q8 England

Wates incurs £75m loss

and omits final pay-out
By Paul Taylor

SINGER & Friedlander, the
banking and property group,

said yesterday it feces a new
claim for damages of £8.6m
from the department of trade
and industry stemming from
Singer's role as adviser to

interests connected with Bar-

low Clowes, the fraudulent
investment group.
The company said the new

claim was In relation to Sing-

er's role in connection with
Barlow Clowes and the bid for

Buckley's Brewery in 1987”.

Last May, Singer disclosed

that it and three other City

firms faced a separate claim of

£40m from the DTL
Singer also announced yes-

terday that its pre-tax profits

fell 61 per cent to £655m in

1992. However, the fall was
attributed to an exceptional

debit of £10dm to cover the foil

in value of properties held for

long term investment
Without this debit pre-tax

profits would have risen 5 per

cent to £16J2m.

There was a 33 per cent rise

to £959m in trading profits

from hanking operations. Mr
John Hodson, chief executive.

said this was in part attribut-

able to a “big turnaround"
from losses to profits in a bum-
ness which sells the high yield-

ing debt of South American
companies.
He added that there was also

a strong performance from the

corporate finance department’s

offices in Leeds and Notting-

ham, which give advice to

small and medium-size compa-
nies. Singer’s property division
maite profits of £3.05m, down
from £3.12m. The foil was
attributable to a rent free

period granted on a new
investment, now fully let

Earnings per share, exclu-

ding the exceptional item, rare

23 per cent to 556p.
The total dividend was

raised from 25p to 2.6p via a
final of L6p.

WATES CITY of London
Properties, the property invest-

ment and development group,

yesterday reported a £745m
pre-tax loss for 1992 and passed

its ffaxi dividend
Net assets per share more

than halved to 74.4p (I51p).

The deficit which compared
with previous profits of £8JL7tn,

largely reflected the transfer of

a net £71.9m deficit on the'
revaluation reserve to the
profit and loss account cou-

pled with a £8.77in loss taken
on the of two Investment

properties.

Net rental income increased

by 5 per cent to £155m (£L5m)
but interest payments climbed
to £8.77m (£a92m) and largely

accounted for the decline in

profit before exceptional items
to £S.77m (QLlTm).
Losses per share of 605lp

compared with earnings of

453p- With the final dividend

omitted shareholders are left

with a 0.77p for the year - for

1991 they received an interim
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Dundas Hamilton: relatively

modest level of gearing

of Q.77p and a final of 2.S6p.

Reflecting the continuing

decline in property values net

assets fell from £181.2m to

£89.3m at the end of 1992. It

was the third consecutive year

that net assets had fallen. The
worst affected part of the port-

folio was development proper-

ties which again fell by 44 per

emit, while the overall'yali»of
investment properties dropped
by 21 per cent . \
At the year-end netborrow-

ings stood at £909m. (fi9L2m)r

representing gearing-oflfla per-
cent. In December the :group
rearranged its /principal bor-

rowings with a syndicate of,

four banks. The new five year
£85m facility, which fa sebared

on some of the group’s-proper-

ties, replaced a £105nLfectIity

which was due to Ite'ircp&f ia
‘

June next year. - -

Commenting on the r&ndts
Mr Dundas Hamfltou. chair-

man, said: ”1992 has been with-

out doubt the most difficult
year. In the history of.theiCbm-.

.

pany. .

- s
.

"The failure of bt&re fii the

property sector has led' the

banks to apply Increasingly

stringent lending criteriaJ We
are fortunate that the company
entered the recession 'with -a

relatively modest level of gear-

ing.”

He added: There is: some
evidence that the worst, of, the

recession is over." •S; •
.

•

.

Thorntons drops to £7m
By Catharine Mftton

LAUNCH COSTS for two lines

of chocolates slimmed profit

margins at Thorntons, the
rhnmifltp maker and retailer.

The shares fell lOp to 200p as
the group announced pre-tax

profits down 2 per cent, from
£7.16m to £7.02m, for the half

year to January 9.

Operating margins were
eroded from 15 per cent to 14.1

per mainly because of the
launch of the Select range and
the relaunch of the Continental
products in the UK
The group's UK retail

operations achieved sales of

£395m. up 9.6 per cent an the

N Midland
decline

continues
PROFITS continued to decline

at North Midland Construction

last year. Following the halv-

ing of profits to £555,000 in
1991, the result cams out at

£159500.
Turnover fell 25 per cent to

£l85m (£24.lm). Earnings per
share were L3p (35p). A final

dividend of 0.3p is recom-
mended for a total of 0.6p (lp).

Kleinwort Develop
net assets fall

Net asset value per share of

Kleinwort Development Fund
stood at 313J2p at January 3L
That was a decline of 1352p on
the figure Of 12 months Mrilw
and 7.67p on the July 31 year-

end value.

Earnings per share for the

previous year. Mr John. Thorn-
ton, chairman and chief execu-

tive, whose family owns 48 per

cent of foe shares, said profits

were slightly under expecta-

tions.

In the four weeks to Christ-

mas, UK retail sales grew 85
per cent on the previous year.

The group said it was £750,000

short of stock.

The group's French subsid-

iary continued to make losses,

although he said the ftill-year

figure might be less than last

year’s £750,000 deficit, partly

depending on currency fluctua-

tions.

Sales in France rose to £55m
(£4.6m). Interest payments

increased to £650,000 (£478,000)

with net borrowings, at thehalf
year of £45m. The grouphas
suffered because of relatively

high. French interest rates.

Thorntons has between £7m
and £8m in French francslapg
term loans. -

:

Capital spending increased

to £5m (£3.7m). The group
spent Elm on shops. openmg30
more outlets In the UK bring-

ing the total to 442. it evened
two more shops in Franca The.

group spent £K2m (£L4m)'on
plant •

-

•

Earnings per share slipped to

758p (753p).

The interim dividend is

maintained at 155p. •

NEWS DIGEST

half year to end-January
improved to 558p (5.G2p) and
the interim dividend is again
2.75p.

USDC lifts net

asset value by 13%
USDC Investment Trust lifted

net asset value from 192.1p to

2l6.4p per share, last year.

The trust, managed by GT
Management, reported net rev-

enue of £2.05m (£i.95m), equiv-

alent to earnings of 5.59p

(553p) per share. The recom-
mended Anal dividend is held
at 355p to bring the total for

the year to 45p (455p).

network are thought to be the

management team led by Mr
Andrew Manderstam, who has
run RFM since Crown took
over in 1989, and a consortium

led by NRJ, a rival network.

Under the plan, which would
involve financing of some Siam
and an immediate injection of

£lm, Hambros European Ven-
tures Development would take

26 per cent of the equity. A
media subsidiary of La Caisse
de Depots, the French govern-
ment investment bank, would
take 20 per cent
The magazine L’Evenement

de Jeudi would also take 20 per
cent and the staff would sub-
scribe for a significant stake.

Hambros Bank
backs radio bid

British Data £5.13m
property buy

Hambros Bank is backing a
management-led bid for RFM.
the French radio network
which went , into receivership

following the collapse of Crown
Communications.
The main contenders for the

British Data Management is

paying £5.13m for a 993 year
unexpired leasehold interest in
a property in east London.
About £2.01m of the consider-

ation is being raised by the pla-

cing of lm shares at 202p eanh.

RESERVE YOUR BES
SHARES NOW

JUMP THE QUEUE -
AND BEAT THE BUDGET

Chasing over subscribedBES issues?

MacIntyre Hudson Financial Services PLC has reserved
substantial tranches ofshares in Contracted Exit Assured

Tenancy BES Schemes.

Cash backed by bank/building society, these contracted
exit schemes enjoy all the tax saving benefits as
provisioned under BES legislation and offer.

NON RECOURSE. NON STATUS
LOANS AFTER 6 MONTHS AT
73P-75P PER Cl INVESTED.

Full details are contained in Prospectuses, a copy ofwhich
will be sent to you on request.

Please call Joan BlandTODAY

(0908) 609999
To reserve, without obligation -

Phone now.

MACINTYRE HUDSON
FINANCIAL SKRV1CKS
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CREDIT MANAGEMENT
Wednesday March 10 1993

the avalanche of bankruptcies, many
caused by mismanaged cash flows,

and the tenuous state of company
finances have dramatised the need for

better credit controls by borrowers

and tenders. They have also fuelled

demands for legislation to penalise

late payers. Charles Batchelor reports

In the teeth
of the gale
CREDIT management has
traditionally been seen as an
unglamorous. back-office job.

While the sales team got the
expense account hunches and
the smart cars, the credit con-
troller ate In the canteen and
went home by bus.

Until the onset of the reces-

sion. that is. Spiralling failure

rates, ever-lengthening pay-
ments delays and a crunch on
company cash flows have
brought home the importance
of efficient credit management
Ineffective credit controls have
meant that many otherwise
viable businesses have gone to

the wall
The did excuses for not tak-

ing action to reduce credit risk

have been discredited, says Ms
Barbara Bennett, corporate
affairs manager at Trade
Indemnity, Britain’s largest

insurer of domestic trade
credit

Among the famous last

words of doomed businessmen
she lists: "AD my clients are

blue chip” and "I have known
the company for 20 years. I was
playing golf with the managing
director only last week.”
The credit management sec-

tor has two main dements: the
in-house credit controller who
attempts to ensure the com-
pany only does business with

customers who can pay on
time; and the external suppli-

ers of credit services. These
Tnflb ifto the business informa-
tion providers which credit

rate companies, the factors, the
credit insurance groups and
the debt-collection agencies.

Companies in Britain employ
about 80,000 credit controllers

or managers, calculates Mr
Peter Allen, chairman of the

Institute of Credit Manage-
ment. But there is often no
career structure and their sta-

tus in many companies is low.

“Many wiim* managers are

reluctant to employ a special-

ist," says Mr Allen. “'litis is

despite the fact that the person
in charge of the debtor ledger

typically is in charge of 40 per
cent of the business’s current

assets, more thaw anyone else
in the company apart from the
managing director."

To boost standards the Insti-

tute, which has 8,000 members,
runs training programmes
around the winntry and plans
to move to a system of exam-
only entry.

A more professional
approach to credit manage-
ment is the only way to

improve the payments position

of British companies, says Mr
Peter Rowe, the institute's

director general. The welter of

proposals which have been
made to ensure that compa-
nies, particularly smalt busi-

nesses, get paid an time will

not solve the problem, he
believes.

One proposal, so for rejected

by the government, is for legis-

lation to give companies a stat-

utory right to interest on
unpaid bills. This idea has the

backing of the Forum of Pri-

vate Business, a small business

lobby group, Dun & Bradstreet,

a business information group
and Intrum Justitia. a debt col-

lection agency.

But others, the institute

included, believe it would be
unduly complex to administer
and unlikely to make a differ-

ence to companies which did

not wish to offend their cus-

tomers.

The government has
responded by financing three

pilot projects run by a chamber
of commerce and two trade

associations to establish

“model" procedures for speed-

ing up payments. It has also

streamlined county court pro-

cedures fix- collecting debt The

improvements include dispens-

ing with preliminary hearings
in all but exceptional cases,

allowing judges to help liti-

gants who are not legally rep-

resented and requiring judges

to explain their decisions
orally.

Anotber move by govern-

ment is to require large compa-
nies to declare in their awnnai

report the time it takes them
to pay their suppliers. The gov-

ernment has published a con-

sultation paper aimed at find-

ing the most acceptable
method of proriding this infor-

mation. But many finance
directors and accountants are

sceptical that the numbers
would be meaningful unless
the average contractual pay-

ment terms agreed by individ-

ual companies and by the

industry sector were also pub-
lished.

A separate initiative has also

been taken by the Confedera-

tion of British Industry. More

than 400 CBI members have
signed up to a register of com-
panies which guarantee to
make prompt payments. The
code has been criticised as
depending on the goodwill of

participants and for lacking
real teeth.

The institute, for its part,

has suggested that payments
performance should be one of

the areas included in BS5750,

the quality managBiriCTit stan-

dard which has been adopted

by several thousand compa-
nies. But the government
wants to see if other methods
work first while the British

Standards Institution is unwill-

ing to add another element to

its standard. A separate
prompt payment kitemark
might be the answer, says Mr
Allen.

Thai some action needs to be
taken is evident from the poor
payments performance of Brit-

ish companies. UK suppliers

normally quote payment terms

of- 30 days but wait 80 days to

get paid, according to the Brit-

ish Association of Factors and
Discounters. German and
Dutch companies also nor-
mally quote 30-day terms but
wait just 50 and 45 days for

payment
A recent survey by Trade

Indemnity showed that of the

600 UK companies it contacted

just 3 per cent had been paid

on time. Large companies fre-

quently pressurise small sup-

pliers with the threat of losing

all their business unless they
agree to very disadvantageous

payment terms.

Despite the feet, or perhaps

because, the payments record

of British companies is so poor,

the UK has the most developed
credit management industry In

Europe. “We are ahead of con-

tinental Europe in terms of the

amount of business informa-

tion which is available and our
expertise in assessing risk,”

says Mr Brian Bailey, manag-

ing director of UAFT-htfolink,
a large provider of business
and credit information.

Business information groups
such as Dun & Bradstreet
International. Infocheck, ICC
and UAPT-Infolink provide a
wide variety of credit assess-

ment services in both hard
copy and electronic form. A
salesman can now call up
credit information in his car
before visiting a potential cus-

tomer.

The factoring companies
have been expanding their
business in recent years and
could benefit from the end of
the present recession if the
banks prove reluctant to pro-
vide conventional overdraft
lending. The factors provide a
range of services ranging from
taking over the management of

their client’s sales ledger to

simply providing cash against
invoices. More than 9,000 com-
panies with a combined turn-

over of £l6bn make use of fac-

toring or invoice discounting
companies.
The domestic credit insur-

ance industry has been domi-
nated by one company, Trade
Indemnity. But new competi-
tion in the form of NCM Credit
Insurance, a Dutch group
which acquired the short-term

export credit insurance arm of
the Export Credits Guarantee
Department, has emerged.
NCM claims a 5 per cent mar-
ket share after its first year of

operations against the 80 per
cent held by Trade Indemnity.
These different sectors of the

credit management industry
make extensive use of each
other’s services. The factors

offer credit insurance as an
add-on to their core activities

of managing sales ledgers and
providing cash while the credit

insurers and the factors make
use of the business information
groups.

Many of these groups have
also diversified into related

fields of business. Dun & Brad-
street and UAPT-Infolink both
have deht-collectlon
operations. Trade Indemnity
has a half-share in a factoring

company, Trade Indemnity-
Heller Commercial Finance,
while Infocheck has developed

a credit insurance service and
also linked up with Interna-

tional Factors to provide fac-
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taring and invoice discounting.
“Businesses have become

aware that they can substitute

one service for another," says
Mr Bruno Tavernier, a director

of ICC. “There is more competi-
tion between the different

parts of the credit management
industry."

But before they make use of

outside services such as these,

managers must ensure that
their internal credit controls

are good. “People don’t help
themselves," comments Mr
Philip Mellor, marketing man-
ager of Dun & Bradstreet.

“They don't agree terms in

advance or call to check that

the goods delivered were satis-

factory."

Three years into a recession

the credit specialists still find

alarming examples of poor
credit management Says one:

"If people put as much profes-

sionalism into credit manage-
ment as they do "into sales they
would be much better off.”
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CON’S Credit Information Database is today die

UK’s largest source of credit information on limited

companies, small businesses and consumers.

It provides

:

detailed credit assessments and up to ten years’

historical information on limited companies

• vital information on the people who run these

companies, such as their other current and
previous directorships, past Involvements with

business failure, personal and commercial county
court judgments

access to the largest file of information on
non-limited companies

• instant performance comparisons between
companies and their competitors

• records of payment behaviour with other

organisations

• international reports on businesses worldwide

CCN gives you on-line access to all this information,

quickly, conveniently and cost effectively.

So if you want to be really confident about the

companies and the people you do business with,

contact Marie Archer today at

:

CCN Business Information Limited

Abbey House
Abbeyfieid Road
Nottingham NG7 I BR

Tel: 0602 863864

Fax : 0602 863592

CCN
BUSINESS INFORMATION

CCN Business Information i» a member of the CCN Group, one of the world's leading information icnrkw organisations.

The Group sponriiMS it the supply and analysis of information lor credit management and target marPcOng through offices In Australia, Canada. Prance.

Germany. Italy, The Netherlands. Spain. United Kingdom and United States.
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CREDIT MANAGEMENT
Credit rating is an industry in its own right, says Charles Batchelor

Know your customer
THE business information
market bas expanded signifi-

cantly over the past decade.
New players have emerged to
challenge the old-established
groups and the demand for
ever taster credit decisions has
both pushed and been pushed
by rapid technological change.
At the same time, only a tiny

percentage of commercial sales
decisions are taken on the
basis of Information provided
by an outside credit rating
agency. The challenge for the
industry is two-fold: to con-
vince more businesses of the
need for property informed
sales decisions and to refine
the technology to make this

possible.

“Credit vetting should start

at the sales stage,” says Mr
Philip Mellor, marketing man-
ager of Dun & Bradstreet Inter-

national (D&B), which claims
to be the largest provider of

business information in the
UK. “The sales force will

become disillusioned if it takes

an order which is not accepted
by the credit control depart-

ment. Consider that the aver-
age cost of a sales call is £150.”

"A credit control policy
should enable the sales people
to concentrate on customers
who will be the most profit-

able." says Mr Brian Bailey,

managing director or UAPT-ln-
folink. “Yet often this is ham-
pered by a conflict between the
sales director and the finance
director."

If these barriers can be bro-

ken down the potential for the

business information providers

is enormous. Only one in 15

commercial sales decisions is

taken with help of “third

part)'" information, calculates

Mr Mellor. Mr Bailey puts the

figure at “a few percent".

The reason for this reluc-

tance may lie in the availabil-

ity of business information in

the UK from one central
source. Companies House.
Compare this with continental

Europe where company infor-

mation is often lodged with
local chambers of commerce or
even the US. where relatively

few companies - 17.000 against

ready market for the services

of the information companies.
The task for the information

provider is to collect the pub-

lished information available -

company reports, county court

Judgments, directors’ disquali-

fications - and to supplement
this with unpublished informa-

tion on the past payments per-

formance of companies and
individuals. Where the infor-

mation companies add value is

in bringing this disparate
information together in a sin-

gle credit report and. even
more important, interpreting it

for their customers.

Business investigation is a growing activity, but

it still influences very few commercial sales

900,000 in the UK - are
required to file returns.

But the value of this infor-

mation may be more apparent
than real, the business infor-

mation groups claim. Compa-
nies House data can be up to 15

months out of date. 'In boom
times, let alone a recession,

this delay can conceal payment
problems at a company.
Fortunately for the credit

rating industry demand for

credit information comes not
just from the corporate end-
user but from a host of inter-

mediaries, financial groups
such as finance and leasing
companies, factors and the
credit insurers. Although they
collect a great deal of informa-

tion themselves they provide a

The REL Consultancy Group
The leading International Consultancy

specialising in

Working

Capital

Reduction
• Concentrating on receivables, payables,
purchasing, inventory/logistics, administrative
efficiency

• In commerce, industry, financial and public
services. Clients include over 400 of The Times
Top 1000 Companies

• Analysis, implementation and delivery of
working capital solutions resulting in a two-
fold plus payback on fees invested

• Working in partnership with clients

internationally. Offices in North America and
Continental Europe

For further information, please telephone or write to:

Geoffrey Bradford,

Managing Director,

The REL Consultancy Group,
Park Gate, 21 Tothill Street
London SW1H9LL
Tel: 071 222 1212

Fax: 071 233 0735

The REL Consultancy Group

It has been in the market for

consumer information where
the most rapid growth
occurred during the 1980s.

Increasing affluence led to a
rise in the purchase, on credit

of expensive consumer dura-

bles such as video players, cars

and boats. At the same time

the deregulation of financial

markets meant that many
more financial products, also

involving long-term financial

commitments on the part of
the purchaser, became avail-

able.

Unlike the commercial sector

there was often very little

information available on the

ability of the private individual

to meet his credit commit-
ments. And whereas a supplier

could take security on the

assets of a company or the per-

sonal assets of its directors

there was less security avail-

able when granting credit to a
private individual.

Some of the information pro-

viders have their origins in

serving the consumer market,

providing information to mail

order houses, for example,
while others come from a com-
mercial background. As time
has gone by commercial pres-

sures have forced the larger

groups to provide both sorts of

information, either by collect-

ing it themselves or by estab-

lishing links with companies
which could All the gaps in

their portfolio.

There are considerable bene-

fits from being able to provide

both commercial and consumer
information, says UAPT-infol-
ink's Mr Bailey. “With new
companies which do not have a

trading record it is important

to be able to flip over Into our

personal database with infor-

mation on directors.” UAPT-In-
follnk claims to be the oldest
UK credit information organi-
sation, tracing its origins back
to 1842 and the foundation of
the London Association for the
Protection of Trade, a mutual
association of traders to
exchange information about
their customers. Amalgam-
ations turned the London asso-

ciation into a united associa-
tion or UAPT in 1965.

The other main players in

the business information mar-
ket have also broadened their

scope. D&B has established
links with Equifax Europe
(UK), a consumer information
group, while CCN which
started out providing con-
sumer information, now offers

commercial information ser-
vices. ICC Information Group
specialised at an early stage in
the financial analysis of com-
panies and industry sectors
and still provides a range of
City-oriented services but it

too offers credit checking infor-

mation.
The information collected by

these organisations is available

in many forms, in hard copy,
print, by post, telephone, fax,

viewdata or computer link-up.

Increasingly information is

required immediately to permit
a sales decision, so on-line ser-

vices have grown in impor-
tance.

Customers with a heavy
demand for information may
take out a subscription while
those with only intermittent
need for information may buy
one-off reports. Some custom-
ers may require a detailed
financial report while others

may make do with a quick
credit assessment. “We have a
modular system which allows
us to carry out checks to differ-

ent levels of detail depending
on the risk,” says Mr Kevin
Still, marketing manager of
UAPT-Infolink.

Some of the information
groups provide a written sum-
mary of the company being
assessed while others have
devised short-hand codes to

convey a credit rating.

The result of all this work on
compilation and analysis has
been to make information
much more readily available to

a broad range of users. "The
small firm can now exploit

information which would have
only been available to the big-

ger company 10 years ago,"

says Mr Brimo Tavernier, a

director of ICC.

BORROWING dulls the edge of

husbandry, and lending is

fraught with risk too. But
Polonius was only half right

when he warned against both.

Good credit management is

about following rules. It is not
expensive or complicated. Nor
should it stifle a company's
wish to be creative and flexi-

ble. within limits. It can allow
a company to borrow and lend,

oil the wheels of the business,

and emerge unscathed.

Striking a balance might
seem bard: go easy on credi-

tors and you could be taken for

a mug. Hire a couple of heavies

to pick up a debt, and you may
lose a valued customer. Pay
your bills late too often and
you will get a bad name, and
risk losing discounts and after

sales service.

Essentials for a credit man-
ager are persuasion skills and
brinkmanship, says Mr Bart
Edwards, fellow of the Institute

of Credit Management. You
must press for payment accord-

ing to agreed terms, but must
back off if there is a genuine
dispute

If you are about to start up,

seek expert advice on the law
and best trade practice. But
there are rules any company
can follow to improve internal

procedures.

The Confederation of British

Industry offers the following
guidelines to improve credit

management:
• have a written contract,

stating your terms and condi-

tions. In particular, it should
give clear terms of payment,
agreed and understood before

you trade. Payment periods

should be compatible with
cashflow.

• check creditworthiness.

Limit risk by running a cus-

tomer through credit rating

agencies. “No-one in their right

mind would buy a house with-

out a survey,” says Dr Ian

Peters, a CBI deputy director.

• personal contacts. Get to

know the people in the

accounts or sales departments.
Know who to speak to if pay-

ment or delivery is late.

• employ someone solely

responsible for credit manage-
ment. “It is the Cinderella of

small business management."
says Dr Peters. “Yet it can
make or break a company. It is

at the heart of business sur-

vival but it is often seen as a
clerk’s job.”

• set down a time limit for

payment beyond which you
cannot go. (f a buyer wants
terms which your company
cannot finance, say No. “A
good manager knows how far

the company can go in being
flexible.” says Dr Peters. “But
it is important to set out the

parameters.”

• have a dear and consistent

turnover of ©Kents, of.UK factors
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GUIDE TO PROCEDURE

Brinkmanship is

not enough
system for chasing payment. It

might go like this: a reminder
is sent oot, automatically, the

day after a payment date has
passed. Further written
reminders may follow although
it is probably better to get on
the phone if no payment is

made after repeated reminders.

Telephone the company or go
in person. If payment is stiff

not made, it may then be
appropriate to send a solici-

tor's letter, threatening court

action. Do not be reluctant

about recourse to the law, but
use your judgment on when it

is appropriate.

• procedures between custom-
ers and suppliers should be
compatible. Most large compa-
nies use a computer system
and standard invoices. Quote
reference and order numbers.
Get the numbers right, address

invoices correctly and send
them to the right person.

A company might benefit

from handing over credit man-
agement to someone else, such
as a factor. “This can speed up
payment and provide secu-
rity” says Dr Peters. But you
should consider the cost 2nd
whether it is appropriate. “If

your supply network is

straightforward you probably
don’t need one, but you might

if you're in a tricky area. The
cost of factoring could be a
price worth paying for peace of
mind "

Much depends on consis-

tency, thoroughness and an
understanding of when to be
flexible. Beyond this, you
should know something about
business law.

Few companies bother to

draw up detailed terms and
conditions, fewer still read
them, but they can put you
ahead of the game.

Andrew Jack examines the changing role of Companies House
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ON THE last Friday in
January this year. Companies
House, the government’s cor-

porate information agency, had
a bumper delivery of mail: the

equivalent of nine normal
days’ worth. On Saturday it

had two days’ deliveries. On
Sunday, couriers brought
another four sacks.

A few months ago, such
enthusiasm would have been
Implausible. But the timing
marked the end of the period

in which accounts from the
many companies incorporated
in March are required to be
filed. More important, it was
just half a year since the
agency launched its crackdown
on companies failing to make
their filings within the legal

timescale.

That is just one example of
how Companies House has
begun to change, from a statu-

tory nuisance which was
largely ignored into an aggres-

sive. commercially-oriented
agency being used increasingly

by businesses and individuals

seeking a growing range of cor-

porate information.

One accountant who files

hundreds of company accounts
each year says the change bas
been enormous. “You could get

away with murder in the past,"

he says. “You felt unlucky If

they traced you for not filing

on time. We used all the old

excuses which allowed us to

stall for months on end, saying

the director was out of the

country and that we couldn't

get a signature.”

Many companies were reluc-

tant to file, since they did not

want people to be aware of

their financial position. Others
simply did not give priority to

completing the accounts of

many of their subsidiaries.

Whatever the excuse, those

for instance, it must file by
December 28 that year, not
December 31.

But Mr David Durham, the

agency’s chief executive, is

unrepentant. “There are people
who if you give them an inch
will take a foot," he says. "You
may say it's bureaucratic, but
this way everyone has a very
clear mandate to work to." The
new approach has certainly
been impressive. He says that

82 per cent of accounts and
annual returns are now made

What was once only a statutory nuisance is

becoming an aggressive, commercial agency

that are tardy now face sub-

stantial fines and even the
prospect of a criminal record if

they do not comply.
The new regime has not been

introduced without difficulties,

in the latest of a long line of
complainants, the president of

the Institute of Chartered
Accountants in England and
Wales wrote to the Prime Min-
ister earlier this year concern-

ing the pedantic interpretation

of the time limit for filing -

which is seven months for pub-
lic companies and 10 months
for others. If a private compa-
ny’s year-end is February 28.

Overd aft

on time, against 68 per cent a
year ago and 40 per cent in the

mid 1980s. For accounts alone,

timely returns are now run-
ning at 91 per cent.

The mere fact that these per-

formance figures are available

so readily indicates something
of the changes taking place. “It

used to be that if I had a query
and called up three people at

Companies House, I got three

different answers," says one
large user. “Now we are seeing
the sort of service the public
should be entitled to.”

That partly reflects the
greater autonomy now placed
on officials at the agency,
based in Cardiff. Formally it is

still part of the Department of

Trade and Industry. But it

became the second executive
agency under the govern-
ment’s Next Steps Initiative In

1988. In 1991, it became a trad-

ing agency, giving it even
greater managerial and finan-

cial independence and effective

ownership of its assets.

Mr Durham’s comments are
peppered with concerns to pro-

vide what the consumer wants.
There is an emphasis on user
groups and new publications.

A few years ago, users of com-
pany information had to pres-

ent themselves physically at
the offices to obtain data. Now
they can order fiches by phone,
get some information by com-
puter and even have searches
faxed to them at a premium
rate.

Substantia] further change is

still in the offing. This summer
should bring the introduction
of two new services: a comput-
erised directors' register -

accessible by name rather than

simply by company - and a
mortgage register, both priced
at below the standard £3 basic

company search fee.

In the longer-term, there are
proposals for electronic filing

of company returns. Wider
requests under consideration
include access to information

by VAT numbers.
But a dark cloud of uncer-

tainty also hangs over the
future of the service, which is

making future planning
extremely difficult. Mr Michael
Heseltine, the trade and indus-
try secretary, announced a
review of Companies House
last summer which could lead
to full or partial privatisation.

The conclusions are expected
soon, and will be watched very
closely. Staff are worried about
their jobs, and senior manag-
ers about their roles and
responsibilities. Rival company
agents who process Companies
House information are con-
cerned about fair competition.

Many users question the role

of the private sector in collect-

ing and storing statutory infor-

mation.

Meanwhile, users continue to

express some disappointment
about aspects of the service.

Not least among their gripes is

the recent decision to cancel a
huge computerisation project
which would have permitted
far quicker capture and recov-
ery of information, and might
have allowed documents to be
electronically read.

They also say that insuffi-

cient scrutiny goes into the fil-

ing of returns, so that many
have omissions such as failing

to show the registered office or
the names and addresses of all

directors.

More generally. Companies
House sees its role as essen-
tially clerical: to receive, store
and retrieve basic corporate
information, while examining
for only the most cursory mis-
takes. No one in Cardiff, nor in

the Department of Trade and
Industry in London, seems to
look at accounts in detail to
ensure compliance with
accounting standards or wider
regulatory issues, or to investi-

gate concerns highlighted in
auditors’ reports.
That said. David Durham

argues tliat the UK still pro-

vides one of the most efficient

sources of company informa-
tion in Europe.

First, ensure that your terms

and conditions apply, says Mr
Simon Rawlins of London
solicitors Baileys Shaw & Gil-

Iett.

Terms and conditions must
be incorporated into the con-

tract at the outset when agree-

ing an order, otherwise you
will be unable to make any of

your terms stick in a dispute.

If you are agreeing a deal by
telephone, specifically mention

that the contract is subject to

your terms. Confirm this by

sending an acknowledgement
of the order with your terms

on the back.

A few well-chosen clauses

could help to improve your
legal position. Mr Rawlins sug-

gests the following:

• retention of title. This

means the seller retains legal

ownership of the goods until

they are paid for. It will help

get your goods back if a cus-

tomer goes into receivership

• limit your liability. In the

unlikely event of your goods
proving to be defective, your
liability should not be
open-ended.

• allow flexibility in your
delivery dates. A clause could

set out, for example, that you
are entitled to deliver on the

agreed date, or in seven days.

• interest provision. Include a
charge for interest on late pay-

ment. ’’It Is worth having the

option to charge interest even

if you do not always use it,"

says Mr Rawlins.

Mr Rawlins's final tip on
legal protection: keep written

notes of all stages of a con-

tract, including phone conver-

sations. “Courts like pieces of

paper. If a dispute arises, a

court will want to know
whether there is any evidence

in writing which you can point

to to support your case. If you
do, you have a much greater

chance of judgment in your
favour.” And it could greatly

speed settlement

“It is getting the simple
things right every time,” says

Mr Rawlins. “Have a credit pol-

icy. have a set of terms and
conditions, know when and
how to incorporate them into a
contract and ducument your
transactions as well as possi-

ble. Beyond that, everything

else Is a commercial risk, but

getting all that right will.keep

the risk to acceptable levels."

Further information: Local

Enterprise Agencies or Cham-
bers of Commerce: Institute of

Credit Management, Easton

House. Easton on the Hill,

Stamford. Lincolnshire, PE9
3NH: Confederation of British

Industry, Centre Point, 103 New
Oxford Street, London, WClA
1DU.
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British business is currently suffering from a

plague of bad debt.
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and export credit insurance broker, our expertise

has never had so much relevance or greater

urgency than now.

Our guide “A Credit to the Companv".

explodes some of the myths about credit

insurance and demonstrates how companies cau

protect themselves against the result of failure in

others.

Like the service we provide our customers, it's

tree, unbiased and, so we’re told, indispensable.

In a recession like this, can you afford to do

without it? For your copy, just call Bryan Squibb
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Catherine Milton hears about the travails of a private mortgage company

From the depths of the slump

FACTORS AND DISCOUNTERS

Fingers on the pulse
THE factors and :

Invoice
discounters believe that the
economic upturn, when, it

comes, will be their golden
opportunity for growth. Not
just because Increased eco-
nomic activity will boost busi-

ness but because the banks,
chastened by their losses dur-

‘ ing the recession, will be very
. cautious with their lending.

The factors, too, have had to

absorb losses. But because
they monitor their clients' per-

formance far more closely than
the bank manager does his,

they are in a better position to

spot when a company is run-
ning into trouble.

The. factors themselves have
been advancing this argument
for many years but there are

now signs that the banks,
which own most of the larger
factoring companies, are realis-

ing this too. In an appeal for

closer cooperation between the

banks, government and gnwTi

business launched last month,
Mr Brian Peaxse, chief execu-
tive of Midland Bank,
suggested that the banks
should widen their use of fac-

toring and invoice discounting

to help businesses recover
from the recession.

Although the banks own
most of the large factoring

companies, the relationship
between the main branch net-

works and the factoring divi-

sions has been uneasy. Many
bank managers have regarded- 1

,

factoring as only suitable for

'

their less oreditwbrtoy custom-
ers- The factors for their part

have welcomed business which
came to them by means of the
branch network but have been
reluctant to become too depen-

.

dent on.it

Factoring involves a com-
pany handing over the man-
agement of its sales ledger to

the. factor in return for an
immediate advance of up to 80

per cent of the value of its

invoices. This represents a for

more generous valuation of

trade debts than toe 35-50 per
cent most bank managers
would allow and can lead to a
dramatic improvement in the
company's cash flow. The foo-

ter monitors when his cheat's

customers settle their bills and
can warn of impending difficul-

ties.

Factoring Is typically used
by toe smaller company which
has not yet developed a sophis-

ticated system of managing its

sales ledger. For the larger

company, with more highly
developed credit management
system, invoice discounting is

more appropriate. The invoice

discounter provides cash

Factors also absorb
losses but are able to

anticipate them

against Invoices but the client

retains control of his sales led-

ger.

Although concrete proof of

the upturn has yet to come
through there are already

signs of an increase in factor-

ing volumes. Sales financed by
.

the UK’s 11 largest factors tose

by 13 per cent to £16bn in 1092

compared with a rise of only
• per cent toe year before,

...according .to the Association of-

.. British Factors and Discouht-

era. (ABFD). The number of

-.companies using- factoring

^ increased by 7 per cent to 3,221.

“We mvBt he toe only busi-

ness'"financing sector which
can point- to growth,* com.-

• menfo -Mr ARa Hughes, chair

man of . the ABFD and manag-

..".Sng director ot Griffin Factors

(part of Midland Bank).

-

.
' Domestic factoring rose by 8 -

'-per "cent to _£5.6bn while

- invoice discounting increased

“by double that rate, to .
SS.Tbn.

•; Jfo' spite ^ the inmuneDt cre-

-atom of the single JSorogean"

'^ market and'pubHdty ghreo to

f'-rthe -Importance of overseas

trade; import and. export .fop-' <

. tortng.continued to.be the lag;

gard of the industry, rising just

7 per cent to £643m. An encour-

aging development was a 1 per
cent foil in had debts absorbed
by UK factors to £13.lm - the
first drop in six years.

One niche where factoring

has established itself is in the

financing of management buy-
outs and venture capital deals.

More than 10 pa cent of the
£9bn of finance advanced by
foctors and invoice discounters

over the past two years has
been linked to venture capital

transactions, the ABFD calcu-

Increased enthusiasm on toe
part of senior bankers for fac-

toring and toe effects of an
Intensive marketing campaign
over the past four years by the
industry may succeed in break-

ing down residual resistance to
tt aa a method of finance.

For some business owners
and managers, factoring
retains an image as being a
slightly unsavoury form of
finance suitable only for com-
panies about to fold. Even, own-
ership of the main foctors by
the banks has not succeeded
entirely in erasing this impres-

The number of

companies using factors

is steadily growing

slon. which dates from irre-

sponsible factoring activities

as far back as the 1960s.

A continuing problem for the
industry is a perception among
many businesses that tt is an
expensive way of raising
money. Apart from typically

paying 3 per cent above bank
base rate for toe cash provided

against invoices, a company
would also pay between 0.75

and 3 pear cent of turnover for

toe factoring service. Invoice

discounting, which does not
involve so much work on the

part of toe fectar/invoice dis-

counter, can cost between 0.1

and 1 pa cent of turnover.
- For companies working on
very narrow margins the cost

of toe service could prove a
deterrent For others, the foc-

tors argue, the savings
achieved on the cost of run-

ning a sales ledger department

and from being paid more
promptly, more than outweigh
toe costs.

Now that all the large UK
banks have their factoring
arms there has been little

change among the bigger play-

ers over the past year or so.

Lloyds Bank has two separate

factoring divisions, Alex
Lawrie and International Fac-

tors. Barclays has Barclays
Commercial Services. National

Westminster has Lombard Nat-

.

West Commercial Services

while Midland has Griffin.

The past year has seen some
changes among the smaller

players, however. AIB Com-
mercial Finance, part of the

Irish AIB banking group, with-

drew from invoice discounting

at the end of 1992 after failing

to achieve the scale of business

it had hoped Ecu'. Kellock, a

Bank of Scotland subsidiary,

took on toe continuing busi-

ness in AlB’s portfolio.

Venture Factors, which had
been owned by the United
Bank of Kuwait was' acquired

in urid-1992 by IFN Factors,

part of the Dutch ABN Amro
Bank group. This made it toe

second Dutch-owned fectorfln-

voice discounter in the UK
alongside De Lage Landen,

which is owned by Rabobank.

Venture Factors plans to con-

centrate on providing invoice

discounting to toe UK subsid-

iaries of continental European

companies, says Mr Tony Cox,

managing director.

A third development in the

industry was toe expansion of

Causeway Invoice Discounting

into factoring through the pur-

chase of Finance for Business

(Europe), a‘ private company
owned by a group of individual

investors in toe north west of

FREE Seminars and Exhibition

England. “By offering only
Invoice discounting we were
precluded from doing business
with quite a lot of companies
which were fundable but
where the administration and
sales ledger management left

something to be desired," says

Mr Brian Sumner, managing
director.

Causeway's move represents

an intriguing development fol-

lowing several years in which
invoice discounting hag been
the fastest growth sector.

Charles Batchelor

MR RICHARD ANDERSON is

head of underwriting at the

Household Mortgage Corpora-

tion, the privately-owned resi-

dential mortgage company.
During 1990 he regularly con-

sulted a “knowledge" engineer

about his job.

He was not suffering from
brain strain. The discussions

he had were part of the compa-
ny’s attempt to speed up its

underwriting but maintain
consistency through automa-
tion.

The company! which. Is

roughly the same size (in

terms of assets) as the Chelsea
Buflding Society, 12th or 13th
largest in toe UK, has traded
through the housing slump,
serving about 35,000 customers
with about £2bn worth of busi-

ness on its books.

HMC last year announced
bad debt provisions of £4,16m

for the year to end-March 1991,

starply up from £2Jim the pre-

vious year. This was relatively

modest compared with other
lenders. Its pre-tax profits had
more than doubled in the year
to March 1991 from £2J2lm to

£5.i6m.

The company says it identi-

fied four priorities in the 1960s

as the need to maintain:

• the quality of its loan book
to a difficult market;

• protection against fraud
through scrutiny of applica-

tions;

• fart turnaround of mortgage
applications - generally within
24 hours;

• current staff levels to han-

dle a larger volume of applica-

tions when the market recov-

ers.

Automation seemed the logi-

cal route. HMC turned to Infol-

lnk Decision Services, one of

the UK’s four main suppliers

and designers of credit scoring

systems.
A report into credit scaring

published last year by the
Office of Fair Trading found
that the number of lenders
using some form of crecfit scor-

ing system in the UK has
grown recently.

The OFT said: “Credit scor-

ing is now an established and
integral part of the procedures
of much of the credit industry.

Credit scoring is used exten-

sively by many if not all the
major lenders In banks, credit

and charge card issuers,

finance houses, building societ-

ies, retailers, mail order com-
panies and direct selling com-
panies as well as other
lenders."

Mr Anderson says: “We
wanted the computer to do
what underwriters have
always done manually. For
example, we wanted it to check
the distance between a per-

son’s place of work and toe

property. There may be a very
good reason why someone who
gives a work address in the
North of Scotland is buying in

the South East of England, but

it is unusual.”
The company believed a

computer could reach a level of

consistency in underwriting
which would normally take the

combined efforts of several

people to achieve.

The computer would also

leave underwriters free to
attend to less straightforward

applications where judgment is

important
This consistency is a main

element in detecting fraud, but
toe system is also designed to

deter fraudsters. Mr Anderson
says: “There is a certain
amount of shouting-from-the-
tree-tops. We want people who

Credit scoring is

established practice

among banks, credit and
charge card issuers

are considering these kinds of

frauds to know that their

chances of success at HMC are

slim.”

But HMC wanted a system
capable of producing a report

which would allow underwrit-

ers to see clearly how the com-
puter had arrived at its conclu-

sion and investigate as
appropriate rather than simply
scoring applications.

It was at this point that

Infohnk sent in the knowledge
engineer. This was to try and
identify the values behind
HMCs underwriting decisions.

Mr Anderson says: “The psy-

chologist was sent in to try

and understand the way we
underwrite We will deal with

a loan application and we will

look at certain facets of that

application. “We had to give

examples of what we would
and would not accept and the
relative importance of different

foctors in that decision." Infol-

ink studied the risk weighting
HMC gave foctors such as
income, age and employment
history, for each particular
product It also looked at cases

which had been declined and
the performance of those
which bad been accepted.
Today, as each application

form arrives at HMC, the oper-
ator will type in toe name and
address, which triggers a credit

reference request By the time
the operator has finished
inputting details, the credit ref-

erence will have been returned
and will be weighted. An
assessment breakdown form -

based on the scrutiny of more
than 100 factors - is then pro-
duced for underwriters to

check
The procedure usually takes

about 10 minutes. The old man-
ual system took an average of
two hours assuming no distrac-

tions from colleagues or tele-

phone calls.

Mr Anderson insists that the
system has no flaws, although
he admits to having dotted a
few i’s and crossed a few t’s in

the early stages after installa-

tion. The company is equally
silent about the cost of the sys-

tem. The OFT described cost of

such systems as “substantial”
and requiring a volume of busi-
ness for the increased effi-

ciency generated by its use to

offset the cost within the life of

the system.

Mr Anderson said: “You are
not talking about a £10,000 sys-
tem, But it has already picked
up a couple of cases of what we
believe to be attempted fraud."
The company is also anxious

to stamp on the idea that auto-
mation could lead to job losses.

HMC has not reduced staff

numbers since installation of
the system, although some
staff have been moved into
customer services, to deal with
the darker side of HMCs credit

management - arrears man-
agement.

Mr Geoff Wagland. HMC’s
corporate affairs manager, says
arrears management is one
area to which computers are
unlikely to make much of an
increased contribution: “This
is where the customer services
element really comes into its

own. This is where you need
people, although computers
can help.”

All mortgage repayments are
made to HMC by direct debit
and the company will let cus-

tomers know the debit has not
been honoured before their
bank does: “We will get on to a
customer in difficulties very,
very quickly so as to work out
a solution that works for both
parties."

He says: “If you have got it

right in the first instance then
customers don’t get into diffi-

culties without a good reason."
That is why his company puts
such emphasis on underwrit-

ing quality and its computer-
ised credit system.

Bad debt
is a disease.

This is how
you

catch it
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Just doing business puts you at risk.

Particularly as, at the moment, one

business fails roughly every 90 seconds of

the working day.

If one of them is a customer of yours,

the chances are you’ll take a hammering

as well. Consider this: if you are making

5% pre-tax, to make good a £100,000 bad

debt you would need to find a thumping

£2 million extra turnover.

How can you protect your business

if a bad debt occurs? Or better soli, prevent

one turning up in the first place?

With Trade Indemnity.

We’re far the largest commercial

credit insurer in the UK. This isn’t merely a

corporate boast: being the largest, we have

unrivalled - live - credit intelligence on over

a million UK companies.

Your customers among them.

Unlike published data, which is

historic, ours is up to date. And because it’s

unique to us, it offers you privileged

insights into your customers’ business that

you simply won’t find elsewhere.

At Trade Indemnity we use this

resource not only to provide you with an

early warning system against default.

10-12 Mav - Ticket Hot Line 081-201 9888

We can also help you manage your

exposure in the first place.

And if the worst happens?

We pay out, in cash, within 30 days

of the confirmation of the debt.

So whether you’re a multinational, or

just turning over your first million, call

Trevor Byrne on 071-860 2577; or talk to

your broker. And find out how credit

insurance can immunise against bad debt;

and maybe help you sleep a little better, too.

EjTRADE INDEMNITY
Foresight, for business.

Visit us on stand U1 at the Corporate Credit Management Exhibition, The Brewery, Chiswell Street, London EC1. 10th - 12th May 1993.
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Slower payment is adding to industry’s heavy burden, says Tim Dickson

A pernicious symptom of recession
ONE man's meat is another
man's poison. Directors of big,

publicly quoted companies
might reflect on this if they
boast about their cash manage
ment achievements during the

current financial reporting sea-

son.

Reduced working capital is

achievable in a number of
ways including better stock
control. But as every company
accounts department knows,
one of the crudest, if most
effective, methods is to chase

up customer debtors and keep

supplier creditors at bay.

The problem of late payment
always surfaces during a reces-

sion - when money is tight

and banks are twitchy - and
the economic downturn of the

early 1990s has been no excep-

tion.

All companies suffer but
small businesses with limited

resources definitely bear the
brunt. Legislation is planned
which will force businesses of

a certain size to state publicly

in their annual accounts how
long it takes them to pay their

bills. But there are growing
calls for tougher action, includ-

ing compulsory financial pen-

alties for offenders.

All the recent evidence sug-

gests that the recession is

lengthening payment delays.

The Association of British Fac-

tors and Discounters says that

the time taken for European
companies to pay their debts

increased on average by one
third in 1992. Even in Ger-
many, payment periods have
widened from 30 to around 50

days.

Trade Indemnity, the UK
credit insurer, showed in a sur-

vey published last month that
only 3 per cent of 600 compa-
nies polled in December were
being paid on time.

The additional cost of inter-

est on borrowed money (or loss

of interest for companies in the

black) obviously feeds through

to lower trading margins. Cred-

itors without a formal funding
facility, of course, will suffer

bigger penalties so that profit-

able companies can run into

serious cash Qow difficulties.

On top of this the cost of

systems and resources allo-

cated to address overdue debt

should not be forgotten; nor
can the VAT effects of late pay-

ment be overlooked. Busi-
nesses are often paying output
VAT before the money has
been received from customers,

thus leading to a further cost

of/loss of interest

All in all late payment could
amount to 3 to 5 per cent of

operating costs - a significant

number in today's tough mar-
ket conditions. German experi-

ence may indeed be worsening
- but given that the annual
average payment delay in the

UK is more like 78 days what is

happening elsewhere is of
more than academic interest

The average collection period

in the US is 54 days.

The Deparment of Trade and
Industry has issued a pay-
ments procedure. And the Con-
federation of British Industry,

which says that late payment
threatens the survival of one
in five of its members, has a
"prompt payers” code. Only

PSB7 c^uacnoM IS A
TH1N6 OF 7WE WST} SIMPS*!. |Ttf

AU. fcoNE WfTH OWPUTEfcT MOW

400 businesses out of the
250,000 members have signed
up though the list includes
Esso, Boots, British Airways
and Glaxo.

The Government’s disclosure

plan - which should be in

force by the end of the year -

is the first legally binding ini-

tiative in the late payments
area. The hope is that large

companies will be embarrassed
to admit to bad practice, and
will therefore be shamed into

pulling up their socks. The
rights of redress for an injured

party have always been avail-

able through the Sale of Goods
Act - but many smaller suppli-

ers are reluctant to cause a
fuss for fear of losing out on

future business.

Mr Kerry McKevitt, a direc-

tor of UCMCL, Beaconsfield-

based credit consultants,
regrets that the legislation

does not go further. “It Is

unfortunate that it does not
include the statutory require-

ment of all companies to dis-

close both their collection days
and their payment days, to
enable direct comparison,” he
says. “If, for example, a com-
pany showed it collected its

debts in 45 days there would be
little moral justification for

paying its creditors in 65 days
- the difference equating to an
additional 20 days finanniwg

from its creditors.”

Many small business lobby-

ists - such as the Forum for

Private Business - believe
there should be a statutory

right to interest on overdue
payments. All EC member
states - except Britain and
Ireland - have such a legal

right but according to the
European Commission there is

no conclusive evidence that
this improves the situation.

McKevitt suggests that
rather than compulsorily debit-

ing offending companies it may
be better for the interest at

least to be separately
accounted for by businesses.

This would provide the DTI
with evidence of the cost and
effect of late payment to indus-

try - and enable the Depart-

ment to take better remedial

action in future.

McKevitt acknowledges the
administrative complexities of

such snhpwpg
,
but he claims

the introduction of statutory
Interest in Germany has been
beneficial for investment
The idea of a prompt pay-

ment standard - or kitemark -

has recently been floated by
the Institute of Credit Manage-
ment which has approached
both the British Standards
Institution and the government
for a response.

The institute’s original plan
was for a prompt payment
clause to be added to BS5750, a

quality management standard
which has won widespread
acceptance. But this was
rejected by the BSL
The proposed kitemark

would commit companies to

paying their bills by the date

stipulated in the agreed terms.

Andrew Jack on debt-chasers’ image problem

Rat-catcher syndrome

TRADE CREDIT INSURANCE (1992 %)

TIMES MAY be tough for

companies and individuals
who owe money, but the debt
collection industry claims that

they are no more pleasant for

it either as a result of the UK's
prolonged recession.

"We had a record year,” says
Mr David Baber, chairman and
managing director of Credit

Protection Association. Turn-
over in 1992 was up 40 per cent
to £7m, and profits stood at
£3.2m.
Intrum Justitia, the Swedish-

based debt collection group
which claims to be the biggest

in Europe and possibly the
world, says profits rose by
more than a third last year to

£11.6m. on turnover up by
nearly a half to £75m.
Mr Baber says that his com-

pany has more than 4,000 regu-
lar customers on its books
seeking to recover unpaid bills,

and a further 6,000 who pay on
an ad hoc basis. “On any day
we could be sending out 1.500

letters." he says. “We have
about 2,000 cases at some stage

of legal action with a solicitor

retained."

Yet the industry claims that

U K R
CREDIT CONSULTANTS

THE
COMMERCIAL COLLECTION

AGENCY Pp&j

JOHN
FLOOD 081 549 5522

“

the recession has not been
good news. “There's a lot less

meat on the bone,” says Mr
Larry Lewis, chairman and
joint managing director of the

Lewis Group. "We have to

work harder in a recession.”

That is in spite of his compa-
ny’s 1992 increase in profits to

£720,000 from £243,000 in the

previous year.

The argument is that both
consumers and companies
have become much more reluc-

tant to pay their debts during

the recession. Consumer
spending has declined in
response to the downturn,
reducing the size of the mar-
ket.

At the same time, companies
which are owed money have
increasingly brought their debt
recovery work in-house rather

than contracting It out. They
have turned to other solutions

to outstanding debts such as
factoring. There has also been
a sharp increase in competi-

tion.

Traditionally, solicitors did

not want to be associated with
debt recovery. Now, some

Btafcst Shares Domestic Export Total

NCM Credit 2 70 23
Trade Indemnity 82 20 63
ECGD 10 3
Panflnandal 9 6
Namur 7 5
Total 100 100 100

Size of Market El 40m £85m £225m
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argue, the collapse of the con-

veyancing monopoly and of the
housing market has forced

firms to turn to new areas.

They have been aided by new
computer systems and the
relaxation of restrictions of
advertising. Indeed, one recent

survey showed that lawyers

accounted for four-fifths of the

advertisements in a trade jour-

nal for debt collection services.

The hard-nosed attitudes and
the stigmatised image of the

industry remain. Call many of

the UK’s debt collection groups
and it is difficult to get past

the tenacious operator who
answers the phone, let alone

get through to speak to the
managing director.

"The general reputation in

the UK is appalling,” says Mr
Jan Erik Paulden, group com-
munications manager at
Intrum Justitia. “You only
have to go to a party and tell

people what you do and see the

reaction.’'

The negative attitudes are

partly a function of the many
hundreds of localised
door-to-door collectors around
the country, who are often paid

on commission and may apply

less than scrupulous methods

There are many
hundreds of

door-to-door collectors

operating around the

country on commission

to help aid recoveries.

There are also the scare sto-

ries of knee-cappers with even
more ruthless means. “Some
probably does go on,” says Mr
Baber. “Some very large people
certainly come round to our
offices from time to time offer-

ing their services."

New causes for concern
include access to sensitive per-

sonal data, which the collec-

tors can use to make assess-

ments of individuals’ and
companies' ability to pay.
Generally, the negativity

relates to the perceived profits

derived from an unpleasant
act, of course. Mr Mike Scully,

secretary of the Credit Services

Association, says: “There is

still this negative image. There
are people on the fringes but

this is quite a sophisticated

business. I think we are neces-

sary - evil is too strong a word
- but we are necessary, like rat

catchers. We are really like

doctors faced with the plague.

You can’t cure all the

patients.”

Mr Scully says that his asso-

ciation does have the power to

dismiss or reprimand mem-
bers, although it has never
done so. He says he receives

about two to three calls of com-
plaint a month, many of which
are trivial and many which
refer to allegations against

firms which are not members.
Intrum would like to see

more government-inspired reg-

ulation of the Industry. It

helped support the association,

and has its own strict code 'of

ethics. It has also embarked on
an ambitious marketing cam-
paign with the themes of

prompt payment and civility,

using the slogan "Pay fair

please." In common with a

number of the larger agencies,

many of its staff are women,
who are seen to be less con-

frontational.

One of practitioners' biggest

gripes is the slowness of the

county court system for pursu-

ing actions to recover debt.

That helps explain why it is

negotiating with the Lord
Chancellor's Office for its

members to be able to repre-

sent clients directly in court
The structure and future

shape of debt collection is

changing fast Mr Lewis points

particularly to the expanding
use of technology. His com-
pany is about to begin using
sophisticated "predictive dial-

ling” equipment This automat-
ically makes telephone nails to

those being pursued, and fil-

ters out those whose numbers
are unobtainable.

He says that leaves his staff

far more time to speak to those

who are contactable. and esti-

mates that it helps increase the
response rate from six to nine

calls an hour up to about 35.

Computer equipment is also

boosting the ease of issuing
summonses through the
courts.

Now more advanced soft-

ware is helping in a wide vari-

ety of ways including credit-

rating, gathering information
and tracking down people and
companies. Clients are able to

shift bulk bad debt information

rapidly and directly between
their own computers and those

of the debt collection agencies.

Meanwhile, the debt reoover-

ers are increasingly trying to

encourage clients to employ
them at an earlier stage. That
has substantial cash flow
advantages and offers a more
regular all-in fee rather than a
commission-based structure.

RDM FACTORS LTD
The reasons for choosing RDM

At RDM we will listen lo your needs, understand your requirements

and provide a professional response.

At RDM we have directors with experience of running businesses

who use factoring.

At RDM you will deal with directors who can make decisions.

Call David Marsdcn
London Office, 071 386 7233

Or John Cun. is

West Midlands Office. 0562 863500

INSURANCE PROTECTION

It began with a man
called Cuthbert

IN THE rapids of risk
management, domestic credit

insurance has been a some-
what forgotten tributary, qui-

etly providing some traders
with cover against losses due
to insolvency or protracted
default by the buyers of their

goods.
Credit insurance was

invented at the turn of the cen-

tury by Mr Cuthbert Heath,
the innovative underwriter
who in the late 19th century
steered Lloyd's of London
away from its exclusive con-

centration on insuring ships.

In 1936, however, the then

ruling Committee of Lloyd's

banned underwriters from
writing credit insurance, fol-

lowing concern over a fraud

case in the 1920s which centred

on imaginary Swedish buses
and taxis and saw underwrit-

ers liable for £367,000.

This left the field clear for

Trade Indemnity, which still

remains overwhelmingly the
market leader in domestic
credit insurance, and of which
Mr Heath was a founding mem-
ber in March 1918.

The domestic credit insur-

ance market was worth £l40m
in 1992 and TTs share was 82

per cent, according to Data-
monitor, a market research

firm. TI believes it insures 15

per cent of all UK companies
that could use credit insur-

ance.

In the same year Daiamoni-
tor estimated that Panfinan-
cial, a conglomerate formed by
Japanese, Swedish and Finnish
insurers in the early 1980s, bad
9 per cent, with the Belgian

company Namur accounting
for 7 per cent.

NCM (UK), which first

entered the market for domes-
tic credit insurance in April

1992, had only about 2 per cent
of the UK's domestic credit

insurance but its presence is

significant

The Dutch private sector

credit insurer is dominant in

the UK export credit insurance

market In 1992 NCM had 70

per cent of business worth
£85m following its purchase of

the short-term business of the

Export Credits Guarantee
Department in December 1991.

The Dutch insurer Aegon
and the French insurer Assur-
ances Generates de France
(AGF) have also established

footholds in an industry exper-

iencing a period of fairly rapid

change.
Mr Bryan Squibb, sales direc-

tor of the specialist brokers,

the Credit Insurance Associa-

tion (CIA), said: “Things have
changed dramatically. NCM is

pushing case-for-case against
TL Last year TI was forced to

push up its rates and that
allowed NCM to go in and
write a number of domestic
policies. The competition has

forced everyone to respond
with aggressive policies which
is great for customers."
The growing number of

insolvencies in the UK means
the market is expanding as
more companies seek to buy

policies. CIA says yMn
research it commissioned from

an independent agency indi-

cates strong concerns about

credit risk and the risk of noor

payment among medium ana

large companies. Three out of

four respondents were exper-

iencing problems in obtaining

payment within agreed credit

periods.

Twin benchmarks in the

development of the industry

were the failures of Lowndes

Queensway, the retail group,

and Coloroll, the home furnish-

ings group, in the summer of

1990. Insured credit losses

stemming from the Coloroil

collapse amounted to between

£9m and £20m.

Trade Indemnity,

founded by Cuthbert

Heath in 1918, has been

the UK leader in credit

insurance since 1936

Hie other side of this picture

is that in such parlous trading

conditions insurers face losses

as claims increase.

In more buoyant times credit

insurers are almost unique in

the broader insurance market

because they routinely return

profits on premium income
rather than relying on invest-

ments. This, and the potential

for expansion in the market,

are perhaps both reasons that

Lloyd’s has been reconsidering

its credit insurance ban and
why some large continental

European insurers have
recently entered the market.
Since 1990European legislation

has allowed credit insurers

limited freedom to trade across

borders.

And technological innova-
tion in the field is introducing

new products which can be
cheaper and are available to

smaller companies. In general

customers pay less than l per
cent of turnover, depending on
the sector they operate in and
how well they are judged to

control credit risks.

The arrival in the industry of

Infocheck’s computerised
on-line credit insurance poli-

cies has, however, created a
new product range, some of
which is specifically ainuvi at
smaller companies.
The traditional “whole turn-

over" credit insurance nor-

mally protects an sales under a
single policy. The policy pro-

vides the credit manager with

financial advice on all princi-

pal customers. Generally the

insured will self-insure an ele-

ment of each credit limit.

Indemnity is typically 80 to 85

per cent.

The risk posed by each buyer

varies so the credit insurer

may wish to vary the credit

limit. For this reason credit

insurers stress the financial

advice and management side of

their service. They say credit

insurance is a discipline on,

and a back-up to, credit con-

trol. Many companies put their

futures at risk because they

are unaware that their credit

may be up to 40 per cent of

their current assets, they say.

The other main traditional

type of policy Is excess of loss

or "catastrophe" insurance.

The insured will agree a “first

loss" or non qualifying loss

designed to eliminate predict-

able lower level losses. A very

large “layer" of cover is then

purchased in excess of this self

insured proportion.

In 1991 Infocheck began
offering computerised varia-

tions of these traditional prod-

ucts and others under two

credit insurance policies, both

underwritten by AMA Under-

writing Agencies. These are

both essentially spin-offs from

their UK business information

database. One of the policies is

aimed at companies with insur-

able turnover of more than
ggm and the other at those fell-

ing under that limit.

Once the policy is in place

the customer can access Info-

check's on-line information

system and extract information

about buyers. At the end of the

information a credit limit is

presented and the customer
asked to accept or reject it If

the customer accepts it cover-

age is immediate.
This was initially dismissed

by more established players In

the market as crude compared
with their traditional bespoke

approach which depends on
the specialist experience of

underwriters who consider
each customer individually. It

is understood, however, that

most of the big companies are
now considering similar
on-line facilities.

Catherine Milton

Braby8-Waller
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Robert Rice on the implications of recovering debts through the courts

A lot of time and money
mg&m

USING the courts to recover
debts is both time-consuming
and costly.

Tfcere is little point in taking
legal action unless the creditor
is sure that the debtor has the
necessary funds or assets to
meet the debt if the court
orders payment
Before embarking on court

action creditors should see
first whether a solicitor’s letter

or placing the debt in the
hands of a debt, collector win
produce the desired result
'Actions to recover debt npn
be brought in the High Court
the county court or under the
county court small dating pro.
cedure.'
The. rules governing where

an action should be started
changed in July 1991, to bring
more claims within the
cheaper, quicker and less for-

mal small claims procedure
and to prevent trivial cases
clogging up the High. Court
The £5,000 upper Omit on the

jurisdiction of the county court
was abolished and the court
given unlimited jurisdiction.

The jurisdiction of the small

claims court doubled to £1,000-

Caaes are now allocated
between the High Court and
the county courts on a simple
formula bams. Cases involving
sums up to £25,000 should start
in the county court as a matter
of course. Cases between
£25,000 and £50,000 should nor-

mally start In the county court
unless they are complex or
involve important questions of
law and fact Cases involving

more than £50,000 should auto-

matically start in the High
Court.

The High Court also has new
powers to transfer cases to the
county court either where the
case should have started there
In the first place or where it

feels the case is straightfor-
ward enough to be heard at a
lower level.

In practice, this means a
number of cases Involving
more than £50,000 will be
transferred down to the county
court each year. Plaintiffs who
attempt to bring an action in
the High Court which should
have been started, in the
county court risk having their
case struck out.

Before these changes a huge
volume of debt actions which
should have been started in
the county court were brought
in the High Court. Even in

1991, the last year for which
figures are available, 46 per
cent of claims brought in the
High Court in London were for
amounts below the old county
court jurisdiction limit of
£5,000. Over 80 per cent of
them were debt or return of
goods cases.

There were a number of rea-

sons for the popularity of the

High Court as opposed to the

county court in debt cases: the
availability of the quick sum-
mary judgment procedure; the
perceived efficiency of the
High Court enforcement offi-

cers compared with county
court bailiffs- and the availabil-

ity of remedies not available in
the lower courts.

. . Along with the jurisdictional
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changes, however, the county
courts now have powers to

make any orders which could

have been node by the High
Court if the ‘action had been
brought there, although this

does not extend to the granting

of Anton Filler orders and Mar-
eva Injunctions. (Mareva
injunctions are granted to pre-

vent the transfer of assets and
Anton Pillar orders to prevent
destruction of documents.)
Creditors who are anxious to

prevent debtor companies
destroying assets or transfer-

ring them abroad to avoid pay-
ment, therefore, may still wish

Cases are now allocated

between the High Court
and the county courts
on a formula basis

to commpwy their actions in

the High Court
For all practical purposes,

however, the county court has
become the focus for debt
actions. Actions are com-
menced in the county court by
issue of a summons and in the
High Court by the issue of a
writ of Fieri Facias (Fi-Fa).

The procedure after a sum-
mons or writ is broadly the
same. If the defendant enters a
defence the issue may go to

trial.

County court cases involving

sums up to £1,000 are dealt
with by district judges by way
of arbitration under the small

claims procedure unless they

are legally or factually com-
plex. The arbitrations are
informal and do not adhere
strictly to court procedures.
Parties are encouraged to han-
dle small Hatmg by themselves
rather than being represented
by a lawyer. Legal aid is not
available and normally the
winning party cannot recover

the cost of legal representation

from the loser.

Alternatively, the defendant
may admit the rJalm and mafrn

an offer of payment. If the

creditor accepts the offer, judg-

ment will be entered in his

favour. If he rejects it a "dis-

posal hearing” wifi place

at which the court will set the
amount the defendant has to

pay, and, if he is ordered to

pay by installments, the
amount of ftarih installment

If the defendant fails to

respond to the summons alto-

gether the creditor can obtain

judgment is default without

any examination of the merits

of his Haim.
Where at least £10 is out-

standing on a county court

debt one month after judgment
the debt is recorded on the
Register of County Court judg-

ments. Entries can be can-

celled when a judgment is set

aside or is paid in full within

one month. AH entries are
automatically removed after

sis years. Entries on the regis-

ter can affect a person’s ability

to get credit in future and act

as an Incentive to pay off out-

standing debts.

Once the plaintiff has
obtained judgment in his
favour and the debt has not
been paid be has a “judgment
debt” anri can take immediate
steps to enforce It

There are various methods of

enforcing judgments in the
county courts. The most com-
mon. but ona of the least effec-

tive, is the
"warrant of execu-

tion” where the court orders

an enforcement officer or bai-

liff to seize and sell by public

auction goods belonging to the

debtor. Tools of a trade and
essential household items are

exempt from seizure. The num-
ber of execution warrants con-

tinues to rise in spite of evi-

dence suggesting bailiffs rarely

recover goods sufficient to

cover debts. In 1991 the last

year for which figures are
available 1.47m execution war-

rants were issued, an increase

of ID per cent in 1990.

A creditor can obtain a

charging order on a debtor’s

property, for example, his

house, ff the debtor later sells

L
.
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The High Court's bankruptcy bufcNng in London: an address synonymous with financial misfortune

the property the creditor is

assured of receiving some
money. The number of applica-

tions for charging orders rose

from 34970 in 1990 to 45,3672 in

1991.

Another common form of
enforcement is attachment of
earnings which obliges the
debtor’s employer to deduct a

JUTT TEH SUPPLIER l tfftVEM'T

PfclD LfOU SO WOO CA^T W Tirem/THCV
T£U THt-lfc SUPPLIED TTiH SAme ANt>
50 ON. WE'LU AU- SWt A

set sum from the debtor’s sal-

ary. The number of orders
made in 1991 rose to 54.508

from 48,118 to 1990.

A Garnishee order enables

money owed to the debtor by a
third party (the garnishee),
usually a bank or building
society, to be held for the bene-

fit of the creditor. The Gar-
nishee order is little used -

only 6,380 were issued in 1991.

An administration order
allows a debtor with multiple

debts not exceeding £5,000 and
at least one of which must be a
judgment debt which he is

unable to pay immediately, to

apply to discharge all his obli-

gations by making regular pay-

ments into court which are dis-

tributed among his creditors

on a pro rata basis. When such
an order has been made credi-

tors are forbidden to take other

enforcement measures without
the specific authority of the
court.

Administration orders can be
made on the application of the
debtor, a creditor, or by the

court itself. The number

Software plays a powerful new role, explains Claire Gooding

Critical analysis in depth
CREDIT managers are looking
for more from their computer
services than mere credit scor-

ing in the 1990s. During tiie

recession, they are more likely

to need help in assessing
which bad debts are most
likely to be repaid.

As in every other sphere of
business, users are looking for

software which allows them to

react more efficiently to

change, create better control,

and make better decisions.

The truth about computers is

they can only make the deci-

sions they are programmed to

make. Even the all-seeing Hal
in the film epic 2001 was sub-

ject to that rule. Another truth

is that, however comprehen-
sive and voluminous the data

they store, it is only useful as

information if it is easily acces-

sible.

As an application, credit

management has followed fee
trend of computing in general
- mainframes, bureau services,

then devolution to the in-house

minicomputer and ultimately,

the PC. At fee same time, fee

agenda has changed for credit

managers. They are looking for

better and more responsive
control of existing data, often

achieved by attaching a PC to

feed from mainframe-held data

for sampling and testing.

Further, the trend is to

extend the grasp of useful

information at all points of the
credit cycle, not purely for

credit scoring, before the loan

is made, but later, when things

go wrong.
. The last five years have seen

growth and innovation in soft-

ware for credit management
There are now an increasing

number of options, in control-

ling different phases of fee

credit cycle, and in the hard-

ware. PC and otherwise, avail-

able to run them.
The first scoring techniques

were developed about 20 years

ago, pioneered by Fair Isaac

and Co. Computerised data-

bases made it possible to store

statistics on which decisions
about credit are based.

The system evaluates finan-

cial and tinn-financial charac-

teristics of an applicant,

assigning points according to

the answers. The scoring sys-

tem is defined by a table,

derived from past experience.

For the first 10 years, the
mainframe was the only practi-

cal option. The main growth of
credit scoring systems has
been in the last 10 years, par-

ticularly among mail order and

two ex-Infolink employees, has
developed a Decision Support
System tailored to scorecard
modelling. Its aim is to help
users through the complex
business of building the score-

card accurately. DSS is written

in a 4GL. and is PC-based,
using graphical user interfaces

(GUIs) for ease of use. Accord-
ing to Khoylou, the process of

developing a scorecard can
cost up to £30,000 using outside

resources: for two scorecards,

developed with in-house exper-

tise, DSS is not only a cheaper
solution, but more flexible.

Extending the credit-scoring

Users are looking for software which allows them
to react more efficiently to change

retailing- users. Fair Isaac have
been joined by other dominant
suppliers, CCN, MDS and
Mathtec, in installing credit-

scoring systems in UK banks,
finance companies and other
creditors, particularly in the
last five years. Bureau services

are available from Equifix,
Scorex, and Infollnk.

Now, power has come to the

desktop for computer users in

credit management. At first

sight, this is an application
which needs more than PC
power, because of the volume
of data involved, a problem
overcome by linking to the
mainframe. Combined with the
flexibility of fourth generation

languages (4GLs), they offer

speed of reaction, because
4GLs can be used to develop

speedy prototypes and one-off

experiments, and an ability to

check and “own” the data.

"Bureaux always have prob-

lems in mairing the data flexi-

ble,” comments Jalal Khoylou
of Paragon Business Solutions,

based in West London. “There
is always some hassle wife the
format” Paragon, founded by

principle to debt recovery, SSI
Nynex developed its Debt
Recovery System, now used,
inter alia, in Marks & Spencer
Financial Services, Girobank,
and Diners Club. According to
Andy Swain, an account man-
ager in debt recovery working
for the London-based distribu-

tor of the software, AST, fee
time has come for a more con-
structive role for computer ser-

vices than purely fee timing
and administration of litiga-

tion. “What we offer is a
broader view of debt recovery.

For as many as 250.000
accounts, lenders are having to
pay heavy fees trying to
recover bad debts, through
structured payments or
through outside debt collec-

tors. With our system, we can
select the people most likely to
pay by assessing the age, bal-

ance, and other criteria."

The two advantages of using
fee system are, he suggests, in

speed of reaction, and in estab-

lishing the recoverability of
debts. This is particularly
important in deciding which
accounts to take to legislation.

and which to allocate to

agents. “It’s easier to control

and monitor. The better selec-

tion and targeting of accounts
makes for Improved cost per
pound recovered.”

The problem of had debts
plagues smaller companies as
well as the large institutional

lenders. For the smaller com-
panies, PC solutions are

becoming available to collect

and control cash, and monitor
debtors. C2 is a credit manage-
ment package from ACS, based
in Rochester, providing daily

reminders and automatic docu-
mentation for debt recovery.
Business Information Techno-
logical Systems, of Ripon.
North Yorks, provides a Credit

Check database, updated
weekly by disk, which keeps a
regular check, on the credit-

worthiness of customers, sup-

pliers, subcontractors, competi-

tors, or prospects, covering
companies of all sizes.

Personal experience - the
gut feel to distinguish between
one who constantly lives in the

red and another who will not I

be so much as a day late pay- I

Log the bill - is not so easy to

encapsulate as hard facts.

Nevertheless, credit manage-
ment has often been held up as
an example of innovative use
of socalled “expert systems”,
in which human experience is

distilled in systems which aid
decision-making, and can even
automate some of the pro-
cesses of screening. These
systems are based on a mix-
ture of human “gut feel" expe-

rience and statistical evidence.

Nevertheless, they can never
make fee decisions, they can
only present a statistical “like-

lihood” in any given situation.

As with any area of comput-
ing, there is no such tiling as
the ultimate answer. What
there is, however, is an
increasing potential for flexible

solutions.
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granted rose by 43 per cent in
1991 to 8.496. Several changes
to the administration order
were made in the 1990 Courts
and Legal Services Act. They
include abolition of the £5,000
limit and need for at least one
judgment debt, and the imposi-
tion of a three year time limit

on the order.

If the debtor cannot meet his
debts in three years a composi-
tion order is made reducing fee
overall level of debt he is

expected to pay. These changes
have not yet come into force.

A large number of oral exam-
inations designed to help credi-

tors find the most appropriate
method of enforcing a judg-
ment are held in the county
court each year. Although the
oral examination is not a
method of enforcement, the
fact that a debtor is ordered to
attend court to provide details
of income, expenditure,
employment and bank
accounts often results in fee
debt being paid. Applications
for oral examinations
increased by 15 per cent in 1991
to 122,084.

Methods of enforcement in

the High Court include charg-
ing orders and Garnishee
orders and the appointment of
a receiver to manage the judg-
ment debtor’s property to pro-
tect the creditor's interest in it.

If all this fails, a person or
company with debts be is

unable to meet is “bankrupt"
or “insolvent". Creditors may
issue a petition for bankruptcy
against individual debtors
either in a designated county
court but more normally in the

Chancery Division of fee High
Court

Creditors may also petition

for the winding-up of an insol-

vent company. There is a
restriction on proceedings
which may be started in the
county court based on the
paid-up capital of the company
to be wound-up. Most wind-
ing-up proceedings are brought
in fee High Court.

If no action is taken to

recover a debt for six years it

becomes statute barred and no
action can be taken.

Suppliers should maintain
contact with defaulting cus-

tomers to ensure this does not
happen.
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COMMODITIES AND AGRICULTURE

Gold price tumbles to

lowest for seven years
By David Blackwell

GOLD TUMBLED through the
bottom of its recent trading
range on the London bullion
market yesterday. It was fixed
at consecutive seven-year lows
of $327.20 a troy ounce in the
morning and $326.95 in the
afternoon, before closing at
$326.45, a fail of 70 cents on the
day.

The fail in London followed
pressure on the New York
Commodity Exchange (Comex)
futures market from US comm-
odity fund sales on Monday.
The Comex April contract,
which held above $327 am
ounce on Monday, went to
$326.60 in early trading yester-

day.
Ms Rhona O'Connell, analyst

at Williams de Broe, said the

fall was heralded last week by
the decline of the commercial
rand to 3.19 against the US dol-

lar. At $328 an ounce. South
African producers were able to
sell their gold forward at
R1.050 a troy ounce, giving
them a healthy profit

Analysts in London yester-

day pointed out that there is

little apart from Far Eastern
demand to support the gold
price. "There is a total lack of

interest. People have other
games to play," said Mr Euan
Worthington of S.G. Warburg,
pointing out that inflation was
no longer a factor in invest-

ment decisions, and that the

US stock market is moving
strongly ahead.
“We are in a situation where

gold has been by-passed as an
investment instrument in the
Western World," said Mr Law-
rence Eagles of GNI, the Lon-
don futures brokers. "It Is now
used just for jewellery."

China has emerged as the
main supportive factor for the

gold market - a report last

month from American Pre-

cious Metals Advisors of the

US suggested that the country
absorbed 800 tonnes (26m troy

ounces) last year. This more
than offset the 650 tonnes sold

by central banks, including 400

tonnes by the Dutch.
However, the threat of fur-

ther central bank sales contin-

ues to hang over the bullion

market In addition producers
have been able to lock in prof-

its by forward selling as their

;Gol(l 'firlce:: : ..

against the dollar.

Gold has now broken
through the bottom of its

recent range of $327 to $332 a
troy ounce, and many analysts
expect further falls. Techni-
cally it is looking very very
bad," said Mr Eagles, who
expected the price to fall rap-

idly if $325 was breached, pos-

sibly going below $300 by the
end of the year.

Norwegian oil find put at 440m barrels
By Karen Fossil In Oslo

NORWAY HAS announced its

biggest oil discovery in eight

years, made in the remote
northern region of the Norwe-
gian Sea where relatively lim-

ited exploration has been
undertaken.

The find is likely to encour-

age industry interest in explo-

ration in the region, particu-

larly when awards for acreage

in the country's 14th licensing

round are announced later this

year.

Statoil. the Norwegian state

oil company, which made the

discovery, believes it could be

bigger than the find recently

made by British Petroleum
west of the Shetland Isles,

which is estimated to contain

250m to 500m barrels of oiL

"Wc are very excited by the

promise of the discovery and
are working hard to enable the
field to be developed. The dis-

covery increases the faith we
have in the future of the Nor-

wegian continental shelf." said

Mr Johan Nic Void, group
executive vice-president Stat-

oil’s preliminary estimate of
the new oil reserves is 70m
cubic metres, or 440m barrels.

A third well Is planned to be
drilled in the north-western
part of the structure where
Statoil believes reserves could
be boosted substantially. The
field also contains about lObn
cu m of gas, which could be
reinjected Into the reservoir
during the early stages of pro-

duction.

Ms Wenche Skorge, a Statoil

spokeswoman, said because
the discovery is situated In 400

metres of water, which is con-

sidered very deep by industry

standards, an integrated float-

ing production platform is

likely to be one of the main
solutions to be studied for the

development of the as yet
nnnampri

Statoil intends to lodge a
plan for development of the

field in 1994 and to bring it on
stream in 1998. Industry ana-
lysts suggest development
costs could be between
NKr20bn and NKr25bn (£1S5bn
and £2.45bn). depending on the

chosen scheme.
The field is about 85 km (53

miles) north-east of the
NKr24hn Heldrun field, at pres-

ent being developed by Conoco
Norway to come on stream in

the third quarter of 1995. Hei-

drun contains 750m barrels of

ofl. Ms Skorge said the new
field could be the size of Hei-

drun. but at any rate it is the
largest discovery an the Nor-
wegian continental shelf since
Heidrun was found in 1985.

The Norwegian Petroleum
Directorate’s provisional
reserves estimate of the field is

50m cu m, or about 315m bar-

rels of oil, but Statoil says the
NPD's estimate is far too con-

servative. The NPD says sev-

eral wells will have to be dril-

led before reserves can be
estimated with certainty.

The partners in the field

include Statoil, with a 50 per
cent stake of which 25 per cent
is the Norwegian state's direct

Interest; Norsk Hydro and Saga
Petroleum, each with 15 per
cent, and Norsk Agip and
Enterprise Oil Norge each with
with 10 per cent

India opens door to private mining investors
By Kunal Bose in Calcutta

IN A dramatic policy U-turn,

the Indian federal government
has decided to allow private

sector participation in the
exploration for and mining of

13 minerals hitherto reserved

to public sector operations.

The minerals are iron ore,

manganese, chrome, sulphur,
gold, diamond, copper, lead,

zinc, molybdenum, tungsten,

nickel and the platinum group.

Under the new order, Indian
public and private sector min-
ing companies will be allowed

50 per cent foreign equity par-

ticipation on an automatic

basis. But the government will

be ready to sanction higher for-

eign capital participation
depending on the merits of
each case. However, mineral
and metal processing units
with any level of foreign equity

will now be allowed to develop
captive mines (mines tied to

metal processors).

While the new national min-
eral policy is part of India’s

economic reform programme,
it is also a response to the need
to introduce foreign technology
and funds to develop “world
grade mines to produce miner-

als at internationally competi-
tive rates".

India has had success in
recent years in discovering
new mineral deposits through
modern exploration tech-
niques, but the public sector,

in many cases, could not mobi-
lise resources to develop
mines. For example, Hindustan
Copper, India's only copper
producer, was forced to post-

pone the development of
Malaqjkhand underground cop-

per ore mine with estimated
reserve of 275m tonnes because
of lack of finance.

Things may now look up for

Hindustan Copper and other
public sector undertakings.
According to Mr Balram Singh

Yadav, minister of state for

mines, the government has
received a good number of

enquiries for mineral explora-

tion from leading mining com-
panies in the US, Australia,

South Africa and Canada.

The government is hoping
that joint ventures with for-

eign companies as partners
will focus on the exploitation

of those minerals in which the

country is deficient or it does

not have exportable surpluses.

An objective of the new policy

is to promote the export of

Indian minerals with as much
value added as possible.

Cautious

optimism
on diamond
prospects
By Philip Gawtth In

Johannesburg

DE BEERS, the company that

dominates diamond sales, yes-

terday gave a cautiously
upbeat view of the health of

the industry, despite the weak-
ness of the world economy.
Speaking yesterday at the

announcement of the compa-
ny's annual results in Johan-
nesburg, Mr Julian Ogilvie
Thompson, the chairman, said:

“The Central Selling Organisa-
tion (the De Beers controlled

group that sells 80 per cent of

file world's rough diamonds)
restricted Us sales in the latter

part of 1992 and the balance
between rough supply and
demand in the cutting centres

has been restored."

Mr Ogilvie Thompson con-
firmed market talk that sales

at the first two sights - the

rough diamond auctions that

take place ten times a year -

had been “very good", bnt put
this down to exceptional fac-

tors - the scarcity of dia-

monds from Angola, a hiatus

In supply of Russian polished

diamonds following imposition

of a 20 per cent export duty
and high demand from India.

Directors of De Beers also

stressed yesterday that dia-

mond jewellery sales had held

up very well in a recessionary

dimate. Mr Jeremy Pudney, a

director of the CSO, said the

volume of jewellery pieces
sold, and the overall value of

sales, had been very similar in

1992 to 1991. He said sales, by
value, had grown by about 4

per cent In the US, 9 per cent

in Germany and 6 per cent in

France. Japanese sales fell by
about 5 per cent in dollar

terms, with sales In Italy and
the UK also slightly down.
Mr Gary Ralfe, a De Beers

director, gave a positive

account of relations between
De Beers and the Russian
industry. He confirmed that

Russia was abiding by quota
requirements, noting that
their production had fallen by
25 per cent In 1992, with a
further 15 per cent decline
expected in 1993.

Mr Ralfe predicted a “del-

uge" of Russian polished dia-

monds on to the market if, as
expected, the 20 per cent duty
ou diamond exports was lifted.

He said their stockpile was
estimated at up to $lbn. He
stressed, however, that the
Russians had not, in recent
years, undermined prices in

this market as they had done
with other commodities.
The sale of rough diamonds

by Russia outside the CSO was
a “niggle" and not something
that could affect the general

balance of the market.

Bomb teaches NY exchanges

the value of co-operation
By Laurie Morse fn Chicago

ROUGH ESTIMATES of the

cost of keeping New York's

five commodities exchanges

operating during the week

after the World Trade Center

bomb blast foil near $lm, with

most of the money spent on

emergency services such as

fire patrols and auxiliary coal-

ing equipment.
The cost, exchange execu-

tives say, has been minor, com-

pared with the importance of

keeping the markets open. The

exchanges Include the New
York Mercantile Exchange,
where most of the world's oil is

priced, the New York Commod-
ity Exchange, am important
mptaiH market, the New York
Cotton Exchange, the Coffee

Sugar and Cocoa Exchange,
and the tiny New York Futures
Tfrgrhnngr*

,
a subsidiary of the

New York Stock Exchange.
These markets provide

worldwide price quotes for a

variety of strategic commodi-

ties. “We had to stay open,"

says Mr Lou Guttman, the

Nymex chairman. There was
a lot of money riding on this. If

we had closed down for two

weeks, I would have had to tell

a lot of guys to go home and

not come back. There wouldn t

have been a market to come

back to." .. .

At the exchanges, which

share a trading floor in a WTC
building not directly hit by the

blast, the week following the

bombing was marked by hero-

ics. Traders and support staff

laboured without heat or air

conditioning amid repeated

crank bomb threats and the

overhanging threat of power

loss. Technicians at one point

brought in dry ice to cool

exchange computers; and the

Nymex and the Chicago Mer-

cantile Exchange worked out a
pact for emergency price

reporting, in case Nymex's
tickers foiled.

Despite the difficulties, trad-

ers managed to squeeze a lot of

business into half-day sessions.

Volume at the Coffee Sugar
and Cocoa Exchange was actu-

ally higher than in the same
week in 1992, and the giant

Nymex traded only about 20

per cent fewer contracts. Vol-

umes at the Comex and the

Cotton Exchange were down
about 40 per cent for the week,

and the Nyfe turned about 15

per cent fewer trades.

This week, air conditioning

has been restored and most
trading hours have returned to
normal, with the exception of

earlier closings for the Nymex
and a half-session for Cemex's
Eurotop 100 fixtures.

The atmosphere at the Com-
modity Exchange Center is for

from normal, however. Nymex
oil traders, reminded of their

vulnerability to terrorism,

have sought additional secu-

rity. Bomb-sniffing dogs now
roam the trading floor, armed
guards patrol the lobbies and
packages are examined by air-

port-style x-ray machines.
The crisis, it seems, brought

an unexpected benefit:

exchange executives say it

forced co-operation between
the five normally fractious

exchanges. “We were actually

working together said the
Nymex’s Mr Guttman.
The bombing has also set off

a scramble for “shadow” trad-

ing floors. The Nyfe is refitting

its old space at the New York
Stock Exchange for emergen-
cies and Nymex, which plans

to move to new quarters In
Manhattan in the second quar-

ter of 1994, may keep its WTC
space as a back-up.

Irish meat output set to reach record
By Tim Coone In Dublin

IRISH MEAT output is likely to

hit record levels during 1993,

thanks to continuing growth in

the country’s cattle, sheep and
pig herds.

According to figures released

by the Irish Livestock and
Meat Board this week, the

breeding herds for all three

livestock sectors now stand at

their highest levels on record.

Based on census data from last

December, the size of Irish

herd of breeding cows is now
put at 2.17m head; of breeding

ewes at 4L8m; and of breeding

sows and gilts at 170,000.

The overall total for the cat-

tle herd masks diverging

trends for the dairy and suck-

ler cow (beef) herds. Dairy cow
numbers foil by 2 per cent to

L26m head, while sucklar cow
numbers grew by 17 per cent to

912,000 head. This, says the

CBF, is because of farmers
responding to reforms of the

European Community's com-
mon agricultural policy by
building their stickler herds.

The capping of ewe premi-

ums at 1991 levels under the

new CAP reforms means that

the sheep breeding flock is

unlikely to grow further this

year, says the CBF, while it

notes that the rise in the pig

breeding herd by 30 per cent
«inw> late 1989 wmkww “the Irish

herd one of the fastest growing
in Europe".

On the basis of these figures

the CBF estimates that cattle

supplies in 1998 will be “some-

what over 1.9m head”, sheep

supplies will increase by 3 per

cent to some <L8m head while
total pig slaughterings “could

exceed 3Jbn head".

MINOR METALS PRICES
Prices from Metal Bulletin (last

week's in brackets).

ANTIMONY: European free

market 99.6 per cent, $ per
tonne, in warehouse, 1,620-1,680

0,635-1,690).

BISMUTH: European free

market min. 99.99 per cent, $

per lb, tonne Ids in warehouse.
220-2.40 (same).

CADMIUM: European free

market 99.5 per cent, $

per lb, in warehouse, 0.35-0.45-

COBALT: European free
market 99.5 per cent 3 per lb,

in warehouse, 15.85-1650 (15.65-

16.30).

MERCURY: European free

market min. 99.99 per cent S

per 76 lb flask, in warehouse,
120-140 (same).

MOLYBDENUM: European
free market drummed molyb-

die oxide, 9 per lb Mo, in ware-

house, 2J0-2.I0 (same).

SELENIUM: European free

market min 99J per cent $ per

lb, in warehouse, 4.70-5.40.

TUNGSTEN ORE: European
free market, standard min. 65

per cent $ per tonne unit (10

kg) WOj, cif. 33-44 (same).
VANADIUM: European free

market min- 98 per cent $ a lb

V2Os . cif, L60-1.70 (same).

URANIUM: Nuexco exchange
value, $ per lb, UjO* 7JO (7.65).

LME WAREHOUSE STOCKS
(As at Monday's dose)
tonnes

Aluminium + 6J75 to 1,677.000

Copper +4,175 to 336950
Lead + 1.000 to 235.190

Nkdml -612 US4JB2
Zinc + 1450 to 574,075

Tin -70 (016395

Cuban sugar

situation ‘tense’

THE SITUATION of Cuba’s
1992-1993 sugar crop is

“tense" and harvesting and
mining are being carried out

with less than 20 per cent of

the resources used in past har-

vests, according to official

newspaper Granina, reports
Reuter from Havana.
Granma, the mouthpiece of

the ruling Communist Party,

said there were accumulated
delays in harvesting and mill-

ing more than three months
after the start of the current

campaign.
“A clear example of the

harsh reality being faced is

that there are still some mills

which have not yet started
milling," the newspaper added.

WORLD COMMODITIES PRICES

MARKET REPORT
A steadier undertone prevailed

on the LME Dealers said the

generally steady trend seen in

COPPER helped other metals,
although significant upward
breaks were unlikely.

Three-month copper was
reluctant to test the band of
resistance above $2,170 a tonne.
Although some traders reported
Chinese buying, most felt that

China had been a small-scale

seller recently, so the market
was expected to re-test

downside support Three-month
NICKEL remained firmer,

building on the move above
$6,050. A fall in LME stocks,

London Markets
SPOT MARKETS

Ctude oil (per barrel FOB)(Apr) + Of -

Dubai $16.65-6.75 -.015

Brent Blond idatod) S19.15-9.19 0 07

Brent Blend (Apr) 519.104.14 -0.02

W.T.I II pm nst) S2O.69-0.73 + 0.09

OU products

(NWE prompt ridIvory per tonne CIF + or -

Premium Gasolina $197-200

Gas Oil 5178-179 + 1

Heavy Fuel Oil $78-77 -1.5

Naphtha $172-174 -050
Petroleum Argus Estimates

OOter or -

Gold (per troy oz)+ 5326.45 -0.7

Silver (per troy oz)^ 356.5c -OJS

Platinum (per troy oz) 5344.75 +2.9
Palladium (per Iroy oz) 5103.75 -08

Coppor (US Producer) 99.50c

Load (US Producer) 33.Sc

Tin (Kuala Lumpur market) I442r

Tin (New York) 262.0c -0J5

Zinc (US Prime Western) 62.0c

Cuttle (live weigher 135.31p + 2.63"

Shocp (live welgh1)t<t na.DQp
Pigs (live weigh 1)1 89.62p +153-

London dally sugar (raw) 5248.0 -2

London dally sugar (white) 5277 .0

Tate and Lyle export price C2H3.0 -1

Barley (English teed) Unq
Maize (US No. 3 yellow) El 69-0

Wheat (US Dork Northern) Unq

Rubber (AprftP G3.50p -04

Rubber (MayW 64.00p -0.5

Rubber (KL RSS No I Feb) 221.5m -2

Coconut oil (Philippines Hi $445.0y -5

Palm Oil (Malaysian)§ $405z -5

Capra (Philippines)*) $780.0

Soyabeans (USI £180.5(1 -2

Colton “A" mdo* 6 1.3SC

Woottops (64s Super) 397p

E a lonno unless otherwise stated. p-pence/kg.

c-conls/lb. r-rlnggll/fcg. y-Apr/May u-Mar/Apr.

«-Aug w-Fob/Mar z-Msr ^London physical.

5CIF Rotterdam. + Bullion mart** done. m-M«-
tayilon canla/kg.+Shecp prices are iMWlh*
weight pricos * change from a weak ago. provi-

sional prices.

Pacific Metals' decision to

sustain its production cut to

June, and talk of scrap
shortages and Russian
shipments tailing off in Europe
were supportive. London
COFFEE and COCOA wound up
quietly after a day when the
main market features were
lethargy and apathy, traders
said. In Chicago SOYABEANS
moved higher early amid fund
buying as rumours circulated

that several US banks had
re-opened credit lines to Russia.

Compiled from Reuters

SUGAR - London POX ($ per tonne)

Raw Close Provtoua Hlgh/Low

May 223.00 223.00 979 Ml

Aug 227.00 227 00 226.00

WhSe Close Provtoua Hlgh/Low

May 274.40 27430 276.50 272.50

Aug 278-00 278.00 27930 27700
Oct 254.50 25530 26650 254.00

Dec 254.00 253.70 25400
Mar 2SLO0 283-60 253.00

Turnover Raw 23 (22) lota ol SO tonnea.
White 1606 (1652) Paris- White (FFr per tonne):

May 1567.68 Aug 161335

CRUDE OIL - H S/barrel

LOBMIt Previous Hlgh/Low

Apr 19.12 19.05 1921 19.04

May 19.14 19.00 1922 19.06

Jun 19.20 19-14 1922 19.10

Jut 19.15 19.16 19.17 19.12

Aug 19-20 19.18 1921 19.14

Sop 19.17 19.17 19.17

Nov 19.19 19.19
(PE Index 1920 19.49

Turnover 17220 (40073)

QAS OIL - IPE S/tonne

Close Previous Htgh/Low

Mar 17540 175.00 176.00 1742S
Apr 175.50 174.75 ITSlOO 17425
May 175.00 17600 17550 174.50

Jun 174.76 175.00 17540 17425
Jut 176.00 176.00 176.00 17525
Aug 176.00 17826 177JO 17725
Sep 179-JO 17925 17023
oa 182.00 18220 18120
Nov 163.70 183.50 18425 18650

Turnover 19100 (19612) hna of 100 tamos

JUTE
C and F Dundee; BTC USS3SS, BWC
USS380. STD US$320. BWD US$340. C and
F Antwerp; BTC USS 340. BWC US$340,
HTO US$315, BWD US$316.

COHOW
LIVERPOOL- Spot and shipment sales
amounted lo 238 tonnea lor the weak ended
5 March, compared with 306 bonnes Die

previous week. Subdued offtake tfld not

bring many operations, support was forth-

coming tn certain specialist styles notably

In the C.I.S. and Cameroon ranges

LONDON METAL EXCHANGE (Prices supplied by Amalgamated Metal Traffing)

Close Previous Hlgh/Low AM Official Kerb dose Open Interest

Muiitteil, 99.7% purity (S per tonne) Total dairy turnover Z7404 lots

Cash
3 months

iiaa.5-61.5

1161-a
11555-56.5
1176.5-77 1182/1176 5

1156549
1179440 117B-765 184,175 tea

Copper, Grade A (C per tonne) Total dally turnover 37,450 lota

Cash
3 months

1482-93
1516-17

1478-79
1503-03 5

1483/1482
1617/15064

1483434
15065-06 1513-M 157.206 lots

Lead (£ per tonne) Total daily turnover 2J2J3 lots

Cash
3 months

287.5-68.5

297-97.5
283.544.0
29343.5 299.5/294

28940
296-5400 298449 16.792 lots

NkM ($ per tonne) Total dally turnover 6198 tots

Cash
3 months

6020-30
608640

597040
8030-40

6015
6090/6040

6019-20

607540 6085-70 41.732 lots

Tin (I per tonne) Total daily turnover 1428 lots

Cash
3 months

5665-75
5730-35

568045
5720-35

sees
5740/5715

568045
5725-30 574540 7,930 lots

Ztao. Special (Ugh Grade (5 per tamo) Total dally turnover 6488 Iota

Cash .

3 months
10065-04.5
1022-22.8

996.547-5
1015-16

6075
1025/1016

997474
1010-184 1021-22 71461 lots

LME Ctoatag E/5 rate:

SPOT: 1.4369 3 months: 1/4260 8 months: 1.4203 8 months: 1.4144

Ilf I HT

COCOA - London POX e/tonne

Close ftevtoui Hlgh/Low

Mar 698 707 794 691
May 708 714 716 702

Jui 719 725 727 715

Sep 731 737 739 729
Dec 751 757 786 748
Mar 709 770 775 767
May 783 789 787 779
Jul 798 804 801

Sep 812 819 614
Dec 835 844 838

Turnover 3577 (3414) Iota of 10 tonnes
ICCO Indicator prices (SOfla per tonne). Daily

price tor Mar 9 711.03 (70200) 10 day overage
tor Mar 0 73172 (73671)

COFFEI - London POX 5/tonne

Close Previous Hlgh/Low

Mar 970 964 976 982
May 926 932 936 924
Jul 896 900 905 890
Sep 905 907 912 900
Nov 914 912 920 911
Jan 925 922 926 923

TUmovar2140 (0H7) lots ol 5 tonnes
ICO Indicator prices [US cants per pound) tor

Mar 5: Comp, dally 56.04 (5681) 15 day average
57.45 (57.54)

POTATOES - London POX Dunne

Close Previous Hlgh/Low

Apr 394 40.0 40.0 39.1

May 416 424 41.6

Apr 944 944 934

Turnover B1 |9) lots at 20 tonnes.

80YAMEAL - London FOX £/tome

Close Previous Hlgh/Low

Jun 141.00 14140
Aug 142.00 14240

Turnover 20 (0) Iota at 20 tonnes.

mBQHT - London FOX SlO/lnde* point

Close Provtoua Hlgh/Low

Mar 1415 1410 1416 1410
Apr 1420 1409 1420 1409

May 1380 1370 1390 1365
Jul 1212 1210 1212 1210

Oct 1355 1352 1355 1350
an 1394 1388

Turnover 202 (199)

CHUM - London POX G/tonne

Wheat Close Previous Wgh/Lriw

Mar 143.25 14440 T462S (4345
May 149.10 14540 14545 144.00

Jun 10645 14740 146J2S 14640
NOV 110.75 110.75 110.75 11045
Jan 11340 113.65 11340
Mar 115.10 11020 116.10

Barter Close Ftwvtoua Hlgh/Low

Sep 10040 106.66 10660 10625
Nov 109.25 10940 10925

Turnover Wheat 213 (144), Barley 29 (GO).

Turnover lots at WO Tonnes.

PfOS - London FOX (Cash SeBtemenQ p/kg

Close Previous High/Lew

1163 1167 1164 1160

May 1163 1160 1165 116.0

Jun 1165 1134) 1160 1 12.5

TumovenSO (42) tots of 6250 kg

(Prices supplied by N M flothschKd)

GoM (boy oz)

S price £ equivalent

aoso 32630-32640
Opening 327.10-32760
Morning lb 327.20 226750
Anemoon lb 32695 227.818

Day's Ngh 327.30427.60
Day's tow 32620-32660

Loco Ldn Mean OeM Landtag Rates Qfs U38)

1 month
2 months
3 months

2.71

2.60

261

8 months
12 months

2.46

2.49

SSforth p/troy 02 US ds equhr

Spot 24600 35600
3 months 260.45 3SB.75
6 month* 25690 381.80
12 months 26610 36610

GOLD COINS

5 price £ equlvatani

Krugerrand 327 00-330.00 226 00-22600
Maple leaf 33&2S-33&4S -

New Sovereign 7600-6140 5440-5640

TRADED OPTIONS

/Humanura (00.7%) Calls Puts

Strike prion S tonne Apr Jul Apr Jui

1126 47 73 3 8
1150 27 56 6 27
1175 12 41 16 58

Cupper (Grade A) Calls Puts

2100 61 94 9 24
2150 29 63 27 43
2200 10 40 56 69

Celtee May Jul May Jul

900 64 51 28 56
960 29 33 53 87

1000 15 22 88 126

Cocoa May Jut May Jul

726 t6 38 33 44
750 9 29 51 60
775 5 22 72 78

Brent Crude Apr May Apr May

1900 20 48 14 42
1950 4 49 89
2000 2 15 98 107

New York

GOLD 100 trey ozj S/troy oz.

Ctoaa Provtoua Mgh/Low

Mar 3266 327.1 0 0

Apr 3272 327.7 326-2 3266
May 327M 3263 0 0

Jun 328A 3269 320.4 327.7

Aug 329.8 330.3 3304 329J!
Oct 331-3 331 J) 331.4 331.4

Dec 3324 333-2 3366 331.7

Fab 334.4 334.7 334.5 33SL9

PLATINUM 50 troy os S/troy os

Close Provtoua Hlgh/Low

Apr 3461 3424 3465 3465
Jul 3434 340.7 3444 3434
Oa 342.7 3394 342.7 3424
Jan 341.2 337.7 3394 3394

SILVBl 6000 tray oc centa/troy oz.

Close Previous Hlgh/Low

Mar 3667 3534 3564 3544
Apr 3667 354.7 0 0
May 3574 385.8 3584 3565
Jul 360.2 3584 3604 3594
Sop 352.7 3667 3634
Dec 3863 3644 367.0 3854
Jan 368.7 364.7 0 0
Mar 3760 3660 0 0
May 3724 3704 0 0

HIGH GRADE COPPER 25400 lbs; ccnts/lba

Close Provtoua Mgh/Um

Mar 9440 9605 0670 9440
Apr 9445 6540 9646 94.75

May 9625 9670 9630 9615
•ten 9540 9605 9640 9640
Jui 9600 9640 9740 9600
Aug 9640 9675 0 0
Sep 9640 97.10 97.70 07.30

CMH7E OR. (LHpiri 42.000 US galls S/barrel

Latest Previous Hlgh/Low

Apr 2668 20.71 2677 2656
May 20.75 2040 2604 3667
Jun 2678 2043 2686 20.71
Jul 2678 2683 20.87 9673
Aug 20.77 2042 20.84 2673
Sep 2040 2041 2042 2674
Oa 2677 2040 2677 2677
Nov 20.74 2679 2674 5673
Dec 20.74 20.77 2a74 20.70
Jan 2671 2674 2674 2674

HEATING Ol. 42,000 US galls, cents/US galls

Latest Previous Hlgh/Low

Apr 5620 5609 58 75 57.90

May 5745 5748 5740 57.10

Jun 5670 3679 5695 5608
Jul 5670 5682 56-90 5600
Aug 57JO 57.42 5740 5740
Sep 68-80 68.42 5660 5633
oa 59.30 59.42 8945 5940
Nov 60.00 6047 0640 6040
Due 61.00 61.12 61-20 6140
Jan 6145 6147 0140 6145

COCOA 10 umnesd/tomtes

Close Previous Htgh/Low

Mar 880 070 860 042
May 876 892 888 87S
Jui 90S 918 915 900
Sep 928 944 338 928
Dec 959 975 972 963
Mar 992 1008 1005 995
May 1014 1030 0 0

Jul 1036 1051 0 0
Sep 1003 1009 0 0
Dec 1068 1104 0 0

COFFEE -C- 37,500ft»; centsribs

Gloss Previous Mgh/Low

Mar unci 6140 BUS 60-00
May 6675 ftfl-WI 64.00 62.75
Jul 6666 6630 05.75 64.65

Sep 6745 67.15 6740 6646
Dec 6670 70.15 7610 6685
Mar 7245 7240 72.75 71.00

May 74.15 74.60 74.00 7345

SUGAR WORLD “11* 1I2JM0 Ha; cents/tbs

Ctoee Previous Hlgh/Low

May 9L88 10.0

1

1609 9.67

Jul 1608 1614 1623 10.07

Oa 946 9.40 940 944
Mar 602 9.08 615 942
May 9.03 946 0.03 9.03
Jtid 9.08 605 0 0

COTTON 50,000; centa/lba

Close Previous Hlgh/Low

Mar 62.75 8240 6660 6200
May 6246 PM KU» 6240
JUI 6348 6348 84.00 63.40
oa 6346 6240 6X40 63.15
Dec 0245 61.75 82.18 .6140
Mar 62.50 6240 0
May 83.00 634S 0 0
Jul 63.90 6345 0 0

ORANSJWCe 16,000 to* cents/fes

Ctoaa Previous Hlgh/Low

Mar 7445 79.25 8610 74.50
May 7740 81.65 6240 7740
Jui 8640 04.46 8675 8030
Sc* 8340 8740 87.78 8340
Nov 8540 8840 8650 8540
Jan 8600 90.85 9240 8600
Mar 8940 9660
May 89.00 fi&aa 0
Jul 89.00 9205 0 a

BENCES
REimSHS (Base: September 18
loq

1931 =•

Mar4 Mar4 mnih ago yr ego
17634 17604 17364 1609.7

DOWJONES (Base- Dec. 31 1974 “ 100)

Mar8 Mar. 5 n.aUi too yr goo
Spot 123.64 T24.0B 12240

127.44 127.77 122.72

Chicago
SOYABEANS 6,000 bu min; oentaSBOlb bushel

Close Provtoua Hlgh/Low

Mar 574/0 573/4 576/0 673/0
May 577/2 578/2 578/4 576/0
Jul 082/4 5B1/D 584/4 580/8
Aug 68S/0 58376 seem seen
Sep 985/4 584/4 587/4 564M
Nov 991/8 990/4 594/0 990/4
J«n S99/0 597/2 600/4 598/4
Mar 606/4 600/0 0 0

SOYABEAN OS. 60,000 lbs; cents/R)

Ctoee Provtoua Hlgh/Low

Mar 20.94 2683 2697 2086
May 21.16 21.12 2143 2105
Jul 21.88 2149 21.42 2147
Aug 21.41 21.34 21/46 21.37
Sep 21.45 2147 2143 21.42
oa 2147 21-37 21.58 21.45
Dec 21.02 2141 21.65 2145
Jan 2146 2143 0 0

SOYABEAN MEAL 100 tone; S/ton

Close Previous Hlgh/Low

Mar 1765 1754 1769 1752
May 1761 177.4 1766 177.0
Jul 1663 179.7 1804 1768
Aug 1814 18(4 1824 1804
Hop 1824 1622 1863 1661
oa 1842 1834 1644 1865
Deo 1872 1864 187.9 1664
Jen 1867 1664 0 0

MACE 5,000 bu min; usnUafSOb bushel

Close Previous Hlgh/Low

Mar 214/0 213/6 214/4
May 220/8 221/0 221/2
Jul 227/6 227/6 278/2 227/2
Sep 233/8 233/6 234/0 233/4
Dec 241/2 241/2 241/6 240/6
Mar 248/0 247/6 24310
May 252/0 252/0 282/0
Dec 249/4 24810 248/4 249/0

WHEAT 5.000 bu mta; cants/EOfe-bushel

Ctoee Provtoua Hlgh/Low

Mar 367/0 370/6 372/0 368/0
May 331/4 336/4 338/8 330/0
JUI 309/6 313/6 314/4
Sop 313/2 317/2 317/2
Doc 321/4 329IB 325/6 320/0
Mar 325/0 329/4 0 0

LIVE CATTLE 46000 Rw; oonta/lbs

Ctoee Previous Hlgh/Low

Apr 81.700 81.B60 82426
Jun 75400 75475 76275 75.075
Aug 71478 71475 76228

72.825 73-125 73-260
76600 73400 74.100

Feb 72400 7622S 73.400
Apr 74.200 74.500 74450 74.100

UVE HOPS 40.000 lb; centariba

Close Previous Htgh/Low

Apr 46376 46750 49400
53460 64.100 54.860
51.660 52.400 52400
48.700 49475 48490
46700 44450 44.700 46250
44.700 45X25 48450 44460
45.000 46.400 48.700

Apr 44.000 44.100 44400 44.000

PORK BELLIES 40400 lb* centa/lb

Close Provtoua Hlgh/Low
Mar 48.175 47.176 49 175 46000
May 5622S 46225 S0-22S 46400
Jul 50450 48.4S0 66450 46100
Aug 49450 47.090 49.050 47400
Feb 52.860 56760 55.490 52400
Mar S2450 S242S 94429 52.250
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Profit-takers reverse fresh advance
By Terry Byland,
UK Stock Market EdRor

LONDON'S attempt to follow
Wall Street to new highs was
thwarted yesterday by a shake*
out in the stock index futures
market. After gaining 20 points
in early trading, the FT-SE
Index turned back sharply
when the futures markets
opened and share prices ended
the ’day on the downside..
Confidence in economic

recovery remained sound, how*
ever, and hopes of a cut in
domestic interest rates around
the time of next week’s Budget
speech were supported by ster-
ling’s relatively stable recep-
tion for the announcement of
the latest UK producer price
data.

The parliamentary defeat
overnight of the UK govern-
ment on moves to accelerate
the Maastricht legislation
introduced an element of politi-

cal uncertainty. The stock mar-
ket continued to debate the
prospects of rises in indirect
taxes on Tuesday When Mr
Norman Lamont, OK chancel-
lor of the exchequer, makna his
Budget speech.

The early gain of 20 points
on the Footsie was reversed
into' a loss of 11.2 by mid-ses-
sion. A sluggish start on Wall
Street, where the Dow Indus-
trial Average was just 2 points
ahead in London hours, left the
UK market to drift. Traders
reported little sign of signifi-

cant selling and said that prof-
it-taking was only to be expec-
ted following the sharp
advance in the previous ses-
sion.

At the final reading, the
FT-SE Index stood at
down 7.4, with traders unsure
whether to wony about the
challenge to the 2,900 mark.
Trading volume was brisk,

with 776,5m shares moving
through the Seaq system com-

pared with 654.1m on Monday,
when retail business stayed
firm at £1.23bn.

Non-Seaq business increased

significantly, to make op about
78 per cent of the day’s total,

against recent daily averages

of closer to 60 per cent The
FT-SE Mid 250 Index shaded
lower by 0.5 points to 3,119.2.

Market strategists remained
confident that the London mar-
ket still has further strength

behind it and that yesterday’s

pause was nothing more than a
bout of minor profit-taking fol-

lowing a session when share
prices were driven ahead by a
mixture of economic optimism
and technical market factors.

The latest advance to new
highs in the UK stock market
has taken place against a back-

cloth of similar strength in
other world markets.
While convincing evidence of

TRADING VOLUME IN MAJOR STOCKS
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a recovery in the UK economy
remains elusive. London trad-

ers have taken an increasingly

confident view of develop-
ments in the US. At the same
time, belief that German inter-

est rates will soon start to fall

underpins expectations that
UK rates can remain low, at

least until the end of this year.

However, some analysts are
wary of the outlook for UK
equities after the Budget Mr
Craig Knox at Lazard Inves-

tors, Is moving ahead of Mr
Lamont's speech. He told cli-

ents that UK shares have per-

formed relatively well over the
past month and that this

appears a “good moment to

reduce exposure."

At Paninure Gordon, Mr
Robin AspinaU sees the FT-SE
Index now making its “final

dash" for the 3,040-50 target,

with both new York and Tokyo
providing encouragement He
believes that this week's data
on consumer credit implies a
consumer-led recovery but
doubts that consumers will

indulge in “another 1380’s style

binge."
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Pressure

on glass

producer
GLASS maker PilMngton was
one of the chief casualties in a
generally unhappy building
materials arena as the market
picked up hints that a flurry of

profits downgradings could be
in the pipeline.

The company la believed to

have requested meetings with
a number of stockbroking ana-

lysts over the next few days
and dealers speculated that
these might reveal plans for
cost-cutting and write-downs.

Specialists said a large seller

of PiUdngton shares emerged
late on Monday afternoon and
triggered initial downward
pressure on the stock. Addi-
tionally, NatWest Securities
highlighted the' impact on the
.building materials stocks of
economic slowdown in conti-

nental Europe.

There has also been specula-

tion that Pilkington may seek
to raise, capital, although some
dealers said a rights issue
around the current share price

appears unlikely.

Plikington’s preliminary
results are due in June and
analysts' forecasts range from

NEW HIGHS AND
LOWS FOR 1992/93

NEWNKBIS (2S3J-

mmSH HINDS (5) Tran. 21}pc tt. VI.
Trow. 2po IL "0ft Cons. 4pc. Coo*. 2 J2 Pc.

Tn«a»- 21? pc. AME7BCAM3 (15) Anwr.
Express, Aimr. T«L ft T. Bankers Hr. CPC.
ChsM HsnhoRsn. CBtcorp.
Calgeie-Psintonya. Eaton, Offiefta. Lowe's.
UerrfB Lynch. Rep. NY, How Warner, Verity.

Whirlpool. CANADMN8 17) BCE. Bk.
Montreal, Bk. Nova Scctla. Can. PacMc.
imperial OH.Ryt Bk. Can, Ryl- Corp.
AJbaWa. BANKS J6J AMed Irish, Bk. Ireland,

HSBC. HSBC (MKJ. Ryl. Bk. SeoL. BBSWER8
PI BotMngfcjn. Omens Kim. Had;
PamnoutH. Sesaram. BUM MAILS O)
Katan. BOSMESS 9BRVS 10 ADT, IncWape,
Jolweon Ctwmn. RantaML Seroo. Tima
Prods, CHEHS m BTP, Euro. Colour.
LaporM, Wotstartholma fflnfL

CONCLOMEnATES (0 HaffWOM ft CnJSBrtd.

MB Caradotv Do 7^«pc PL. CONTQ ft

COM8TBCM Cl) Bom (H). EUECmCALS
(0 BtCC, CrtfchMy. Jones Stroud, Motorola.
BJCWBCIIYW Had. Power. PawsrOen.
Soot Power. Southern. ELECmOWCB (M)
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Bectraconqa, FameB.l towlwa-Paotard.
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CBN (8) Carcto, Clyde Blowers. Oonosnhio.
Falroy. Halma, Powaracreen. Slotoe.

Sptrs»«uoa. Traudar Tarn, moo mMojf
(4) Avonniora. cadbtay Schwappea,
Hsztewood. UnHavar, POOD ReTASJNB
TO ASQA, Qoeat lealand. MEALTH ft

HSS401D fl) BaMSh. HOTELS ft LBS (0
Manehsamr UM, Pattaan. Rank Org. ftlspc

PI. SCUliS. BBCS COMPOSITE (1) Amor.
Sen, Conan. (Jrrion, B0CE UR 0}
Britanrdo. Legal 8 Geo . Pnutanttal Rataoe.
UUFNand*. MVTOOT* (M) MEDIA (0
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Hooxa Ot Lerase-

£30m to £40m. The shares
weakened to 105ftp at one
point yesterday before stabilis-

ing to end 2ft off at llOftp.
Turnover of 4£m shares was
well above average.

Enterprise Oil lifted

Another major oil discovery,

this time on the Norwegian
continental shelf, was
announced by a consortium
including the UK’s Enterprise
(ML The stock gained 10 at

507p, its best level since
November 1091. Turnover was
a heavy 3.5m shares.

“This is wonderful news for

Enterprise ahead of tomor-
row’s preliminary figures,
which are expected to include
a nudge upwards in the divi-

dend payment to 16p.” said one
oil specialist

Another said the discovery

continued Enterprise’s record
of strong exploration success
apd would keep up the group’s
production profile in coming
years.

Last week BP announced a
substantial oil find west of the
Shetland Islands; Initial esti-

mates of the find, where BP
has an 80 per cent stake and
Royal Dutch/SheH the remain-
ing 20 per cent, were put at

ffiOm to 500m barrels of ofl.

M and S bought
A surge of speculative buy-

ing of Marks and Spencer
helped the shares put on 2ft at

35Gp in trade of nearly 9m
shares, with a further 3m dealt

in the options market Some
analysts reported whispers of
strong February sales by the

high street retailer, to follow a
healthy performance in Janu-

ary.

There was also talk of pres-

sure exerted on M and S’s sup-

pliers as the group attempts to

improve margins.
The company is not due to

report its final results until

May, but yesterday’s specula-

tion will do nothing to dampen
expectations in the market
that the group will exceed
most current analysts’ fore-

casts.

Brown Shipley moved for-

ward 4 to 40p after it was
revealed that GPG, the UK
investment company con-
trolled by Sir Ron Brierley,

was considering a full bid for

the group after increasing its

stake to 22 per cent by buying
a block of JL35m shares, or 14B
per cent, at 35p a share.
- Continuing worries about
the extent of the losses arising

from the bank’s,involvement in

the Bombay securities market,
and lingering fears that today’s

preliminary numbers may be
accompanied by a large rights

issue, took their toll of Stan-

dard Chartered shares. The
stock retreated a farther 8 to

691p on above average turn-

over df L3m.
Barclays’ rally came to an

abrupt halt, the shares relin-

quishing 8 to 433p on heavy

volume of 8.4m.

Sun Alliance outperformed

the rest of the composite insur-

ance sector as US buying,

thought to have been prompted

by a buy note published by one

of the US investment banks,

£T~A All~5haro Index

1,450 -

1,400-

1.350

1.300*-

1993

Equity Shares Traded
Turnoverbyvofume (mWool
ExciucSng: Irtfra-maitei

txnrisess &Overseas turnover

lifted the shares 9 to 342p.

Bearish noises surrounding
tiie leading building material

groups saw BPB slip 3 to 215p
and Blue Circle ease 2 to 234p.

Redland held at 482p and RMC
declined U to Slip.

Meyer fell 10 to 318p, with
BZW said to have lowered its

profits forecasts for the group.
For the current year BZW is

said to be predicting profits of

£llm, down from £15m. and for

next year it expects the group
to achieve profits of £18m com-
pared with a previous estimate

of £19hl
Conglomerate Hanson eased

a penny to 25Tp, with analysts

at BZW reported to have come
to the view that there was lit-

tle upside in the stock. The
securities house is believed to

have also reduced its profits

estimate for the year to Sep-

tember 1994, coming down to

the bottom of the range which
is around £L19bn.
With good figures expected

today from internationa l con-

glomerate BTR. the shares
were once again in demand.
They moved a penny forward
to 59Zp, with turnover increas-

ing to 5.4m.

Results from HDlsdown gen-

erated good two-way business

of 8.4m shares, but left the

price steady at 163p. However,
Nomura, which continued to

mark the stock a weak hold,

said questions over longterm
strategy remain unanswered.

Nervousness ahead of results

today from Cadbury-Schwep-
pes left the stock 5 adrift at

494p. Yorkshire Food Group
made a strong market debut,
the shares coming to the mar-
ket at llOp and closing 28
forward at L38p. Turnover
came to 8.6m.

Asda continued its seem-
ingly relentless march forward,

with Hoare Govett positive fol-

lowing a recent company visit

The stock was also buoyed by
suggestions it may shortly join

the FT-SE 100 Index. The
shares gained 1ft at 89ftp in

turnover of 33m.
However, according to mar-

ket gossip, Asda’a rumoured
Inclusion in the Footsie could

be at the expense of
WjL Smith, whose “A” shares

lost 7 to 422p yesterday.

Buying pressure squeezed
Stakis higher as shares in the
hotel and casino group were
said to be chased by institu-

tions. The stock climbed 3ft to

51 ftp.
Speculation in Paris that

Euro Disney would shortly be
announcing the restructuring

of some debt sent the shares
surging by 65 to I080p but was
scouted by sources close to the TtaTs&'ioott
company. Thorn EMI —
rebounded from Monday’s BrAiftpei!&~
weakness, with S.G. Warburg
said to be positive. The shares TteBpcrao***

appreciated 10 to 874p.
~~

Drinks stocks continued to

respond to positive talk on con-

sumer spending and economic _
19

recovery, with the second Un- cMnkoWi
ers taking centre stage yester-
day. BJ?. Buhner jumped 16 to Tte*w«pe lwrtt

—

393p, Greene King rose 5 to

533p, helped by an analysts
visit, and Wolverhamp-

171p, after reporting a 53 per
cent increase in figures.

Profits also improved at

Transfer Technology and the

shares responded by jumping
29 to 517p. Profit-taking hit

Danka Business leaving the
shares 52 down at 632p. News
that Ocean Group was in talks

to sell its bulk liquid storage

company boosted the shares.
They added 10 to 296p.

Glaxo rebounded from the
weakness inflicted by specula-

tion over its dispute with US
drug authorities, the shares
leaping 16 to 666p. Medeva rose

9 to 225p ahead of results

today.

MARKET REPORTERS:
Christopher Price,

Joel Klbazo,

Steve Thompson.

Other market statistics,
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h I-SE Actuaries Share Indices THE UK SERIES
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FT-SE Actuaries 350 Industry Baskets
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AddHIonta Information on Iho FT-SE AQuart— Snara ImUcoa la puMlahod M Saturday Issues. Lfen of constitutor ai« available from The
Financial Tiro— LUWteti. On* Southwark Britiga. London SE1 The FT-SE Actuaries Shu* Inomas Senitoe. v—ch covers a range ol toaeBomc
and paper-based products rtoating to mesa InMoea. la avallabla from FTCSTAT at the sama address.
The incroaoe In tha size oIN FT-Actuanes All-Share Index from January 4 1993 means mat [he FT 500 no* contains more stocks. U has been
renamed the FT -BOO" t Sector P/E ratios greater Own 00 are not shown, t Values are negative.
The FT-SE 100, the FT-SE Mid 2SD and the FT-SE Actuaries 350 indlcas are compiled by lire London Stock Exchange and die FT-Actuartes
All-Share Index la compiled try The Ftnanda! Times Limited. bMh in conjunction wMh the Institute ot Actuaries and the Faculty ol Actuaries under
a standard eel ol ground ml—. » The MamaUonal Slock Emdonge of Ihe United Kingdom and Republic ol Ireland Limited 1093 c The Financial
Timas Untiled 1883. Ati rights reserved. "FT-SE' and "Foolaie' are |mm trade marks and sendee marks ol ma London Slock Exchange and The
Financial Tunes Limited
The FT-SE Actuaries Share indices are audited by The WM Company.
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EQUITY FUTURES AND OPTIONS TRADING

PROFIT-TAKING after an
early advance caused a sharp

retreat in stock index futures

and the March contract sur-

rendered most of Monday’s

impressive gain, writes Joel

Kxbazo..

The enthusiastic overnight

performance on Wall Street

seemed set to carry through

into London when the Match
contract on the FT-SE opened

at 2,985, some 12 points above

Monday’s strong finish.

This positive mood, how-
ever, only lasted a short while

before heavy selling drove the

contract down. Profit-taking,

together with some uncer-

tainty following the UK gov-

ernment’s defeat - over the

Maastricht bill, seemed to be

the mam reason, although the

weakness in the fixed interest

rate markets also served to

dampen sentiment.

By 11am the contract was
trading at 2£66, and hut for

a brief rally over the lunch-

time period, sellers continued

to have the upper band, a fac-

tor which also helped to pull

the underlying cash market
down. The day’s low point of

2^50 was seen shortly after

the New York opening.

After a brief bout of short-

covering, March ended at

2359, down 14 from its previ-

ous dose and around 8 points

ahead of its Date value pre-

mium to eash of minus 2.

Turnover was 10492 contracts.

It was a dull day in traded

options and volume was only

29,080 lots. The Euro FT-SE
saw business of 3,049 and
Marks and Spencer 3,065.
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FOREIGN EXCHANGES

Lira suffers setback
POLITICAL upheaval in Italy The dollar struggled in late

sent the lira sharply lower trading after a lurch upwards
against the D-Mark yesterday, in the early afternoon. Ana-
writes Emma Tucker. lysts said there was nothing
Rumours that Mr Giuliano significant in the rise,

Amato, the prime minister, although news that IG Metall,

might have to resign prompted the German metal and engi-

a dramatic slide in the cur- neering workers' union, had
rency from L948.8 per D-Mark called for token strikes in east

at the close on Monday, to L964 Germany, provided some sup-

at last night's close. port for the currency. The dol-

Mr Mark Brett, director of lar closed in London up half a
bond and currency strategy at pfennig on the day at

Barclays de Zoete Wedd, said DM1.6675.
the market had reacted nega- Sterling weathered the gov-
tively to the fact that Italians eminent's defeat over the

were selling the lira heavily. Maastricht treaty on Monday
"The markets thinks the Ital- night relatively' welL It slipped

ians are in the know." said one a pfennig on the day but deal-

analyst. ers reported that overseas
The Bank of Italy intervened investors were quick to buy

to prop up the currency as the pound back from a

speculation about Mr Amato's DM2J3854 low.

future grew. He is in trouble Mr Brett said fears about the

because of a government-pro- UK's role in Europe were
posed decree which he co-au- “overplayed", pointing out that

thored that would take inane- Monday's defeat did not
diate effect and would allow threaten ratification of the

corruption suspects to avoid treaty, but merely delayed it.

jaiL Although overseas investors

Expectations of monetary
easing by the Bundesbank —
dominated the rest of the day's

trading. One trader said fore-

casts for German growth were
being downgraded by the day.
as analysts caught up with the

extent of corporate grief in

Germany.

C IN NEW YORK

are confused by the UK parlia-

ment's machinations over
Maastricht, dealers reported
that sentiment towards the
pound was generally “more
kind’'.

However, many analysts
doubt that the pound will be
able to break above DM2.41
before the budget Suggestions
that they may raise taxes could
cause the currency to slip.

“If there is anything too
aggressive in the budget on fis-

cal policy, the currency might
wobble because the market
will start to expect further
interest rate cuts,” said Mr
Brett. The pound closed at
DM2.3925.

The franc was marginally
lower against the D-Mark. It

closed at FFr3.391 compared
with the previous close of
FFr0389. The peseta was also

slightly weaker, closing at
Pta71.12 against the D-Mark.

EMS EUROPEAN CURRENCY UNIT RATES

Mar.9 Latest
|

Pmtas
dost
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cwwnuge difference Bswwn to at ml market ini Ecu central rates tor a curacy. art tM madman pernritted
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(17/9/92J Sterling and luiun Ura wspeoded fan ESM. Mjistiueot catenated for Fhunrli) Tines.

Forward prtmhms rad Brtcounts jpptr U lb US dollar POUND SPOT - FORWARD AGAINST THE POUND
STERLING INDEX Hlar 9

Mar .9 Pre* ions

830 am ... . 774 77 J
9.00 am _ 774 773

10.00 am 77.6 775
U.00 am 775 77.6
Noon 77 S 776
100 775 776
ZOO 774 77 6
300 pm 773 77.6

4.00 um 773 776

CURRENCY RATES
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D-Ha+ SOO Z28754 1.94166
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Spartei Peseta. - 162.771 138.414
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR
Mar 9

a Bark rate refers to central dash dfsawi rates

these are But mated bj the UK. Spain art Ireland

I
European Cdmmisstao Calculation.

* All SDR rates are for Mra.B
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Mar 9
Baikal
England

Rider

Morgan”
Guaranty

Changes %
Sterling 773 -32.06
U5 Dollar 667 +118
Canadian Dollar 975 -4.94
Atm iaa Schilling .. U5.2 16.61

BrigUx Franc 116.0 +L78
Danlsti Krone U8.7 +1231
D-Mark 125.1 3L63
Swbs Franc 1093 +17 21
Dutch Gtdloer . 119.6 20.97
French Frraic ..... 109.8 -687
Ura 787 -34 91
Yen . 1647 +102.73
Peseta 994 -2437

Commercial rates taken untartfctteend of London trading IUK,WandandEcaaremoudtaUScurrency. Fonrad
premiums and tfscoturts apply la the US dollar and out to the tadbMaal currency.

EURO-CURRENCY INTEREST RATES
Mar 9

Morgan Guaranty changes; average
198Q-1W2 - 100 . Bank of England Index (Base

lib rae far JAverage 1985 - 1001 . -Rate Mar8

OTHER CURRENCIES

Staling

US Do)Ur
Can Dollar

Putch Guilder

Swiss Fran:
D-Mark-
French Franc .. . ...

Italian Lira .. ..

Belgian Franc

Urn. . .

Danish Krone.

Aslan S$ tag.

Spar* Peseta. .. ..

Portuguese Esc

Snort

Um
6 V- 5V
3 J.- 2 H

BV- 8V

Ii ; !i

izf:IR
BV- 8V

16V - 15 V
15V - 14 V

7 Days

notice

6 - 5 V
3V -3
SV-SV
8V -8
5V- 5V
8V- 8V
uv-u
11*1 u

4-3
16V - 15V
15V 14?

One
Month

Mar 9

fcgmha
Australia

Brazil

FiDim.. .

Greece

HongKbng.
wn..._
KoreaSth).

(306381 - 3K.39 7121314 .4 . 21314.6

LmendnDrg
Malaysia ._
Mexico

NZealand _.

SaudiAr

IaSw...
SJ«(Fnl._.
Taiwan

UA.E..

—

L4335 - 14360
20455 - 20475

86190 865(0
019.950 - 326.400
811040-111160

2200 .00"

8136.45 - 1154.751
Karan 1843850 - 0 .43950 '

49 25 - 4935
3.7535 - 3.7635
4.4635 - 4.4665
27185-27220
5 3825 - 52935
>. 3610 - 23670
4.5680 43785
65765 - 63910
37 25 - 37.40
52665 - 5 2810

Three

U cotta

3 V - 2 V

i&H

Six

Months

13j!-.13A

One
Tear

3
9 -BV

U-iOV

ua
13 -12V

0.9980 - 0.9990
1.4230 - 1.4240

.
6.0050 - 6.0350

(222040 - 226.480
7.7310 7.7320

1485 .003

789.70 - 795.90
030520 - 030570

34.35 - 34.45
26150 - 26160
31050-31070
LB910 -LB935
3.7495 - 37505
L6445 L6455
3 I7B5 - 3J805
45750 - 45850
25.90 - 26 00

3.6715 35735

tog umi Eurodollars: two yean 4 V -4 V * ant three yens 4V-4V per cent tar yen 5 £-3i per cert; The
years 5V

-

5V percm aaitaal. Shun tarn rate are all for US Doflar and JapweK Ye« otto^ ten dan* notice.

EXCHANGE CROSS RATES
tfb.9 £ DM Vb FFr. SPr. NFL Lira iFr. Pta Em

•Fkuikq rate, tm OHlcUl ratec£9850 S66J0

£ _1 1435 2J93 1685 8115 2215 2690 2308 1.787 49JO 1782 L233
S 0.697 1 L66B 117.4 5.655 1544 1875 1606 1245 3436 1186 0.869W 041B 0.600 1 70.41 3 391 0.926 11M 9645 8747 2860 7L12 0515

rat 5 .9M 8516 1420 1000 . 4806 13J5 15.96 13697 10.61 292.6 1010 7318
FFr. 1232 L 766 2949 207.6 18 2730 3315 2844 2202 60.75 209.7 1519
5 FT. 0.451 0 648 L080 76 07 3564 1 1.214 10C 0.007 2226 7654 0557
NFL 0J72 0533 0.899 K.64 3.017 8823 1 856.0 0.664 1833 6337 8456
Ura 0.(33 0.622 1.037 73 01 3516 Q %0 L166 1000 . 0.774 2136 73.74 0534
CS 0560 0803 1339 94.29 4541 1.240 LS® 1292 I 2759 9524 0.698
8 Fr. 2.020 2.911 4 854 3415 16.46 4.493 5.456 4682 3.625 100 . 345.2 2501
Pta 0588 0843 1406 99 00 4.768 U01 1580 1356 1050 2897 100 . 8724
Era 0 8 LI 1,164 L94I 136.7 6582 1.796 2182 1872 L449 39,98 1380 1

Ven per 1.008 French Fr. per 18 Ura per jjtt Mgiai Fr. per 100; Peseta per LOO.

FINANCIAL FUTURES AND OPTIONS
UFFE LBNG QLT FVJUE5OPims
£5#J0t 64ths ( 1M%

UFFE EBB SWISS F1AHC BPTNMS
sn la rakh ex UN%

UFFE BUND FUI USES OPTTDNS
OMZRUNB pmtt ef MB%

Money Market

Trust Funds

Net .tab

Coutts&Co

IS Lerebard St London EC3V 9AU
Fertmynxtr

‘

Strike Caffs-settlooeoH PHtHCttfeOKrtS Strike Ufeattiemeab Mi lUttenrnn Strike UlMeuJemits
Prtu
104

no
3*28 JW?

Jn
0-30 £ Price

9425
Mra
092

Jm
130

Mar
0

Jm
0

Price

9500
Jm
L60 2. 1$

105 2-43 2-51 045 1-93 900 oza LOb OOl 0.01 9550 LX L73
106 2-01 M4 1-03 2-16 9475 005 082 003 002 9600 098 142
107 1-X 1-49 1-32 2-51 9500 on 058 0.24 003 9650 070 L14
108 I -01 1-24 2-03

JS
9525 0 037 048 007 9700 049 090

109 0-44 1-04 246 9950 0 Oil 0.73
BS

9750 033 0.70
110 0-28 0-51 3-X 4-93 9975 0 0.09 098 9B00 022 053
U1 0-18 0-38 440 540 9600 0 0.04 L23 0.49 9850 0.14 040

Estimated wtame i .Cain 509 Pats 1300itnai Cam .. . .

PreetaBdaysain bit. 6aHs 15792 Pits31444

UFFE EUBSHAM 0PTHM3
Ura pel* (f 190%

Estimated ratame
Preil ots day's open Ire.

carhOPisO
15U Puts6390

PotM*taB*«a
jm s
034 0'
036 0.61

054 om
a76 iffi

LQ5 128
139 158
178 191
220 228

attained Wkara total. Gilts 5499 Puts 5142
Prericws days open tat. CxBs 75665 Psts 6)038

Grata . uoafT . . . .J4jj0
HK CAR .«*

071-623 lata

£6301

ml
tCrararaita taarat far dlratii

UFFE ITAUAN OWT. HHB OTJ9 FDTBRS
Ura 2Mn lOftta of 180%

UFFE SHORT STEELING 0FTHMS
ES805EO PM* ol Ut%

Strike Calh-settieMats (tob-KUemena Strike Catta-setdencats PMerattfoinB Strike CaRKeuIoMB M-ratlfcnraxs
Price Mar Jim Mar Jim Price Jon Jon s Price Mar Jon Ura Jm
9150 035 L57 0 0 9550 238 0.93 9350 053 104 0 005
9175 031 133 001 001 9600 187 2.43 112 9375 030 082 M2 008
9200 0.07 LOT 002 002 9650 138 238 133 9400 Oil 0.61 088 032
9225 001 086 0Z1

S:S5
9700 132 L94 137 236 9425 0.06 0.44 028 080

9250 0 064 0.45 9750 UO L72 185 264 9450 (inn 030 OSS 031
9Z75 0 045 0.7® 0.13 9800 0.90 132 235 294 9(75 O.Q1 030 073 &4&
9300 0 BJO 095 0.23 9850 073 133 2.48 12 9500 B 033 0.97
9325 0 0.19 L20 0J7 9900 056 117 283 339 9525 0 008 L22 084

CAF Money Management Co 1L*
«8 Prowury RoadTrtta*eTV95D
CafOBh Depnttftaid.. |S.W
Omru 0*w U Billl0B_l5g
Puwilli Itnr FT

—

*

111-- ** OT

Cent. Bd. of Fin. of Church ofNgW hti^ooi^rali.ooo”' 550 *ul s8j

L5* -i
MitsKss BSfasv.-Jai 3

4JI ua
Gartmore Mono. Maowwmrt w J^LSr^S

Accatmt

Estimated toknr
Prettras day's osen bn.

LONDON (UFFE)

total CaDs 3657 Puts 6018
iMLUtsrs 201603 P* 13U»

9% HOTfONM. BSTTISH 68J*
E5BJBB 32nb rf 180%

Dose HM Uw Ae>.
Mar 105-30 106-06 105-30 HM6
Jwi 106-31 107-11 106-28 107-U
Esthnaied nfome 29033 (228W)
Prertne dag's open tat. 79636 1790391

US TREA5BRY BMDS B%
5188880 32tah if 1M%

Ch» HVpi Low fora.

Mar 113-08 U3-27
Jm 111-30 112-15

EsilonCftf NfadM 0 SB
Prertras day's wen lot. 318 G18)

EsUnaied eotaaK total Calk 356 Puts SD
Pres Ions datfsopea wTtalb 7212 Puts 3227

CHICAGO

tLSL TEEASUHT BONUS fC8T) 1%
SllBiOM Mb*M 181%

Laid HM Low Pier.

Mar 112-31 113-16 11223 U385
Jm 111-22 112-09 111-11 UM&
Sep 110-09 112-09 11004 110-18

ftre 10907 109- LI 10903 109-12

War ... 103-5®
Jut ... 107-04

Sep 105-31 ' 105-31 105-31 106-04

Dec 10502 10502 10502 16507
Mar ... 104-13

Jtw 103-23 103-23 18323 103-23

tLS. TREASURE MASOU
Sira points of 100%

Estimated roteae total Calls 17931 Puts 2740
Preetara day

-
! open Iul CaUs 160244 Ms 109027

JAPANESE TEH (BUD
Y125m S per VIOO

Tsa-

Money Market

Bank Accounts M
a— *, c»

A£B Bmfe High Interest Chetjue toori

Gartmore Mirror Maauflemeat Ltd

Halifax Bldg Sot Asset Reserve CtuegiH Act
Halifax HX1 1

49 . ... 5 ZJ

1499 . ..18b
1
.
999 . .161
ahem J6B

Mar
Jon

SO

88534
0.8535 0 JB59S 88

T5T TST Aitken Httme Bank pic

88553 30 Cky ftoad, EQY 2AT
The—wyJtanrat-IWiralCtata1OBS5S j a* faro

071-6386070

Julian Hodge Bank Ltd

- ^ BBIS
Ik Ace-tor pv

DEUTSCHE MASK NtB
DM125,000 S per DM

Us

nkm-ii9:
994-]530

£50.Boa or mare ... IS 73

Extra Kta* tatarat __
£30 OOO*.... - 6 73
OOOOO* - 6-M
E5

,
600p. - 6.00

5 06 6.92
4JB 6A6UO 6.143 oof 4-OF| Mlh g'J

-IS 95 KS g Humberclyde Finance Grang
4.31231 89ol Mth s Barttar Way. Hook, ftretaoerte 0256 anon

Hocrer Market arnouins- rata (XI reqoru £50.00%- ...36.00 430] b.l4l tar

BHgtJIM 100* 1X 108%
Once Ktah

Jot 96.44 96.61

Sep 96.62 96.M
Erthnated raJome 57479 (43535)

Preetaeo day's open tat 128959 (1283031

BOHD •

Job

Utet
96j3o

IdN
96^7

Pre*

9691
Low fora. Sep 96.69 96 70 96.69 9673

9637
9660

96.62
96.79

Dec " * 96.45

Mar
Latest

06008
RST

0.6026
lira

06007
Pm.

06006
Jim 05938 08954 OS9X 08935

_ _ 05883
Dec

•

‘ ' ' 038*5

Allied Trast Bank Ltda
tArodaBN
u££ooi««..
naiiniaiH

lEDMISAO.
. Jt
3.96IH
S.00
530
8 10

463
4.47
4J3
3.73
4.13
6 07

Leopold Joseph & Sons LMttd
071-6260879 29Grertan9m. MraEC2V7EA 0715882323

6-17
396
3*4
512
364
810

THIg-MMUH EUigsatUUI tPBO
Slrapututsaf 100%

3 sss^roo^^^i^oi
Tfirtr CZOO.OOlplB Is .75 3*73315*753

1

£
**u

’ Kialmrnrt BrntPU Ltd

.

toertan Express Bark Ltd Uay* Bank - Inrestmwrt Aowtst
Sana Hixsi, BmeoHII RH 1S 9AO 0444 ZE444 _ ,

m

6% KOTfONAL HEBIOH TERM GEBMAM GOVT.
BOHD TB0BL1 DM258J08 108* ef 188% *

SSJTHH PS.1K3 HW5I

Ss per £

Close Hlg

99.85 lOO.a
Low

99^2Jib
Set

Estimated wtame 5118 (5383)

Prrritw day s ppm In. 16132 05230)

Latest Hwh Lore Prer.

Pre* Mar 14374 L4440 1 .435Z 1.4408

10802 Jot 14280 14366 L4270 14308
Sep ... 14238

txwa High Pm.
Mar 9674 96.75 9672 96.73
Jm 9636 9630 9634 96.60

Ss> 9635 9638 9632 9639
Die- 95.96 9603 95.93 9603
Mar 95.77 95.83 9575 9585
Jm 95.42 95.45 9539 9531
Sep 9589 9533 95.06 9519
Dec 94.68 94.70 9434 94.77

Actaal
2.00 130 Z02
4J0 3J8 *89
4.73 156 « ns
sin 3.79 5.12
5JS 344 9JB
3.75 451 5.90

6% WTMIHL L0HGTE8M JAPANESE MVT.
HUB YlOQra 108* if

SWISS FRANC ossa
SFr 125,000 5 per SFr

STAWIABO A POffltS 500 WBEX
S500 ttaKS index

I
2.00

SX BQSJ-E4 .999 .99..

_

^,000-09 .
999 .

94
. .

L00Q-ti4 .9W.9l—
,.00tH44.9W.W
J.OOO* 13.X3 -JL, Ertraswteaobor

nk of Ireland High Interest Cheque Arc
36-40 High SL Stawpt SLllEL ,

07535I6M6
tmnoo* pTzs 3.188 «-3i8

|
qu-

S2.
000-S9.999_ _j4 OO 5 000

1

4 060

1

Qlr

Bank of Scotland

71Un*ardSLU4d»XC3f3SS 02724

Mlh EM.000 and More
. (5 40 4 05 | 5.40 ]

Mlh £23 .000*-. 3-5

Mth SIO.OOO* J 5 .O0 It

SS Midland Bank pic

Mu POScn 2, Sheffield. ^ «?S5

dose Huh
Jw 11037 11873
Sep

EsUoaxed whme 1306 15941

Traded etchrslyety on APT

Latest

0.6509 085^0
Lora

03503

Mar

Lora Mar 0 6492 Jm

Is11052 Jw 0.6475 06*95 0 6460 03458
Ste 0646* 06470 03460 03442

latest KM Low Pre*.

454 65 45540 45440 456M l E230.000*- 1373
45520 45630 45500 45660

Bank of Wales - Bnsbess Accranrtsam
-I 4 07
-I 5 11

- 45730
457.00 457.00 45640 457.75

tararauEra B£en>- 3 600

12% NOTIBIUL ITALIAN GOVT. BOND TBTB *

UM HMn 100* it 108%
Ctase High Low Pm.

Jm 9675 VlTo 96J0 9734
Sep %38 97.17

EKtauted wtame 23626 05334)

Pmtotn day's open lot 44302 (4186(8

PHILADELPHIA SE US OPTIONS
QUSO (n* per £U

1.999...

£3lOO0-£9999- .

U0.000-E24.999.
0100 £25.00(y-£49.999.. .

£30 000*

Portman Bldg Sac
bOOlVofy RKhnund HHI. I

THREE MONTH STEBLIHG
£588888 pel* if 188%

Chne HU,
94.07Mra •M 03 94.03 94 08

Ju) 94.49 9439 94.48 94 Ml
Sep 94.69 94.78 94.68 9477
Dec 9434 94.72 9434 9471
Mar 94.45 9431 94.45 9450
Jan 9438 94Z3 9417 94JB
Ett. Vrri. (He figs, not stand 44672 (266781
foerftw day's open tat. 2S8853 (288406)

Strike Gath Pin
Price

L375
Mar
607 6^7 £55

Jop
665

Mar
§02 0^8 ft?

Jm
164

1400 330 424 437 502 084 103 177 2.49

1425 144 265 320 364 025 192 273 334
1450 021 136 214 157 135 322 411 4.94

L475 0.02 082 134 L79 313 4.98 529 630
1300 038 0 . 7V 118 619 7.03 737 041
1325 - 0.14 0.42 0.76 833 923 980 1045

Barclays Select
PO Sox 128 Htaomd 8i PI, Coairy
E2.0OM9 999 J430 3ZJ
UO 000-^4

.
999

. 120 3 90
E25

.
000-M9 .999 _. [530 413

€30 .000* |6Z» 4.30

Barclays Prime Account HXCJL
Pp Bax 125. Nrrthinpjox 0MH25209I £20.

000429.999
L6SI 2.22

.... 188 852
Ua.000-64.999 3 00 225 3 03
£23.000* 113 60 2 70

1

3.63

Brawn SUpley & Co Ltd

Pmtes Safi open InL CMh 799.316 Pots 599.723 (Alt grades)
Pmt<u Sa/s return tails 53,145 Ptds 21,372 LA11 currencies)

PARIS

LNortMnpui
,999 _12J
999 12Z
M.999

.J|t

Upley & CO _
%£*e'Cm?..

U
!

a
*'Fi^"^231 T toyal Bank ef Surtlind.plL l

PrafDenJMAta. Id 75 3 3625

1

4*s I Sr «StAjdrewSft £tli*r*ipi2 ZYE.

m.OOO-LW.VW''

(Cheque Accra!Prestige I

Mb. BH26EP . 08086

.
soo

Qtr UO.OOO-U9999 .
400

Otr SJ00-C9 .
949 .

Sj Pravindal Bank PLC
X Addey W. A/trleeham. QmHre 061-928 SOIL
H.I.CJI.

U

1 .0UM .. M 50 3J73 I 4591 IM
Premium Act

8X2

Caledonian Bank Pic
8 StAnfawSra«t.Eitabw
HiCA.... TTEs

7 to 18 YEAR 18% NOntMAL FRENCH BOND (MATTFl FUTURES

THREE MOUTH eUROMELM •

Sire patats ef 188%
96"%Mar *674 9673 9676

Jm 9699 9639 9635 9662
to 9637 46.38 9633 96.44

Dec 9590 9600 95.96 9611

OPM Scurtc Cange HI* lo* t Yield f Open kn

11530 I15J0 -028 11538 11524 7.70 136827

U7.48 117.14 -0.40 117.48 11712 744 139.619

11736 11726 -038 11758 11730 7.42 29.744

March

Jim
Seoundw
EsUnreted nfome 176,838 r Total Open Isterest 302.703

TMEE-MOMTH PIMM FUTURES (MAUI) (Paris tatertaak eflend rate)

Est Vol Ore. figs, not dtoMtl 2222 U9171
Ptwtaas day’s open kn. 23742 (234711

THREE MOUTH EUROMARK »

OH Ira pa tats at 180%

Man* 8889 88 B5 -012 88.90 88 80 1103 30773
Jtera 9138 9150 -0.13 9158 9145 8J7 58.820

September 9230 9263 0.05 9266 9258 732 42226
December 93.07 93.04 -006 93 07 93 03 688 25368

Cater Allen Uri
25 BirttUn Lxae Lon
HKA.

i

ConmCS.OOOmta.. .

TESSA. J550

Chxrteriiotise Bank Limited
1 PraneM Row. EOUI 70H
£2500-09.999 J” —
C20.000-W9.949.. ..

S30.000-S99.999. .

.

£100 000*
S5.000-599.999
390.000-999.999 ...

Saw & PiRaar/Robert Flemiofl
EOVOOi 071HM 20TO 16-Z2 Watrm Pd. Rnmfori mil 3LH ,

0800
S-Z5 2^1 5-Si S“ CWemAewrae. .^450 338

«-U ES TESSA nxert 1 Yht.... [4 41
-I 5.641 MU TESSA Variahia i9 60

ate HMi
9207

Prer.

Mra 9205 9204 9206
Jw 9307 93.16 93.07 93J5
to 9385 9392 9384 93.92

Dec 94.18 94.25 9418 94.24
Mra 94 54 94.60 9(33 94.59
Jw 94 67 94.75 94.66 94.72

Estimate rotate 69737 (64013)

Enlxatad relume 33, 1117

1

Total Open Interest 184.097

CAC-40 FUTURES OUTIF) Sleek Index

Prextam day's ope* taL 512822 015868)

THREE MOHTH ECU
ECU Ire put* ef 18R%

Man* 2036.0 2034.0 *6.00 2036 0 20200
April 20575 20545 *6.00 20575 2W50
Mar 2073.0 2070.0 *6M 2073 0 2073.0

Jane 20610 20610 -MjOO 20615 20530
Esthnud whae I2.

5S3 r Total Open kneot 66,979

ECU BOHD nUTTFJ

Tyndall & Co Ltd
071^484000 29-33 PrtnrasVknrtaSv Bristol . 8272744729
4

-

® Mlh DefluxUAOL . ..30487 365 0496 Otr

5 H St H1SHAEUWO* 04.73 356 IW 83 £us Mth HIMA £100 .
000*.. .. 05.00 173 03.09 *

5

-

64 HU Matter Pin. 04 .6J 3.49 04 71

1

Ou
151 M« TESSA. Jos 25 -I OSJSl On

ZZI mu ULC Treat Limited
253 MU IGrralCranbertandPL London WIX 7AL, 071-258 0094

let pleas* 00.000-49* Mice, tlfi soil F.WlMlih
€UOOO-in*Mki-la50 6 JO 86H 6-MO

ClydetaUle Bank Flexible SoIntiM An
^

XS. Vtacera Ptare, Gtat^jCl 2H1 .
Ml Mf 7070

0734560411

3I7‘
4^l & 3-941 5351 Qtr

& Co Ltd

Kra
5.00
S 25
550
1.30
ZOO
Z 23
250

ptaw ext 2168

Cin.CI0M29.999
. „

£30 000-C99.999- . 4Z2
8567 UOa.OCO-C|49,994„ J427

Close High Low
Mra 90 B4 90.92 90 B4 90.93
Jim 9184 9L93 918* 91.97

92(6 9271 9264 9276
Dec 93.07 9309 93.08 9114

March 113.70 U3J0 -052
EsUmated retime 8.122 t Total Ope* lnurat 14J75

113.70 11122 7.93 6.112

OPIUM ON IM6-TOHI FRENCH 8M0 OUdlF]

EsUmated nfome 3255 (1666)

PrntaA day’s open InL 18175 (18061)

THREE H8HTH EURO PW5SFRAHC
5FR Ira petals ef 108%

OtM
94“S

Law Pre*.

Mra 94.77 94.76 94.83

Jill 9535 9539 9534 95.60

to 95.80 9582 9580 9585
Dec 95.91 95.91 95.91 95-95

Strike April

cub
Jin Seuoto April

vm
Jane

114 330 . 0.02 0.20

115 - 147 291 085 0J6
116 UO L75 . 0-14 0.61

U 7 057 L14 1.68 0.41 0.96

118 017 0.66 - -

Opes tat 30.075 170.094 23.732 10.760 90,002

ACC
.
0752 22(141

PO Bo> 308. Sketinndale. Uses 0345252000 . .JliS 3.75

1

5091 Sm

nirkflxXii -Canr Bxmir»rmeAcMiM WlmWedan & Sooth West Finance PLC
flrtacB.. . .1584 4JSI 6501

svrFiodibreano*.

The Co-operatlTe Bank

Estimated retont 39.028 t Total Open taterest 343.071

t All YWd & Open tatotsl figures at for the prerfous day.

Septra* E5o.ooo*
053 C2S.000-C49 .

994 _

UO.OOO-C24 999 .m I5.li00-C9.949..

16568 S-S

57S
525
4.75
175

> Seri*
430
4 00
3.00
ZOO
ISO

HU 114 MemaM St. London ECI 7AE
.
071-6069483

Hip tat CheqwACL..J3 50 4 131 5611 Otr
953 64HU
532 1

6

-MU
45116-MU
3 .7916-MU MIES- Crrac CHtnctaal raw of Inunst payabit, ant

....
Ukinj aecram of the deduction nf basic r»» tacorae tax.

1 M*t* Mtas Rate of fartnettNyaMe after alhwlaf for dnknhra
jfc-Mt* at Bask rau hKamr lel Grass CAILCra

TJ8 433
4.04

zm
V5i

!6-Mn to ttt» xccoiXK of rentaonnrthre ol htUrert paid altar
6-Mu Una ore* a iwr. 'Coaoendre Anuu Kata, fart Cn
6-Wh Frepraocy at wMrii tatare* h credtred in ft* kcoom.

Ectlmatad «nforee 3765 13864)

PreikM day’s open InL 49933 (4957U

THREE MOBTH EUR8LKA UfT. RATE
URA LWm ia6ds ot 100%

BASE LENDING RATES CROSSWORD
Close High low Prt*.

Ura 88.71 89 .0B 88.70 89.13
Jwi 8936 89.75 8934 89.73

89.77 90.10 89.77 9009
Dec 89.97 9088 8985 9037

EsUmated eoUne 4Z30 (1718)

PrenaA HQ's apra ML 30685 (30716)

ft-se in noa •

£25 eer Ml tadex petal

Com High low foe*.

Mar awjjB 29850 2950.0 2974.0
JWI

to 1 30013 29708 29928
30093

EsUmated wtane 14328 (13393)

fowl nto day's open tat. 53625 (53203)

Cnetracb traded « APT. Unsfng prices show.

POUND - DOLLAR

FT FOREBR EXCKARGE RATES

Artan & Company 6
AEed Tiuu Btadc 0
AiBBank 8

•Moreyyvutbacfier 6

BA C Merchant Bank. 13

BankotBonda 6
Banco BBno Mzcaya— 6

BnrdiafC^pRre 8
Bar* cl Wand S
Banket Ire* B
Bank trf Scatand 6
BardoysBank.. 6
BrtactaMd East 6

•Brawn SHptay 8
CLBradcNoderiond A
CttarkNA „..B
C8y Merchant Bar* 0
OyttoBdateBRnk —6
The CooperaRue Sank -B
GotAs&Co ...6

CretftLyvmnto.....— 8

Cyprus fkjpiiw Bade _0
CXxxari Lawifa 6
Equator** Bor* (Ac--.. 6
Extafir Barit Urrifod—

7

Randal 8i Gan Bank -

7

•Robert Fronting & CO —G
Ghubartt ._8

•Gtrevresa Mahon _— 6

Hatafc Baric AO ZUIch.B
•Handoos Boric .... B
HoriMbto&GenknrBfo 6

•HBSamuaL 8

aHoareSCo 6
Hongkong & ShanghaL S
JiCan ITodga Baric 0

•Leopold Joseph a Sonafl

Lloyds Sor* 6
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McOonnefl Daugba Btc. 8
Mdknd Barit B

Mount Breddng 8
MatWoahnhmee
NyfawM Mortgage Brie &S

•Rea Brothers 8

Rnfaugha Barit Lkj 8

Royri Bk of ScoOantf —8
•Srriti&WlmsnSara.e
Standad Chartered 6
T5B 6
Unbar* pic. ....... 0

•Unfed Bk of KuwaR 6

UrityTiust Baric Pic... 8
Western Trust 8
Whaeramy LakSaw 6
Yortadtan Barit 6

• Monibgrs of Brltfah

Marchant Banking &
Securities Houses
Anoctaflon
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MONEY MARKETS

Futures drift lower
FT LONDON INTERBANK FIXING

lllOO zm. Mar.9) 3 non* US dolbn

bid 3<e offer 3V

6 man* US DoiUn

bid 3V offer 3V

EUROPEAN CURRENCY
futures drifted lower yesterday

in generally quiet trading.

Although the market is still

expecting the Bundesbank to

ease its officially posted rates

on Thursday next week, one
dealer commented that expec-

tations had raced ahead too

quickly.

“I think there has been too
much expectation priced into

the market and people are now
reining back," he said.

The June Euromark futures
contract eased slightly from an
open of 93.12, leading to a
sharper fall in French franc
futures.

UR draring bask base landing rate

6 per cant

from January 26. 1899

The June Pibor contract
dropped from 91.58 at the open
to around 91.52.

Sterling futures also slipped

on the day, with a weaker
pound and concern over the
government's defeat In tbe
House of Commons over the
Maastricht treaty
compounding the downwards
drift.

Few in the UK money
markets expect a rate cut on
budget day next week. Even
afterwards, dealers are not
optimistic that the authorities

will ease policy at an early
stage, especially while the

pound is languishing at around

DM2.40.

The market appears to have
taken on board comments by
the Bank of England that it

does not want to see tbe pound
significantly lower than
current levels.

One dealer complained that

each time the pound recouped
some of its tosses, a full scale

recovery was scuppered by
political mishaps.

“So long as the government
keeps shooting itself in the foot

with the pound, the longer it is

going to be before they can cut
rates," he said.

Tbe June short sterling

contract, which opened at 94.56

was trading around 7 basis

points lower at the close.

After the Bank of England
unexpectedly forecast a cash
surplus on Monday, yesterday
saw the usual forecast for a
liquidity shortage. Ironically,

the market was reluctant to

part with paper and overnight

rates were forced up to around
8 per cent, compared with
Monday's 4 per cent One week
money firmed to just over 6 per
cent from 5Vj per cent. Further
out there was little movement
The key three-month Interbank
rate was unchanged at around

5ft per cent on the offered side.

The shortage, which was
revised during the day to

£Ubn was relieved in the late

afternoon when the Bank
provided late assistance.

Tta TWA# rata are Uc irtitaiwtc neats romM ta tte reran ow-Uxuwtti, of* Md and offored rates for SlOm
natal to tte stvkit by The reference (asks re 11.03 abl each mrtfin ibjr. The braks are RtaiHBl WWtntaRCr
Bart. Bra* i* Tokyo, DreBcft Bank, Banjo* HaUfoal tt Paris aad Morgn Gsraaotf Trust

MONEY RATES
NEW YORK
LundrtJme Ora mans

Tramarih..-,
6 TtatcmMt...

.. 5 Six north
_ 3 Dneyear

Fothxxb at iBtrnTntkxi— - Tvoyera

fotawraa—

,

Ureter fora rate

FriJirata

Treasury Bills and Bonds

2.97 nnejear.
— 3.09 Fhejear

3.05 Srrenrear..

339 10-rrar
339 30-jrar

4.01

.441
.538
.553

...555
-.6.71

Bar.9

Frankfort.

Part*.

Ztafte

Amtenfaai.-
Tokyo

-

Nils
Breads...
IMIln...

Omit*

8.40-855

TO
837-831

SV-SV
u-uv

On
Month

Ttaa

Mai*

8.05-8J5

u-uv

Three
Hon*

7 .90S.m
10V-UV

7
5iil
UV-U&

9A

Sa
Mon*

7.40-750

IOV-UV

Lnmhari
imnmUM

9.00
9.10

LONDON MONEY RATES
Mar 9

InurtaBkOfftr
intcrinak BM —...

Starting CDs.
Local Authority Dtp*. . JJ
Local Authority Bondi ...

Dtacomt Mkt ben*
Company Deposits
Finance Koose DefDepostts

Bllb (Buy)
Bank Bill* (Buy)
Fine Trade Biib (Buy}..
Dollar CDs. .....

SOfi Linked Dep. Offer.
SDR Linked (te*. Bid...
ECU Linked Dep.Qfta-.
ECU Linked Dep. Bid...

[
7 days One I Ttaee

J
Six OnewerB,Bm

notice Month Montfo Months Year

12
Six

6fo

I

6
5 V

6fo

5V

ll

3.03

II
9 IJ

54

Treosonr Bills tain; one-maoUi 511 per cent; three monUa 5A per cent; s£« months 5A per Bent
Barit Bills (self): one-mooth 5« per eom; three manths 5ff per tent; Treasury Bills; Average

tender rate of discount 55717 .ZCGD Fixed Rate Slrel Ina EfflOrt Flnantt Mate up t'

2b ,1993 . Agreed rates for period March 24. 1993 to April 25, .1993. Scheme
Schemes II & III: 7.47 p.c. Reference rate for period January 30. 1993 toFehniary

,

Scheme W&V: 6.228 p.c. Local Authority and Finance House seven days' .notice. otAersjeven

£100.000 2* per cent from Jan.27. 1993,
V rare
Draosiiits withdrawn far cash It, per cent.

Bora do ire do it!? Is three

important ways:

• First, rae hare do conmmioaed

sales staff No brater wiH cafl you

with trading reconuneodaUona.

Bocanae tfycm make yonr own

trading dedskms, usii^ aM-

ifs,ands,

or hots

"How do jrau do UF la a question wo

hare been asked many times over the

jears-ty futures traders in the D.S.

and, now, since we hare opened our

London Trading Centre, by tradere

threughout Europe. We are not8^
prised because many ofthe investors

who call os are paying S60 (or more)

futures broker. They cannot be&ew

S22/J36 a round taro.

more thaa you need to spend. At

Lind-Waidock, you do not pay for

advice you do not need!

Second, we are specialized.

Lind-ffaWock is the world’s largest

htares-auiy brokerage firm. We do

not hare the added costs assoriated

with offering a wide range of invest-

ment products. So ire can save yoa

money - and provide service that

b first class ijy §aj standard,

dbemutor foil price.

•11011, with 16,000 customers

worldraide, ne can take advantage

oTbullt-In efficiencies that huge

volume provides - and pass the

savings along to you.

Ftad out for yoniself why Lind-

Waidock Is the number-one broker

for independera ftrtores traders

noridvida. Write or caD today.
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WW has the same meaning wherever it occurs in the clues
ACROSS

I

Nome 0800-262-472 dug 1
OutrideUwUK, cofltnMee bpdMfogAddnta
Befgkuo: 078-118444 1
West Gotneny; 01X818100 |
France:06808348 aPDStOOfeL

‘Me.nofooUonaD
Srateata«t 0464B8338

FMen kadkgkxmtaBtitek. tacktengtirartikBi

loeen 71ft Dan the ongxial kiiBiirareand ta«-

mkv iMt.Bisnet flranto. tataeg tartmym.

0then«aI 071 -S47-170LK9nx9 <dMV9
Fta: 071 -047-0471 P
Ttrtx 8851*1

eam«MoesTfWK&Daauniwta-Kiqpta-Cww-iMta-n*ira |
Ifad-Wafataefc

UPfD-WALDOCK & COMPATTY |

l First of cards for game Is of
little value (8)

4 Man in the police made one of
the WW (6)

8 Sheep straying at American
site of WW (7)

9 Very small part of capital, site
of WW (7)

11 One way to tell a venom’s
venomous? (10)

12 Head spread? (4)
13 Expend, uselessly, one's mid-

dle sound (5)

14 Sort of dialogue in acrostic
form (8)

16 Guide to monster that’s eaten
mother (8)

18 A right acquired, in a manner
of speaking (5)

20 A service returned some way
off (4)

31 Entertaining audience forWW <1Q)
28 Needing rest, I am enshrined

in WW (7)
24, 17 WW gets tough about end-

iesfl heart disease on a horse,
say (7,7)

25 Oriental Dower festival (6)
26 Imperialist site of WW (6)

DOWN
1 Some coconuts with some

practice will produce it (5)
2 Economise In 13 above (7)
3 WW has a quiet word about a

high-class fish (9)

5 Middle Earth, possibly (5)
6 Site of WW with games

play: Tm nothing else (7)
7 Result of weeding out wi

pole by horticulturalist {:

centre half) (5,4)
10 Character of trippers on

generator (9)
13 Employees were dressed

frock, strangely. Inside (440
15 f^P Prepared for ta

x* I
1111

!? ^ ***M
17 See 24
U Pious exclamation about to

by friend doubly exalted (4,
21 River 1 located during lear

ing(5)
22 What’s wrong with the FT

a hole in the head (5)

Solution to Puzzle No.8,098
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8000 Data
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AMERICA EUROPE

Dow holds its own in

spite of profit-taking

Milan drops on political turmoil fears

Wall Street

US SHARE prices were little

changed in light trading yester-

day as Investors and dealers
consolidated Monday's record-
breaking gains, writes Patrick
Harverstm in New York.
At 1 pm, the Dow Jones

Industrial Average was down
down 1.89 at 3,467.53. The index
spent the entire morning ses-

sion only a few points on
either side of opening values.

The more broadly-based Stan-
dard & Poor’s 500 was down
0.64 at 454.07, while the Amex
composite was up 1.61 at 418.34,

and the Nasdaq composite 0.79

higher at 688.02. Trading vol-

ume on the NYSE was 186m
shares by 1 pm.
The morning was dominated

by profit-taking, as investors
sought to book some of Mon-
day's gains. Yet, in spite of the

selling, prices held their own,
an indication of the resilience

of the market, which remains
supported by extremely low-

interest rates, low inflation,

and hopes for continued
improvements in corporate
profitability.

Prices may also have been
supported yesterday by further

indications from the White
House that President Clinton is

willing to accomodate more

spending cuts In his first bud-

get.

On Monday, reports said that

the President would accept an
additional S55bn in cuts; by
yesterday that figure had risen

to $90bn-
Analysts have warned, how-

ever, that stock prices could be
hit by a short-term correction

over the next week or so. Some
remain nervous about the

Dow's record highs, fearing

that prices may have risen too

far, making stocks overly

expensive in relation to future

corporate earnings.

Among individual stocks,

banks remained in demand, as

investors bought them in the

expectation that low interest

rates will boost bank earnings.

BankAmerica rose $1% to

S53 % , aided by a ratings

upgrade from the broking
bouse. PaineWebber, Citicorp

added another $% at S27%,
Banc One $1 at S52%. Wells

Fargo S2% at $108% and Chem-
ical 8% at M2%.

Also in the financials sector,

American Express rose S'/a to

$27 Vi and Primerica jumped
$2% to $42% after the two
groups confirmed that they are
in talks which could lead to

Primerica buying the broker-

age and asset management
operations of American
Express’ troubled Sbearson

Lehman unit.

Safeway rose $1V» to $13% as
investors continued to respond
positively to Monday's news
that the food retailer’s chair-

man. Mr Peter Magowan, is

stepping down as chief execu-
tive to run a baseball team in
California.

Allied-Signal rose 8% to
$67'/« after the chairman. Mr
Lawrence Bossidy. said that
the company was on target to

meet its previously announced
earnings forecast of between
S4.50 and $4.75 a share.

Some leading drug stock

s

were under pressure, with
Merck down $% at $37%. Pfizer

S% lower at $60% and Bristol
Myers-Squibb down $% at
$57%.

Canada

TORONTO recovered from
opening weakness but prices

were flat in dull midday trad-

ing. The TSE 300 index was up
2J24 to 3,553^8 in volume of
20.57m shares.

Shares in the Bronfman
group of companies finned fol-

lowing the release of annual
earnings from Hees Interna-
tional and Brascan late on
Monday.
Hees International rose C$Ya

to C$9% and Brascan class A
rose C$% to C$11 %.

BOURSES mostly offered a
modest response to Wall
Street's overnight gains, writes
Our Markets Staff, and some of
them managed to Ignore the
Dow altogether.

MILAN faced the spectre oF a
government in serious trouble,

and what was briefly seen as
the possibility that the prime
minister, Mr Giuliano Amato,
might resign. The Comit index
fell 17.11, or 3.2 per cent to

511.02 with the biggest casual-
ties in blue chips, small banks
and insurers which had outper-
formed in the recent rally.

News that a lunchtime cabi-

net meeting was being delayed
and that Mr Amato planned to
see President Oscar Luigi Seal-

faro unnerved investors,
already digesting a resignation
threat hy the justice minister,
Mr Giovanni Conso, and more
arrests in the ever-widening
political bribes scandal.

Mr Robert Meiyer, of Inter-

sim in Milan, said that the
market was still taking the
bribes scandal in its stride.

“But if the government is fac-

ing collapse, that is another
thing.”

Mr John Stewart, of Pasto-
rino and Partners in Milan,
added: “The market over-re-

acted. It certainly looked as if

there was some panic selling.

“Some of the correction was
expected from a technical point
of view: a lot of call options are
being exercised due to the end
of the account later in the
week. But the political situa-

tion has also become very
problematic and Mr Amato's
position is seen to have been
weakened."
FRANKFURT got an early

boost from Wall Street and a
late cme from BASF before it

closed with the DAK index
1&31, or 1.1 per cent higher at

1,713.13. After hours, the divi-

dend from Hoechst was an
opposing influence.
Turnover rose from DM6.6bn

to DM8.2bn. Mr Thomas Nolten
of B Metzler in Frankfurt said
that the DM10 dividend from
BASF compared with fears erf

DM9 or even DM8. and lifted

the shares by DM12 to
DM240.50. Carmakers reflected
the high liquidity in the mar-
ket, although rises of DM10 to
DM491 at BMW and DM12-50 to

DM625.50 at Daimler were
slightly offset by a 70 pfg fall to

DM287.70 in Volkswagen.
The BASF decision led to

hopes that Hoechst, too. would
pay more than the DM9 expec-
ted and Hoechst rose to
DM263.50 in the post-bourse
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against a close DM2.70 higher
at DM256.30. Unfortunately.
Hoechst delivered DM9 in the

afternoon, and the shares came
back again to DM257.50.
PARIS persisted with its

interest rate cut hopes and the

CAC 4‘d index closed 5.83

higher at 2,009.69. One trader

said that buying was centered

around smaller companies
which had been lagging behind
the market.
Remy Cointreau was up

FFR8.80, .or 6.2 per cent to

FFr151.80 while Alsace Super-
marcbe led the winners with a
lift of FFr231. or 13.8 per cent

to FFrLSll in 21,000 shares.

Euro Disney rose FPtAJSO. or
5.1 per cent to FFr88.80. One
analyst said he expected an
announcement "any day" from
Euro Disney about refinancing
its debt so as to benefit from

easing European rates, but

opinion on the stock remained
hogrigh in a couple of major

investment houses.

ZURICH benefited from
expectations of lower interest

rates and the SMI index added

19.1 to 2.151.3 after peaking at

2,157.0.

Alusuisse bearers rose SFrlS

to SFr501 as the company
announced an unchanged 1992

dividend and forecast

unchanged results for 1993.

AMSTERDAM continued in

positive mood, supported by
the dollar and Wall Street The
CBS Tendency index rose 1.1 to

103.7.

Philips added 30 cents to

FI 23.60 in active trade as

recent US demand was fol-

lowed up by local investors.

BRUSSELS trading was dom-
inated by Delhaize which

closed BFr58 or 4.7 per cent
ahead at the day's high of
BFrl.292 in response to a prof-

its forecast The Bel-20 index
closed 8.27 firmer at 1.238.12 in
turnover of BFrL635hn.
OSLO'S all-share index rose

8.69 or 2.1 per cent to 429.05 In

very active trading.

Norsk Hydro and Saga Petro-

leum each added NKrL50 to
NKrl69 and NKt67.50 respec-

tively alter StatoiL in which
both have stakes, annnnnrofl
its largest oil and gas find in

recent years in the NordUmd H
area of the Norwegian Sea.

DUBLIN seemed to offer a
positive response to Wall
Street the ISEQ overall index

rising 23.96 to 1.397.43 for a
two-day gain of 3.1 per cent
but foreign buying, the possi-

bility of the government's 38

per cent stake in Greencore
going into corporate, rather

than institutional, hands mid,

above all. the drop in domestic

interest rates were also put op
as factors.

Irish interest rates have
come down from 13% to 12 per

cent since February 19,

another half-point cut is on the

cards and professionals are

looking for a foil to 10 per cent

or lower by the end of this

year.

ASIA PACIFIC

Foreign buying supports Nikkei’s advance

Tenuous balance beneath
Bovespa’s calm exterior

Tokyo

Bill Hinchberger analyses Brazil’s equity market

B razilian stock markets
have seemed remark-
ably immune to the

political and economic instabil-

ity that surround them. Yet
underneath their calm exte-

rior. It appears that the bal-

ance is tenuous, provided by a
jittery combination of push
and pull.

Last week, after Mr Paulo
Haddad resigned as finance
minister and Mr Itamar
Franco, the Brazilian presi-

dent. named Mr Eliseu
Resende as his replacement -

a nomination widely criticised

by politicians and business
people alike - the Sao Paulo,

or Bovespa, index lost just 1.4

per cent.

Inflation of about 5 per cent
during the week boosted the

drop in real terms, but on Mon-
day of this week the market
rebounded with an 8.1 per cent
surge, to 14,974, making up the

losses. Most traders agreed
that Monday’s jump was pri-

marily due to defensive moves
by investors, worried about
potential politico-economic ini-

tiatives, shifting out of fixed

interest stocks. Yesterday the
Bovespa was a further 32 per
cent ahead at noon.

Before the ministerial sbak-
eup, Brazilian equities were up
with the leaders among emerg-
ing markets. In the two
months to end-February they
showed an increase in dollar

terms of 21.7 per cent, accord-

ing to figures from the Interna-

tional Finance Corporation in

Washington, outpaced by only
Turkey and Taiwan.
From December to February,

the Bovespa index gained 207

per cent, compared with infla-

tion of 99 per cent for the
period. In December, improve-
ment was primarily sparked by
the end of the political crisis

that had dragged on for most

of 1992, ending with the
resignation and impeachment
of the former president, Mr
Fernando Collor de Mello, after

Christmas.

In January and February,
the market reacted favourably
to gradual reform - the pas-

sage of port modernisation leg-

islation, steps towards fiscal

reform, and advances in debt

Brazil

Bovespa Index in $ terms (rehased)
160- * - - —
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Dec Jan Fan Mer

1992 1993
Source: SAa Paulo Stock Exchange

negotiations with foreign credi-

tors. Yet these positive signs

were offset by apparently
impulsive actions by the new
president, like the decision to
offer tax breaks for the
relaunching of the Volkswagen
Beetle, and delays in the priva-

tisation programme.
The biggest beneficial push

was provided by the passage of

legislation to allow public elec-

tric utility companies to set

rates according to their costs,

without interference by central

authorities. Large industrial

users currently pay about $45

per megawatt hour, compared
with an average generating
cost of $70 per megawatt hour.
The prospect of higher prices

made leading utility equities

appear as attractive as stock in

Telebras, the state-controlled

telecommunications holding
company that customarily
accounts for half of daily trad-

ing in Sao Paulo.

Eletrobras, the federal elec-

tricity company, gained 122 per
cent in real terms in February.
Cemig, the utility concern in

Minas Gerais state, jumped 191

per cent in real terms during
the month.
Foreign investors might put

$lbo into the electric sector

this year, either by shifting

from current Brazilian hold-
ings or through new invest-
ment, ventured Mr Edmund
Games - a vice-president of
the US investment house Scud-

der, Stevens & Clark, and port-

folio manager for the Brazil
Fund, a closed end fund which
trades on the New York Stock
Exchange - during a mid-Feb-

ruary visit to Rio de Janeiro.

However, politics are a
potential wild card. As Mr
Resende gets settled into office,

conjecture will give way to

reaction to real events. Today,
the Senate is scheduled to pass
final judgment on a financial

transactions tax which, says

Mr Franco, is necessary to help
balance the federal budget.

S
hare prices and stock
market liquidity are still

low. The 593 companies
traded on the Rio de Janeiro
exchange closed 1992 with an
average book value of 28 per
cent This contributed to make
February the third month in
the last five with no new pub-
lic share issues.

Foreign investors are
tempted, but playing safe. ‘The
vast majority are cautious," Mr
Robert Barclay, president of
Baring Securities Brasil, says.

"They are waiting for a clear

sign that economic reform is

moving forward. Yet they are
all terrified of missing out."

ACTIVE foreign buying count-
ered profit-taking by invest-

ment trust funds, and equities

gained further ground in vol-

ume of 850m shares, the heavi-

est trading since September
1991. writes Emiko Terazano in

Tokyo.

The Nikkei average
advanced 161.83 to 17348.30,
making a 6.1 per cent rise over
the last two trading days. The
index opened at the day’s low
of 17,724.89 and rose as high as
18,047.16, breaching the 18300
mark for the first time since

September last year. Profit-

taking by the investment
trusts pared some of the gain
during the afternoon.

Volume climbed to almost
four times the recent market
average, on active buying by
arbitrageurs and short-cover-
ing by foreign investors. Gains
led losses by 761 to 291. with

124 issues unchanged. The
Topix index of all first section

stocks added 18.87 at 1339.77,

although in London the 1SE/

Nikkei 50 index closed just 032
up at 1,07437.

In spite of the rise, some
derivatives traders were cau-

tious ahead of Friday's price

fixing for settlements of March
contracts of stock index
futures and options. Mr Masa
Sato at S.G. Warburg said the

market could decline towards
tiie end of the week as the bulk
of options positions held by
market participants would
become profitable if the Nikkei
index were to fall below 17.500.

Nippon Telegraph and Tele-

phone was once again the
focus of trading. The issue
closed unchanged at Y780.000

in active trading after hitting

the day’s peak of Y829.000.

Traders noted profit-taking by
investment trusts. Fttfikura, a
cable maker closely linked to

NTT, retreated Yll to Y599 on
profit-taking.

Foreign investors sought
steel and electrical issues. Nip-

pon Steel, the most active issue

of the day, put on Y10 at Y317,

NKK Y8 at Y265, Hitachi Y26
at Y747 and NEC Y56 at Y767.

Companies with close ties to

the Japan Railway Group
firmed on speculation that the
issues will benefit from the
expected listing of JR Bast
later this year. Nippon Signal,

the railway signal maker,
moved ahead Y20 to Yl.360,

while Tekken, a construction
company and contractor for JR
companies, gained Y13 at Y773.

Aids-related shares firmed on

active buying by speculators.

Ube Industries ended Y3Q
higher at Y390 and Nippon
Zeon Y16 dearer at Y588.
In Osaka, the OSE average

was 309.16 firmer at 18,793.44 in

volume of 212.4m shares. Phar-
maceuticals. electronics and
constructions were among
Leading gainers. Nintendo, the
video game maker, climbed
Y320 to Y1O.20O-

Roundup

POLITICAL events again domi-
nated some of the larger
Pacific Rim markets.

HONG KONG took heart
from renewed prospects of

Sino-British talks soon and
shares resumed their record-
breaking run. The Hang Seng
index finished 2534 stronger at

an all-time high of 6,508. hav-

ing touched 6,557.10 during
morning trading. Turnover
improved to HK$4.62bn. The
previous record of 6302.81 was
set last Friday.

Banks were the best blue

chip performers, with HSBC
rising HKS1 to HK$70. Hang
Seng Bank closed HKS2.50 up
at HK$69.50 after touching
HK$70. Electronics companies
were ahead on expectations of

improved sales to the US.
AUSTRALIA tried to take its

lead from events on Wall
Street, but continuing election

nerves held gains in check and
the All Ordinaries index ended
16.6 firmer at 1.633.7.

Retail trade and jobs vacan-

cies data helped the mood.
Retail stocks Eared well, nota-

bly Coles Myer. which rose II

cents to A34.75 as retail trade

figures boosted hopes for Its

interim results, due tomorrow.
SINGAPORE was mixed,

with banks continuing to shed

some of their recent gains.

The Straits Times Industrial

index eased 3.32 to 1,657.72

in volume of 221.9m shares.

OCBC Foreign declined 30

cents to S$ll.70 and UOB For-

eign dipped 15 cents to S$&95.

Inchcape was 15 cents lower

at S$6.05.

BOMBAY suspended trading

around midsession after shares

came under unrelenting selling

pressure. The BSE index fell by
132.64, or 5.4 per cent, to

2,318.56 before trading was
stopped by the authorities

because of the “abnormal
movement" of prices.

TAIWAN saw particular
weakness in financials as the

weighted index receded 127j l,

or 2B per cent, to 4474.47.
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JOHANNESBURG analysts
said that results from the dia-

mond giant, De Beers, were at

the top end of expectations
and lifted the market
De Beers was R2.60 higher

at R68.85, while the overall
index advanced 34 to 3,425,

industrials moved forward 28
to 4,449 and golds appreciated
14 to 1,012.
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On 10 March LIFFE, Europe's leading long-term Spanish government bond market,

financial futures and options exchange, Bonos futures consolidate LIFFE's un-

^Plar-i =c .. ..

NATIONAL AND
REGIONAL MARKETS MONDAY MARCH S 1353 FRIDAY MARCH S 1993 DOLLAR INDEX

Figures In parentheses
show number of lines

ol stocii

US Day’s Pound
Dollar Change Steeling

IndBK % Into

Australia (68)

Auslna (18)

Belgium (42)...

Canada (113)
Denmark (33)

Finland (23)

France (96)

Germany (62)

Hong Kong (55)
Ireland (18)

Italy (75)

Japan (472)
Malaysia (69)

Mexico (18) . —
NetheHand (25)

New Zealand (13)..

Norway (221^...

Singapore (38).

... 133.97

... 14863
.. 142.62
.. 123.78

... 203.07
74.48

.. 157.72

. 112.51

.. 260.20

.. 139.90

... 62.48
. 113.57
... 279.28
.. 1534.49
.. 162.70
.. 45 82
.. 143.36
,.. 221.87

+ 1.3 126.95

+0.9 115.40

+ 1.7 143.49

+52 116.48

+ 1.1 46.99 3S77 39.60
+ 1.9 147.03 105.66 12a91

Local Local Oran US Pound Local Year
DM Currency % dig DtV. Dollar Sterling Yen DM Currency raaz/w 1992/33 ago
Into Into on day Yield Max Index Into Into Into Hign Low lapprox)

115.79 126.30 +0.2 3.89 134.12 137.52 99.75 11844 126.01 153.68 ioa.18 144.15

128.47 12844 -0.1 1.75 148.78 152.54 110.65 128.94 128.49 188.70 131.16 172.45
12346 120.48 +0.8 5.01 141.68 14545 10545 122.77 119.48 15247 131.19 138 34
106.98 111.45 + 04 3.00 12240 125.29 90.87 105.90 110.52 142.12 111.36 132.36
175.52 176-14 + 0.4 1.31 201.71 20642 150.01 174.82 175.44 273.94 181.70 24042
6448 93.47 -1.5 1.47 74.94 76.84 55.73 64.85 94.92 69.80 5244 79.57
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54.00 73.59 -1.8 2.75 63 69 65.30 4746 5540 74.92 80.88 47.47 71.20
98.17 83.71 + 4.2 1.00 107.98 no.n 80.30 93.59 8Q.30 140.95 87.27 111.92
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introduces Bonos futures on its renowned

‘open outcry" trading floor.

The Bonos futures contract has been

developed in close consultation with both

international and domestic investors to satisfy

their risk management requirements on the

rivalled range of international contracts

providing further trading opportunities in

eight major currencies.

For further information, please contact the

designated brokers below, any other LIFFE

member, or Business Development at LIFFE.

Barclays de Zoete Wedd Futures Ltd
Sian Newnham 071-956 4750
Credit Lyonnais Rouse Ltd

Robert Enter)man 071-638 0293
Funat Futures UK Limited

Andrew Beny 071-638 5729
Geldermann limited

Michael Hunwick 071-621 9366
GNI Limited

Hugh Morshead 071-378 3746

J P Morgan Securities Ltd

Andrea Morresl 071-779 3333
Midland Futnres/Div Midland Bank Pic

Mite Stone 071-336 3632
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Naflfest Futures Limited
Mark Randall 071-638 2172
Refco Overseas Ltd
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FfchardRejnert 071-488 3232
Thllett & Tokyo

(Futures & Traded Options) Ltd
Nigel Coupland 071-827 2401
UBS Phillips & Drew Futures& Options Limited
Helen Parfit 071-901 1292
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